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2288455
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Email: rmd_mo@sidbi.in &
treasury_frontoffice@sidbi.in
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shiri Vishnu Kumar Sah
SWAVALAMBAN BHAVAN,
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Bandra Kurla Complex, Bandra {East),
Mumbai - 400051

Tel:- 022- 67531215

Email: vishnus@sidbi.in
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4. Trustee of the issue

SBICAP Trustee Company Limited
Mistry Bhavan, 4* Floor

122 Dinshaw Vachha Road
Churchgate
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T: {91) (22) 4325555

Website: htips://sbicaptrustes.com
Email:corporate@@sbicaptrustee.com
Contact  person- Mr.  Ardhendu
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Mukhopadhyay




5. Registrar and Transfer Agents

Link intime india Pvt. Lid
Mumbai - 400083

Email: debtca@linkintime.co.in
Website: www.linkintime.co.in

Prasident

L. E §§ &

C-101, 247 Park, LBS Marg, Vikhroli West

Tel: :022-49186000, Fax: 022-49186060

Contact person-Mr Ganesh Jadhav, Asst. Vice

6. Auditors of the Issuer

M/s | Kala & Associates

504 Rainbow Chambers

Near Kandivali Telephone Exchange
SV Road

Kandiwali (W)

Mumbai -~ 400 05567

Contact No: 022- 28625129

Email address: admin@ika.co.in

7. Rating agencles of the issue

CRISIL Ltd.
CRISIL  House, Central Avenue,

IL

L SE&S Globai Coivgainy

Rationale - Attached

Hirandani

Business Park, Powai, Mumbai - 400076
Tel.: 022-3342 3000 Fax.: 022-3342 3050

CARE Ratings Ltd.
{Formerly known as Credit Analysis & Research Ltd.}
4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off
Eastern Express Highway, Sion (E), Mumbai - 22,
Tel,:022- 6754 3456 {Board), Mob.: +91-
9860020004;
Fax: +91-22- 67543457 / 67
Contact person-Mr Dharmesh
Cope=s) Gandhi, Lead Analyst

RATIHGS

Rationale - Attached

underwriters ;- None

8. Detzils about underwriting of the issue including the amount undertaken to be underwritten by the

2.3.1 ‘Issuer’s Absolute Responsibility’. ~ Attached at Annexure

2.3.2 The PAN details of Directors are submitted to the exchange as given below:

st Name and Designation PAN No.

No.

1 Shri Sivasubramanian Ramann AABPR9184R
2 | Shri Sudatta Mandal AALPM7389P
3 | Shri Prakash Kumar AKYPKO905A
4 | Dr.Rajneesh ACFPR1276G
5 | Shri Bhushan Kumar Sinha ALJPS0644L
6 | Shri Krishna Singh Nagnyal AANPNG331LN
7 | Shri Anindya Sunder Paul AFQPP5324R
8 | Shri Monomoy Mukherjee AABPM5513H
o Shri G. Gopalakrishna AAAPGB780D
10 | Smt Nupur Garyg AGVPG6648R
11 | Shri Amit Tandon AADPTT7741C

2.3.3 Details of credit rating along with reference to the rating letter issued - Attached




2.3.4 Name(s) of the stock exchange(s) where the non-cenvertible securities are
proposed to be listed and the details of their in-principle approval for listing obtained
from these stock exchange(s) -

The NCD shall be listed in NSE. In principle approval dated November 17, 2023 obtained from
NSE in this regard.

2.3.5 The following details regarding the issue to be captured in a table format under “Issue
Schedule”, as prescribed below:

Particulars Date

Issue Opening Date November 22, 2023
Issue Closing Date November 22, 2023
Pay-in Date November 24, 2023
Deemed Date of Allotment| November 24, 2023

2.3.6 Issue Details: - Given at “Summary of terms”

2.3.7 About the Issuer

1. Overview

Small Industries Development Bank of India (SIDBI), set up on April 2, 1990 under an Act of Indian
Parliament, is the Principal Financial Institution for the Promotion, Financing and Development of
the Micro, Small and Medium Enterprise (M5SME} sector and for Co-ordination of the functions of
the institutions engaged in similar activities. The SIDB! Act has provided SIDBI considerable
flexibility in adopting appropriate operational strategies to meet these objectives. The activities
of SIDBI, as they have evolved over the period of time, now meet almost all the requirements of
small scale industries which fall into a wide spectrum constituting modern and technologically
superior units at one end and traditional units at the other end.

The business domain of SIDBI consists of MSME sector, which contributes significantly to the
national economy in terms of production, employment and exports. MSME sector is an important
pillar of Indian economy as it contributes greatly to the growth of Indian economy with a vast
network of around 4.5 crore enterprises, creating employment of about 10 crore, manufacturing
more than 6,000 products, contributing about 40% to manufacturing output and about 36% of
exports, directly and indirectly,

SIDBI is committed to developing a strong, vibrant and responsive MSME sector. Over the years,
SIDBI has put in place financing schemes either through its direct financing mechanism or
through indirect assistance mechanism and special focus programmes under its Promotional and
Developmental (P&D) initiatives. In its approach, SIDBI has struck a good balance between
financing and providing other support services. As an apex institution, SIDB! makes use of the
network of Primary Lending Institutions [PLIs] like Banks and State Financial Corporations [SFCs],
which have retail outlets. SIDB] supplements the efforts of existing institutions through its direct
assistance schemes to reach financial assistance to the ultimate borrowers in the small scale
sector, Besides financial -assistance, SIDB! provides appropriate support In the form of
promotional and developmental services. SIDBI has been built up as a financially sound, vibrant,
forward looking and technology oriented institution and, it intends to sustain this orientation in
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SIDBI's Mission Statement
"To facilitate and sirengthen credit fliow to MSMEs and address both financial and
developmental gaps in the MSME eco-system”

SIDBI, in its operational strategy, emphasizes:
= Enhancement in the flow of financial assistance to MSMEs, and
= Enhancement in the capabilities of MSMEs at all levels, with focus on adoption of
improved and modern technology.

SIDBI identifies the areas of gaps in credit delivery system and addresses them through devising
appropriate schemes and implementing them.

SIDBI's assistance to MSMEs broadly covers:
= Term loans (Rupee and Foreign Currency)
Working capital Assistance
Bills Discounting
Refinance to PLIs
Resource Support to NBFCs
Micro Finance Assistance to Micro Finance institutions [MFIs]

The purpose, for which SIDBI's assistance is provided, includes financial assistance for new
projects, expansion, diversification, technology upgradation, modernization, quality
improvement, environmental management and marketing (domestic and international). Besides
financing, SIDBI provides developmental and support services to MSMEs under its P&D schemes.
The focus of such assistance is to ensure:

Human Resource Development
Enterprise promotion

Technology Upgradation

Environmental and quality management
Information Dissemination and

Market Promotion

e & 9 @ 9 @

The P&D initiatives of SIDBI have crystallized over the years and are now oriented to serve rural
entrepreneurs and youth, particularly women through programmes to empower them and
motivate them to undertake entrepreneurial ventures,




2. Organization Structure of SIDBI

Annexure | - Organization Structure of SIDBI

BOARD OF DIRECTORS

CHAIRMAN & MANAGING DIRECTOR

DEPUTY MANAGING DIRECTORS

New Delhi Office
Operations & Services

Head Office, Lucknow
Operations & Services

Mumbai Office,
Operations & Services

Subsidiaries &

Associate Organisations

Z0O/Regional Offices (12), Branches /
XBOs (95) / Swavalamban Academic

Centre (1)

0 SIDBI Venture Capital Ltd.

g SIDBI Trustee Company Lid.

0 Micro Units Development & Refinance Agency Lid.
g Receivables Exchange of India Ltd.

g Online PSB Loans Ltd

pIndia SME Technology Services Ltd.

g Acuite Ratings & Research Lid.

gIndia SME Asset Reconstruction Company Ltd.

In compliance to SEBI LODR Regulations, 2015, organisations where SIDBI is having more than
20% shareholding, except above are as under:

e Bihar State Financial Corporation

{Qi State Financial Corporation



e Gujarat State Financial Corporation

e Maharashtra State Financial Corporation
+« Punjab State Financial Corporation

» Uttar Pradesh State Financial Corporation

« Canbank Factors Lid

o KITCO Ltd.

e Bihar Industrial and Technical Consuitancy Organisation Ltd.
o Rajasthan Asset Management Co. Pvi. Ltd.
¢ Rajasthan Trustee Company Pvt. Ltd.

» Hyderabad information Technology Venture Enterprises Ltd,
= Cyberabad Trustee Co. Pvt Ltd

3. Project Cost and means of financing, in case of funding of new projects

The funds being raised by the Issuer through present issue of bonds are not meant for financing
any particular project. The proceeds of the issue will be utilized for normal business activities of
SIDBI and for such other purposes as may be decided by SIDBl's Board and as permissible under
applicable laws and government poiicies,

2.3.8 Columnar Representation of Audited Financial Statements

Links to Last Three FY results and Auditors Reports: https://www.sidbi.infenfannualreports and
nitps:/fwww . sidbi.infen/financialresults

a. Standalone audited financial statements

{ZTin crore)
A, Standzalone Balance Sheat 30-Sept-23 30-jun-23 31-Mar-23 31-Mar-22 31-Mar-21

CAPITAL AND LIABILITIES
Capital 568.54 568.54 568.54 568.54 531.92
Reserves, Surpfus and Funds 29,403.98 28,030.83 27,240.70 24,014.53 20,756.29
Deposits 1,79,898.92 | 1,67,165.75 | 1,65,036.15 | 1,40,878.43 i

1,24,412,12
Borrowings 2,48,863.20 | 2,46,990.69 | 2,00,657.92 75,712.44 39,090.19
Other Liabilities and Provisions 9,737.83 9,673.54 8,879.42 6,204.01 7.531.92
Deferred Tax Liability - - 0.00 0.75 0.00
Total 4,68,472.47 | 4,52,429.35 | 4,02,382.73 | 2,47,378.70 | 1,92,322.44
ASSETS
Cash and Bank Balances 30,076.42 | 39,655.36 12,108.82 17,918.31 | 13,807.96
Investments 39,028.86 | 47,440.71 29,088.66 23,951.56 19,153.47
Loans & Advances 3,92,994.10 3,59,838.05 | 3,56,439.07 | 2,02,251.78 | 1,56,232.80
Fixed Assets 296.45 305.14 296.39 293.12 277.32
Other Assets 5,176.64 5,190.09 4,449.79 2,863.92 2,850.80
Total 4,68,472.47 | 4,52,429.35 | 4,02,382.73 | 2,47,378.70 | 1,92,322.44
Contingent Liabilities 4163.49 4,159.21 4,513.44 5,337.90 5,950.61




B. Standalone Profit & Loss Account
INCOME
Interest and Discount 14,245 6,503.63 1 17,953.54 8,714.12 | 10,221.36
Cther Income 366 96.20 531.28 425.06 944.27
Total 14,611 6,599.83 18,484.82 9,139.18 11,165.63
EXPENDITURE
Interest & Financial charges 10,424 4,760.74 | 12,405.66 5,701.63 6,542.88
Operating Expenses 1,032 718.57 823.54 697.72 560.00
Provisions & Contingencies 277 62.16 858.14 351.81 915.24
Total 11,733 5,541.47 14,087.34 6.751.16 8,018.12
Profit before Tax 1,058.36 4,397.48 2,388.02 3,147.51
Provision for Income Tax 786 286.62 1,239.92 411.58 768.66
Deferred Tax Adjustment [(Asset) / (74) {(20.14) (186.01) (18.65) (19.43)
Liability}
Profit after Tax 2166 791.88 3,343.57 1,957.79 2,398.28
Profit brought forward - - 40.00 53.97 96.18
Total Profit / (Loss) 2166 791.88 3,383.57 2,011.76 2,494.45
Appropriations
Transfer to General Reserve - 0.00 3,111.89 1800.41 2250.00
Transfer to Special Reserve u/fs - 0.00 80.00 70.00 80.00
36{1){viii) of The Income Tax Act, 1961
Others -
a)Transfer to Investment Fluctuation - 0.00 0.00 10.97 0.00
Reserve
Transfer to Staff Welfare Fund - 0.00 11.11 10.56 4.10
Dividend on Shares - 0.00 113.71 79.81 106.38
Tax on Dividend - 0.00 0.00 C.00 0.¢0
Surplus in Profit & Loss account carried 2166 791.88 66.86 40.00 53.97
forward
Total 2166 791.88 3,383.57 2011.76 2494,45
C. Standalone Cash Flow Statement 30-Sept- Cash Flow 31-Mar-23 31-Mar-22 31-Mar-21
2023 Statermnent
1. Cash Flow from Operating Activities not prepared
Net Profit before tax as per P & L 2.879 ;"r Quarter 4,397.48 2388.02 | 3,147.51
Account nded June
- 30, 2023
Adjustments for:
Depreciation 12 26.23 36.19 24.04
Provision for net depreciation in - 26.05 5.53 15.62

invastments




Provisions made {net of write back} 319
Profit on sale of investments {net) (51)
Profit on sale of fixed assets -
Dividend Received on Investments (37)
Cash generated from operations 3,122
{Prior to changes in operating Assets
and Liabilities)

Adjustments for net changes in :
Current assets {(576)
Current liabilities 704
Bills of Exchange {497}
Loans & Advances (36,115}
Net Proceeds of Bonds and Debentures 48,205
& other borrowings
Deposits received 14,863
Payment of Tax (863)
Net Cash flow from operating Actlvities 28,842
2. Cash flow from Investing Activities
Net (Purchase)/Sale of fixed assets (11)
Net (Purchase)/salefredemption of {28,235)
Investments
Dividend Received on Investments 36
Net cash used in Investing Activities (28,210)
3. Cash flow from Financing Activities
Divicdend on Equity Shares & tax on {114)
Dividend
Proceeds from issuance of share
capital & share premium
Net cash used in Financing Actlvities (114)
4. Net Increasef(decrease) in cash and 518
cash equivalents
5. Cash and Cash Equivalents at the 2,638
beginning of the period
6. Cash and Cash Equivalents at the 3,156

end of the period

919.41 398.32 969.17
(44.63) {70.44) (125.89)
(1.34) (0.14) (0.08)
(32.37) (47.78) (453.98)
5,280.84 27098.70 3,576.40
(1,279.60) (38.08} 1,085.76
1,638.88 (1731.75}) (694.90)
(517.69) (13.45} '139.26
{1,53,608.8 {45994) 9,334.65

6)
36622.25 | (16,613.19)

1,24,945.4

8
24,157.72 16466.31 18,440.47
(4,6€5.05) 5,311.26 { 15,268.45
(1,260.92) {504.42) (457.94}
(634.14) 7,516.54 | 14,810.51
{28.17) (51.85) (14.57}
841.52 | {14,232.31) | {15,433.88)
32.37 47.78 453.98
845.73 | (14,236.37) | (14.994.47)
0.00 (106.38) 0.00
(79.82)} 1422.80 0.00
(79.82) 1316.42 0.00
131.77 (5403.42) (183.26)
2,506.43 7909.84 8,003.81
2,638.20 2,506.43 7,208.84




B. Consolidated audited financial statementis

{Zin crore)
A, Consolidated Balance Sheet 31-Mar-23 31-Mar-22 31-Mar-21
Capital 568.54 568.54 531.92
Reserves, Surplus and Funds 28,876.87 25,062.79 21,599.74
Deposits 1,99,945.60 | 1,70,704.30 1,44,364.77
Borrowings 2,00,657.92 75,712.44 39,090.19
Other Liabilities and Provisions 9,203.25 6,831.68 8,104.71
Deferred Tax Liability 0.00 0.00 0.00
Total 4,39,252.18 | 2,78,879.74 2,13,691.33
Cash and Bank Bzlances 28,603.91 30,771.86 23,076.75
Investments 27,413.44 22,243.62 17,451.75
Loans & Advances 3,77,995.54 | 2,22,290.63 1,69,859.34
Fixed Assets 297.51 203.01 278.12
Other Assets 494178 3,279.72 3,025.37
Total 4,39,252.18 | 2,78,879.74 2,13,691.33
Contingent Liabilities 4,513.44 5,337.90 5,950.61
B. Consolidated Profit & Loss Account
interest and Discount 19,482.45 9,715.64 11,214.31
Other Income 518.98 417.42 928.58
Total 20,001.43 10,133.06 12,143.89
Interest & Financial charges 13,156.49 6,363.02 7,190.89
Operating Expenses 841.67 711,78 571.34
Provisions & Contingencies 854.07 378.96 943.00
Total 14,852.23 7,453.75 8,705.23
Profit before Tax 5,149,20 2,679.31 3,438.66
Provision for Income Tax 1,424.28 499,84 782.67
Deferred Tax Adjustment [{Asset) / (172.74) 11.68 33.55
Liability]
Share of earning/(loss) in associates {33.81) 5.81 14.90
Profit after Tax 3,931.47 2,161.88 2,607.55
Profit brought forward 444 .99 301.46 183.56
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Total Profit / (Loss} 4,376.46 2,463.44 2,791.11
Transfer to General Reserve 3,111.89 1,800.54 2,250.12
Transfer to Special reserve u/fs 36{1){viii} of 80.00 70.00 80.00
The Income Tax Act, 1961
Transfer to Statutory reserve u/fs 45-IC of 115.15 46.56 49.04
RBI Act, 1934
Others
a) Transfer to Investment Fluctuation 0.00 10.96 0.00
Reserve
Transfer to Staff Welfare Fund 11.11 10.55 4.10
Development Fund 0.00 0.00 0.00
Dividend on Shares 113.71 79.82 106.38
Tax on Dividend 0.00 0.00 0.00
surplus in Profit & l.oss account carried 944,60 444,99 301.46
forward
Total 4,376.46 2,463.44 2,791.11
C. Consolidated Cash Flow Statement 31-Mar-23 31-Mar-22 31-Mar-21
1. Cash Flow from Operating Activities
Net Profit before tax as per Consolidated P 5,149.20 2,679.31 3438.66
& L Account
Depreciation 26.67 36.44 24.09
Provision for net depreciation 24.54 5.53 15.62
investments
Provisions made (net of write back) 916.74 425.63 296,54
Profit on sale of investments {net) {827.33) (561.93) {626.12)
Profit on sale of fixed assets (1.34) (0.14) (0.08)
Dividend/interest Received on investments {8.00) {16.47) {428.84)
Cash generated from operations 5,280.48 2,565.37 3,419.88
Current assets {1,493.03) (169.74) 1,078.69
Current liabilities 6,491.98 8,168.99 2,382.88
Bills of Exchange {517.69) {13.4%) 139.26
" Loans & Advances {1,55,199.51) {52,406.31) 4,797.62
Net  Proceeds of Bonds and 1,24,945.48 36,623.05 (16,613.19)
Debentures & other borrowings
Depoesits received 20,230.07 14,600.56 15,362.01
Payment of Tax (1,418.16) (595.88) (483.84)
Net Cash Flow from Operating Activities {1,680.38) 8,772.60 10,083.28
Net (Purchase)/Sale of fixed assets (28.94) {52.09) (14.84)
Net (Purchase)/ sale/redemption of 1,623.33 1 (13,741.19) {14,757.93)
Investments
Dividend/ Interest Received on Investments 5.74 47.78 45398
Net-eask.ysed in Investing Activities 1,600.13 1 (13,745.50} (14,318.79)
S 1




the.period

Dividend on Equity Shares & tax on (79.82) (134.70) (25.14)
Dividend

Proceeds from issuance of share capital & 0.00 1422.80 0.00
share premium

Net cash used in Financing Activities (70.82} 1288.10 (25.14)
4. Net increase / (decrease) in cash and {160.07) (3684.80) (4260.64)
cash equivalents

5. Cash and Cash Eguivaients at the 4,365.30 8,050.10 12,310.74
beginning of the period

6. Cash and Cash Equivalents at the end of 4,205,23 4,365.30 B,050.10
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Borkar o Musumndar

Chartered Accountants

Indeperdent Auditor's reporl on the goarterly and aanual standalose Financlsl
Resulls of Small Industries Development Bark of India (BIDB]) pursvant 1o the
Regulakion 32 read with Repulation 63(2) of the SEBI {Listing Obligations and

Disclosure Reguirements) Regnlations, 2615

Ta,

The Board af Directors

Sma

Opi

all Indusiries Nevelopment Banle of India

nion

We have audited the swompanying slandalene Financial Resulls of Small
Industrivs Development Bank of [adia (7 Bank™) for the quarier and vear endaed
3¢ March 2R3 {stodalone Financial Resuits) adached  herewith, being
submitted by the Bank pursuanl ta the requiremont of Repulalian 52 read with
Reguialion £3(2) of the SEBI {Listing Oblpations and Disclosure Requirements)
Reputalionss, 2015, as amended (“Tistng Regadations™).

e

I our spinion and Lo lhe bost of our infermation and according w lhe

eeplanalions piven to us, these standzlone Fnancial Resulis:

oo prosented i accordance with the mguirements of Rl"}.,ul—“':uﬂ 52
raad with Regulalion 63(2) of the Listing Bepulabions in this segard; and

i give a e and fair view in conformily wilh the regopnilion and measuremeny
principles Tald down in the applicsble Accoumling Standards, the circulars,
suidetines and direciions issued by the Reserve Bank ol ndia (KRB} from Lime
o time PRI Guidelines”) and other azcounting prinviples geeerally
accopled in Indin of the net profit and other fvanclol mlormaton for the
guarler pnd yoer ehided 31% Narch 2623,

Hasis for Opinion

wy

al

o condugled oty audil in accordance wilh the Standards on Anditng (5As)
issued by lhe nstitule of Charlered Accountanis of fndia (Pthe ICAYY Qur
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fiirn Roatl » Hogpuers Pufisds Pupd s Rejjar
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rusponsizilinies under hose Standardys are further deseribed i the - Auditar's
Reoszmonsihilities for the Awdit of the Slandalone Binancial Resulis’ section af aur

repori. Wi are independont of tar Bank m accordance withy the Code of Prhies

isstied by the Institato of Charterad Accountantgof India togother wills (the ethical
reguireinenls that are relovant o our suddit of the stendalony Vinancial Besuits,
orad v Bave fullilled our alhwr othicel respensibdilios in acoordance with these
regquirernents and the Codo of Fihics, We believe that the aedit evidence oblained
by s is suificient and appropriaic lo provide 2 basis for ouy apinion.

AManagement responsibilitics for the slandalone financial resulis,

1 Thesestendalome Financial Resolfs fave Beon prepored on the Basis of the auditad

fanagement is responsibic

slandatone annaal Hnsndnl statermends, The Bank's
167 e preparation of By stendalone Financial Results that give a true and fais
witsy ol Lhe net profit asd other Brancial informadon In accordanee with the Small

Industrics Bevelopmont Bank of india Genersl Regulations, 2003, and recogiidion
ead measuresrenl privciples Jaid down in the Avesunting Standards natified by
lhe fastifule of Chavlered Accounients of India, e R Goidelizes and wther
accounting  principics generally accepied it Indis and in compliance with the
Listing Regulations, This responsibility abso includes maintenange of adegusie
aceouniing rooords for safeguarding of the assets of the Bank aad (or preventing
ard detocting fracds apd odhwr iregulaitos; seleclion and application ol
appropriste acooamling poliics; making judgments ond estirales 1hab are
reasonable and prodent; end design, implementation snd  nwintenance of
adequate indwrnal Minancial controds that were operaling cifcatively for crsuring
the acauracy and complotoness of the acomsding 1ocords, relevent o the
preparabens and preservialion of Lhe staadatone Finanoiot Resalls that give asrue
and fair view ane are froe om maleral iwesslatement, wheter due to fraud or
crrar.

5 [n peoparing the slandalone Financial Hesuliz, the Management is sesponsible lor

assessmng, Lhe Benbe ability la continue as @ going concorn, disclosing, as
appiizzble, maiters related to going coneern and using Lhe gomy concern basis of
accareling unless the Manoagement ciiker mlends lo lquidate the Bank o o cease

oparzlione, o5 has no realislic aliemalive bul to do o,

G Henlds Manapement s also sesponsible (or ovesseeing thw Bank's finandat
& 35

reparfing process.

S
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Auedites's Resporsihili

Hes for te Audil of the standalone Finsnclal Reseliy

O pbjoctives are 10 oblain rweasonable agsurarnce sbowt whether the siandalsne

Rosulls os o whole are free (ram malerial missintiemoend, whotbar dae o

Jinang
fraud or ervor, and to isgun an auditer’s report that includes cur opinion,
Breasonghlo assorance is a high level of assarance bul i not a gosvanies thal an
pudit conducied in accordance wilh SAs will alwavs delecl 2 materist
stomea whon i exists, Misstaleracnis can arise from frawd or orror and ave
constdorod material i, individually orin the agoregate, they could reasanaily be

miss

axpecied o Infleenos the economic decistons of asera takien on the hasis of e

stondalorue Financial Bosisie,

A part of an audit in socordsnes with SAs, we exercise professional judpment
and maintain professions| skaplizism throughoul the avdil We also:

s ldendily and assess the risks of motorial misstatement of the stendalone
Fanancial Resulz, whothor due 1o fraud or eeror, design ard perfenn audit
procedures respansive le lkoeo risks, and obtain audit evidence tha is

suificient aad zppropeiale o provide o basis lor vur opition, The £isk of ne

slaternent resulting from fraad is higber than for cne

dotedding o material mi
rasulling dromm ervar, as fraud may nw@lw collision, (ormery ;mﬁi;ymd

s, misreprasenlaiions, or te override of inlernal co nirol

o Cibtain st onderstonding of internat contra] relevant to the audit in arder to
desizn audil procedures that are appropriate in the ciroamstarces, Inzl not for
il purpose of exprossing an gpinion on the effecliveness al the Bank's

ilorns] control

= Pwalugie 1ho approprialensss of  zccountmg  polides used and  the
regsonabloness of scoounling estivates and rolated disclosures made by the

Managemerl

e Jonciude on the appromialencss of the Moragement's use of the goiny
coneern basis of accounting and, based on Hhe audit evidence ablained,

4

i related fo ovents or conditions that may

# i material uncert '&a]‘il“ i

icanl doubt on the Bank’s ability to continue as a going concern, [

16



we asnviuge thal o malerial unverlainly exisls, we are roquered o draw
ailerdton in ot audilor's report (o the refated disclesures in the standafone
linaruial Resulls or, of such disclosures ave inaddegoale, 0 wodily ar oplisos,
on the ardit evidence abtained up o the dote of

Our conchesions are base

e audiors separl, Flowever, fulare eveats or condilions may cause the

Hank Lo Quast o Colstinu? 05 o gding concern,

e Pualiaie the overzll presentation, siructire, and conlent of the standalene
Vinzncial Results, including, the disclosares, and whother 1he standalene
dinancial Ressits represent the underylng assactions znd avents i 2
manmer 1hat achioves Jair prosomtalion.

We communicate with those charged with governance regavding, ameong ather
satburs, the planned scope and liming, of the audit and significant audit findings,
nwluding any sygridicant defiviencics in inlernal centrol that we sdontify during

our audil.

We also provide ose dharged with governance with a sistemenl thal we have
complicd with relevant clbical requirements vegarding indepondence, and o
comumncate with thems all relztionships ard other matlers fhat may reasonobiy
ba thonght 1o bear en our bdependence, and where applicable, related
salepuards.

Other Matters

1,

1z

Prase staedalone Pinansial Resudts inesrporale Lhe redevant rotarns of 2o branches

fad

wibfaudited by us includimy §lead Qffice which covers 95.30% of Advances,

#5000 ) deposias end 1009 of Borrawings as on 317 March 2023 and 95.09% of

Inlerest frome o advances, 99.19% of intorest supense en doposits and 100% of

interesl experse on basrowings o he year ended 315 March 2023 These brandes
R beea salecled 1 crtsultaion with he Bank's rmanageinent, in condusl of ez
audit, woe have welicd vpon various informattion znd roturns regeived from
repining branches of (he Bank not visited by us and generaled through

centralived daia base 2§ load Office.

The standatone Firanciat Resulis inoludes the resulls for the quarler ended 3st

17



(leaires o resnect of the full fmencial vear onded 3tal March Z23 and the
= 3 ;

pezlishad slandalore unandited yveer qodale figures nply the nine months epdod

ozl Dewn v

v

315t Dezeomber 2022, of ghae current finarcial year which have

and rol subjocled o audil by us

Char epinton on thwe standaiune fnancial resuits i nol saodiied in reapest of abooe

roakbers,

For Borkar & Musamdar
Chzriered Acenunlons
Firm's Roaistralion No, TOI5E0W

o
b i
54 b

[Darshit Dashi

Parfmer

Membership Mo, 133755
LN 23132753000 Y 200

Place: Mumbai

Dale; 120 Maw M3
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D. Key Operational & Financial Parameters on consolidated and Standalone basis.

{Z in crore)

1. Consolidated
Balance Sheet 31-Mar-23 | 31-Mar-22 | 31-Mar-21
Net Fixed assets 297.51 293,01 278.12
Current assets NA NA NA
Non-current assets NA NA NA
Total assets 4,39,252.18 2,78,879.74 | 2,13,691.33
Non-Current Liabilities ({inciluding maturities of long
term borrowings and short-term borrowings) Financial
{borrowings, trade payables, and other financial
liabilities) Provisions Deferred tax liabilities {net)$
Other non-current liabilities$
Current Liabilities {including maturities of long-term
borrowings) Financial (borrowings, trade payabies,
and other financial liabilities) Provisions Current tax
liabilities (net) $
Other current liabilities
Equity {equity and other equity) includes Capital,| 2944541 25,631.33 22,131.66
Reserve, Surplus & Funds
Total equity and liabilities 4,39,252,18 | 2,78,879.74

2,13,691.33

Profit and Loss

20,001.43

10,133.06

12,143.88

Total revenue i
From operations 19,482.45 9,715.64 11,214.31
Other income 518.98 417.42 929.58
Total Expenses (including Provisions) 14,852.23 7.453.75 8,705.23
Total comprehensive income NA NA NA
Profit / loss {before Tax) 5,149.20 2,670.31 3,438.66
Other comprehensive income NA NA NA
Profit / loss after tax 3,931.47 2,161,98 2,607.55
Earnings per equity share

(a) basic and 69.15 40,63 49.02
(b} diluted 69.15 40.63 49.02
Continuing operations NA NA NA
Discontinued operations NA NA NA

NA NA

Total Conttnumg and discontmued operatsons

NA

Cash Flow

8,772.70

10,083.25

Net cash generated from operating activities (1,680.38)

Net cash used in / generated from investing activities 1,600.13 | {13,745.50) | (14,318.79)

Net cash used in financing activities {79.82) 1288.10 (25.14)

Cash and cash equivalents 4,205.23 4,365.30 8,050.10
4,205.23 4,365.30

Balance as per statement of cash flows

8,050.10

Additional informatio




Net worth Not Calculated
Cash and Cash Eguivalents 28,603.91 30,771.86 23,076.75
Current Investments NA NA NA
Assets Under Management NA NA NA
Off Balance Sheet Assets 4,513.44 5,337.90 5,950.61
Total Debts to Total assets* 0.46 0.27 0.18
Debt Service Coverage Ratios NA NA NA
Interest Income including Discounts 19,482.45 9,715.64 11,214.31
Interest Expense 13,156.49 6,263 7,190.89
Interest service coverage ratio NA NA NA
Provisioning & Write-offs 854.07 378.96 943.00
Bad debts to Account receivable ratio NA NA NA
Gross NPA (%) Not Calculated
Net NPA (%) 0.00 0.06 0.11
Tier | Capital Adequacy Ratio (%) 19.94% 24.26% 28.78%
Tier Il Capitail Adequacy Ratio (%) 1.17% 0.02% 0.94%
$ Being a financial institution, the same is not bifurcated.
2. Standalone
[ Balance Shest 30-Sept-23 | 304Jun-23 | 31-Mar-23 | 31-Mar-22 | 31-Mar-21
Net Fixed assets 296.45 305.14 296.39 293.12 277.32
Current assets NA NA NA NA
Non-current assets NA NA NA NA
Total assets 4,68,472.47( 4,52,429.35| 4,02,382.73 2,47,378.69| 1,92,322.45
Non-Current Liabilities ({including
maturities of long term borrowings
and short-term borrowings)
Financial {borrowings, trade
payables, and other financial
liabilities) Provisions Deferred tax
itabilities {net)$
Other non-current liabilities$
Current Liabilities {including
maturities of long-term borrowings)
Financial {borrowings, trade
nzyables, and other financial
liabilities) Provisions Current tax
liabilities (net) $
Other current liabilities
Equity {equity and other equity) 29,972.52] 28,599.37| 27,809.24 24,583.07| 21,288.22
includes Capital, Reserve, Surplus &
Funds
Total equity and liabilities 4,68,472.471 4,52,429.35| 4,02,382.73 2,47,378.69| 1,02,322.45

Profit and L6ss
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Total revenue 14,610.88 G,599.83 18,484.82 9,136.18 11,165.63
From operations 14,245.34 6,503.63 17,853.54 8,714,12 10,221.36
Other income 365.54 96,20 531.28 425.06 944,27
Total Expenses (including 11,733.14 5,541.47| 14,087.34 6,751.16 8,018.12
Provisions) .

Total comprehensive income NA NA NA NA * NA
Profit / loss (before Tax) 2,877.74 1,058.36 4,397.48 2,388.02 3,147.51
Other comprehensive income NA NA NA NA NA
Profit / loss after tax 2,166.08 791.88 3,343.57 1,957.79 2,398.28
Earnings per equity share

(a) basic and 38,10 13.93 58.81 36.79 45,09
(b} diluted 38.10 13.93 58.81 36.79 45.09
Continuing operations NA NA NA NA NA
Discontinued operations NA NA NA NA NA
Total Continuing and discontinued NA NA NA NA NA
operations

Cash F_lO.W - T

Net cash generated from operating
activities

28,842

‘Cash Flow

Net cash used in / generated irom
investing activities

Net cash used in financing activities

Cash and cash equivalents

Balance as per statement of cash
fiows

Statement
(28,210) not
prepared
for Quarter
{114)| Ended June
30, 2023
3,156
3,156

(634.13)

7516.54

14,810.49

845.73 (14,236.37} (14,994.47)
1,316.41 0.00

{79.82)
2,638.20 2,506.42 7,809.82
2,638.20 2,506.42 7,809.83

Additional information.

27645.88

25630.39

25,464.05

23,497.34

20,667.33

Net worth

Cash and Cash Equivalents 30,076.42 [ 39,655.36 | 12,108.82 17,018.31 1 13,807.96
Current Investments NA NA NA NA NA
Assets Under Management NA NA NA NA NA
Off Balance Sheet Assets 4,163.49 4,159.21 4,513.44 5,337.90 5,950.61
Total Debts to Total assets 0.53 0.55 0.50 0.31 0.20
Debt Service Coverage Ratias NA NA NA NA MNA
interest Income including Discounts 14,245.34 6,503.63 | 17,953.54 8,714.12 1 10,221.36
interest Expense 10,424.34 4,760.74 12,405.66 5,701.63 6,54.2.88
Interest service coverage ratio NA NA NA NA NA
Provisioning & Write-offs 276.62 62.16 858.14 351.81 915.24
Bad debts to Account receivable NA NA NA NA NA
ratio

Gross NPA (%) 0.02 0.02 0.01 0.11 0.18
Net NPA (%) 0.00 0.01 0.00 0.07 0.12
Tier 1 Capital Adequacy Ratio {%) 16.61% 15.21% 18.81% 24.28% 27.49%
Tier il Capital Adequacy Ratio {%) 0.48% 0.42% 0.48% 0.00% 0.00%

5500

a-a-financial institution, the same is not bifurcated.
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Debt: Equity Ratio of the Issuer:-

Before the issue of debt securities (as on March 31, 2023} 7.88
After the issue of debt securities during the current FY (including 8.55
bond issues made after March 31, 2023)

2.3.9 Details of any other contingent liabilities of the issuer based on the last audited financial
statements including amount and nature of liability - ¥163.42 crore as per the audited results
for the year ended September 30, 2023,

2.3.10 Brief history of the Issuer since its incorporation: -

SIDBI was established on April 2, 1990, under the Small Industries Development Bank of India
Act, 1989, an Act of Parliament, as a wholly owned subsidiary of Industrial Development Bank of
india.

In accordance with the provisions of Section 4B of the Small Industries Development Bank of india
{Amendment) Act, 2000, Gol approved transfer of 23 crore (51.11 per cent) equity shares of SIDBI
subscribed and held by IDBI to State Bank of India (SBI), Life Insurance Corporation of India (LIC),
and other banks / institutions owned or controlled by Central Government. GO, vide two
notifications dated September 25, 2001, had specified the proportion of divestment of 23 crore
SIDBI shares held by IDBI in favour of 35 institutions / public sector banks / insurance companies
owned and controlled by the Central Government.

Currently, of the total paid-up equity capital of 569 crore, State Bank of India shareholding
(15.65%), Government of India (20.85%), LIC of india (13.33%) and NABARD (9.36%) are the
majority shareholders,

The SIDB! Act envisaged SIDBI to be the principal financial institution for the promeotion, financing
and development of industry In the small scale sector and fo co-ordinate the functions of the
institutions engaged in the promotion and financing or developing industry in the small scale
sector and for matters connected therewith or incidental thereto.

a. Details of Share Capital as at last quarter end: -

SIDBI was established on April 2, 1990, under the Small Industries Development Bank of India

. Act, 1989, an Act of Parliament, as a wholly owned subsidiary of Industrial Development Bank of
India. Pursuant to the Act, IDBl's portfolio relating to the small-scale industrial sector was
transferred to SIDBI. In accordance with the provisions of Section 4B of Small Industries
Development Bank of India (Amendment) Act, 2000, 80.79% of 1IDBI's equity stake in SIDBI was
divested in favour of banks / institutions cwned or controlled by Central Government.

Currently, the total pald-up equity capital of¥569 crore is held by banks, financial institutions and
insurance.companies comprising mainly State Bank of India (15.65%), Government of India
) %@f India {13.33%), NABARD (8.36%) and other majority shareholders.

SR .

28



Particulars Amount
{% crore)
(A) | Authorized Capital
Equity Capital
75,00,00,000 Equity Shares of ¥10 each 750
Preference Capital
25,00,00,000 Redeemable Preference Shares of 10 each 250
Total Authorized Capital 1,000
(B} | Issued, Subscribed and Paid-up Share Capital :
56,85,41,169 Equity Shares of T10 each 569

b. Changes in its capital structure as at last quarter end, for the last three years:- No change
in authorised capital structure. Issued and paid-up capital increased by ¥37 crore on
August 14, 2015, 745 crore during July 2016 at a premium of ¥212.52 per share and by
%36 crore during March 2022 at a premium of ¥388.54 per share.

Equity Share Capital History of SIDBE:-

No. Date of Allotment No.of Shares issue Price | Total Paid Capital
(Face Value of 10 %) )
each)

1 | First FY of Inception 45,00,00,000 10 450,00,00,000
2 | August 14, 2015 3,69,82,250 10 36,98,22,500
3 | June-September 2016 4,49,39,781 10 44,93,97,810
4 | March 30, 2022 3,66,19,138 10 36,61,91,380
Total - -~ 568,54,11,690

Details of any Acquisition of or Amalgamation with any entity in the last 1 year :- None
e. Details of any reorganization or reconstruction in the last one year - None
f. Details of the shareholding of the Company as at the latest quarter end:-
Shareholding as on September 30, 2023 '

Sl. No. Name of the Shareholder Mo of shares held | % of Holding
1 | Government of India 11,85,41,169 20.85%
2 | State Bank of India 8,90,00,000 15.65%
3 | Life Insurance Corporation of India 7,57,98,889 13.33%
4 | National Bank for Agriculture & Rural 5,31,92,203 9.36%

Development
5 | Punjab National Bank 3,39,00,000 5.96%
6 | Bank of Baroda 2,88,59,610 5.08%
7 | National Housing Bank 2,60,00,000 4.57%
8 | Canara Bank 2,56,59,610 4.51%
9 t Union Bank of India 2,06,00,000 3.02%
10 : Bank of india 1,51,00,000 2.66%
11 | Central Bank of india 1,27,00,000 2.23%
12 ,:?Wia Insurance Company Limited 23,00,000 1.46%
T - ‘.3;
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| 13 | Export Import Bank of India 79,00,000 1.3%%
14 } DBl Bank 70,89,688 1.25%
15 | Indian Bank 63,00,000 1.11%
16 | General insurance Corporation of India £63,00,000 1,11%
17 | National Insurance Company Limited 63,00,000 1.11%
18 | New India Assurance Company Limited 63,00,000 1.11%
19 | Oriental Insurance Company Limited 63,00,000 1.11%
20 | Indian Overseas Bank 48,00,000 0.84%
21 | Bank of Maharashtra 32,00,000 0.56%
22 | Punjab & Sind Bank 32,00,000 0.56%
23 | UCO Bank 32,00,000 0.56%

Grand Total 56,85,41,169 100.00%

g. List of top 10 holders of equity shares of the Company as at the
(September 30, 2023):

latest quarter end

Sl No. Name of the Shareholder No of shares held | % of Holding
1 | Government of India 11,85,41,169 20.85%
2 | State Bank of India 8,90,00,000 15.65%
3 | Life Insurance Corporation of India 7,57,98,889 13.33%
4 | National Bank for Agriculture & Rural 5,31,92,203 9.36%

Development

Punjab National Bank 3,39,00,000 5.96%
Bank of Baroda 2,88,59,610 5.08%
National Housing Bank 2,60,00,000 4.57%
Canara Bank 2,56,59,610 4.51%
Union Bank of India 2,06,00,000 3.62%
S,Q\nk of India 1,51,00,000 2.66%

kY

N

-
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2.3.11 Details of directors:

A- Current Directors as on November 15, 2023

Director/Nen

01973

Maulana Azad Road,

Sl. [Name of the |Age / Director List of other directorships

No. [Director, Date of |Address since {(Date
Designation {Birth of
and DIN appointmen

t on SIDBI
Board)

1 |Shri 57 years [Small industries 19/04/2021 | 1 SIDBI Venture Capital Lid.
Sivasubram |f 25 Development Bank of 2 SIDBI Trustee Company Lid.
anian February [India 3 Micro Units Development &
Ramann 1966 SWAVALAMBAN BHAVAN, Refinance Agency L td

Avenue 3, Lane 2, 4 Credit Guarantee Fund Trust
Chairman & Bandra Kurla Complex, for Micro and Small Enterprises
Managing Bandra (East), 5 Receivables Exchange of India
Director Mumbai - 400 051 Lid.
DIN 6 Open Network for Digital
07685657 Commerce
7 National Credit Guarantee
Trustee Company Ltd.
8 Entrepreneurship Development
Institute of India (EDII)
9 SIDBI Swavalamban
Foundation
} RXIL Financial Technologies .
Services Ltd _
2 [Shri Sudatta [55 years [Small Industries 03/05/2021 | 1 Micro Units Development &
Mandal 20 April [Development Bank of Refinance Agency Limited
1968 India 2 Receivables Exchange of India
Dy. SWAVALAMBAN BHAVAN, Ltd.
Managing Avenue 3, Lane 2, 3 SIDBI Swavalamban
Director Bandra Kurla Complex, Foundation
{Whole Time Bandra {East), 4 RXIL Global IFSC Limited
Director) Mumbai - 400 051 5 RXIL Financial Technologies
Services Ltd
DIN
00942070
3 {Shri Prakash |55 years [Small Industries 07/11/2024 -
Kumar 28 Sept |Development Bank of
1968 India
Dy. SWAVALAMBAN BHAVAN,
Managing Avenue 3, Lane 2,
Director Bandra Kurla Complex,
{Whole Time Bandra {East)},
Director) Mumbai — 400 051
DIN
06758416

4 IDr Rajneesh |49 years/|Ministry of Micro, Small 2210272023
Government|23 and Medium Enterprises, )

Nominee Novemb [Nirman Bhawan,
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- New Delhi - 110 108
Executive/in
dependent
Director

Additional
Secretary &
Developmen
t
Commission
er (MSME)

DiN :
07781942

5 [Shii 59 years |Department of Financial |06/01/2023
Bhushan Services, Ministry of
Kumar - i20/07/19 [Finance, Jeevandeep
Sinha 64 Building, 3 Floor,
Parliament Street, New
Government Delhi 110 001
Nominee
Director/ 1. Bank of India

Non 2. lIFCL

executive / 3. National Bank for Financing
Independent Infrastructure and Development
Director

oint
Secretary

DIN
08135512

6 |Shri 55 Years/|5th Floor, SMEBU 03/08/2023
Anindya 14/07/19 |Department
Sunder Paul;i68 State Bank of India
State Bank Bhavan,
Nariman Point,
Nominee Mumbai- 400 021
Director —
SBI -
Non
Executive/In
dependent
Director

DIN: NA

7 IShri Krishna |61 years [House no. 6, Officer’s 29/10/2021
5ingh 1 Feb |[Colony,

|ZiiNagnyal 1962
/ j / el 'y%.s'\%\x
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1

Nominee
Director -
LIC

{Directors
nominated
by three
largest
Shareholder
5)

Ramadi Aan Singh, PO -
Fatehpur,

Near Gandhi Ashram,
Kaladungi Road,
Haldwani,

Uttrakhand — 263 139

DIN
06857451
Non
Executive
Director
8 |Shri 59 years [NABARD Head Office, 29/12/2021 -
Monomaoy 30 Sep [Secretary's Depariment,
Mukherjee (1964 8th Floor, B Wing, Plot C -
24,
Nominee G Block, Bandra Kurla
Director - Complex,
NABARD Bandra {East)
Mumbal - 400 051
{Directors
nominated
by three
largest
Shareholder
s)
Non
Executive
Director
9 |ShriG. 67 years [A2103, Lady Ratan Tower {11/08/2018 ICICI Home Finance Co. Ltd.
Gopalakrish }f 11 Mar [Danik Shivner Marg, Risk and Compliance
na 1956 Gandhinagar, Worli, Professionals Association (Not
Mumbai 400 018 for profit company)
Non Axis Mutual Fund (Trustee
Executive company)
Director iCIC| Prudential Pension Funds
Management Company Limited
(Director Krazybee Services Pvt Ltd
Co-opted by
the Board of
SIDBI)
DIN
06407040
10 |Smt. Nupur 49 years Villa 72, The Palm 04/02/2019 Avyana Business Ventures Private |
Garg 09 Aug {Springs, DLF Phase V, Golf Winpe Development Forum
1974 Course Road, Sector 54,
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Growx Startups LLP (Individual Parther)

Executive 3
Director InnoVen Triple Blue Capital Advisors

4 {Shareholder)
{Director 5 InnoVen Triple Blue Capital Serdices
Co-opted by {Shareholder)
the Board of 6 Kerala Infrastructure Fund Managemu:
SIDBI) Limited

o 7 Triumvirate Management Serviced Privi

DIN Limited
03414074 8 Kids Clinic India Limited

9 FEdelweiss Real Estate Managers Limited

11 |Shri Amit |63 years Founder and Managing 08/08/2021 | 1 Institutional Investor Advisory
Tandon 25 Oct [Director of Institutional Services India Limited
1260 Investor Advisory Services 2 |IAS Research Foundation
Non India Ltd, 3 Foundation For Audit Quality
Executive DGP House, Ground Ficor, : ;
Director 88-C, Old Prabhadevi 4 Narain Family Trust
Road,

(Director Mumbai - 400 025
Co-opted by

the Board of
SIDBI)

DIN

01602336~

e
W W

W

S
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B - Details of change in Directors since last three years:

1.1
Sr | Name, Designation and DIN Date of Date of Cessation Remarks (viz.
.No Appointment / {(in case of Reasons for
. Resignation resignation) Change etc.)

1 Shri Bhushan Kumar 06/01/2023 Nominated:
Sinha, {loint NA Government  of
Secretary,) india, vide its
Government Nominee notification
Director dated January 6,
/  Non  Executive 2023, nominated
/independent Director Shri  Bhushan
DIN: 08135512 Kumnar Sinha as a

Director in the
Board of SIDBI

2 | Shri K. Sampath 20/07/2022 03/08/202 Cessation:
Kumar, Nominee 3 Consequent
Director — SBi upon SBi
/ Non  Executive nominating  Shri
/independent Director Anindya Sunder

Paul on the
) Board in place of
DIN : 09706264 Shri K. Sampath
Kumar, he
ceased to be a
member of the

Board..

3 | Dr. Rajneesh, 22/02/2023 NA Nominated:
(AS&DC, M/o MSME) Government  of
Government Nominee India, vide its
Director/ Non notification
Executive dated
findependent Director | February 22,
DIN : 07781942 2023, nominated

br Rajneesh
{AS&EDC, Mfo
MSME), in place
of Shri Shailesh
Kumar Singh as a
Director.

4 | Shri Monomoy 29/12/2021 Nominated:
Mukherjee, Nominee NA NABARD vide its
Director — NABARD letter dated

December 29,

2021, has
{Directors nominated aommated Shri

ghomoy

by~ three largest Mukherjee as its
Shareholders) nominee Director
/ Mon Executive on the Board of
findependent Director SIDBI in place of
DiN: NA Shri L. R.

Ramachandran

5 |Shri Krishna Singh 29/10/2021 Nominated: LIC
Nagnyal, Nominee NA of india, vide its
Director - LIC communication

dated October
f,&m
/s 3 35




(Directors nominatad
by three largest
Shareholders)

/ Non Executive
/Independent Director

DIN - 06857451

29, 2021,
nominated Shri
Krishna Singh
Nagnyal on the
Board w.e.f
October 29, 2021
in place of Shri V.
Sathya Kumar,

6 | Shri Amit Tandon, Non 08/08/2021 Co-opted:  The
Executive NA Board at its
/Independent Director 211th  meeting
Director held on August 7,

2021  co-opted

(Director Co-opted by ggr;Aé?r'te:&;d]%?
the Board of SIDBI) a period of three
. years from
DIN : 01602336 August 8, 2021,

7 Shri Sudatta Mandal, 03/05/2021 Appointed:

Dy. Managing NA Government  of
Director/Executive India, vide its
Director notification
| ; dated April 23,
{Whole Time Director) 2021, appointed
DIN - 00942070 shri  Sudatta
Mandal as
Deputy
Managing
Director.

8 Shri Sivasubramanian 16/04/2021 Appointed:
Ramann, Chairman & NA Government of
Managing India, vide its
Director/Executive notification
Director dated April 7,
{(Whole Time Director) ggil appointed

Sivasubramania
DIN - 07685657 n Ramann  as
Chairman and
Managing
Director.

9 Shri V. Satya Venkata 05/06/2020 04/06/2023 Cessation: Term
Rao, Dy. Managing of appointment
Diractor/Executive of Shri V. Satya
Director Venkata Rao

i i expired on
{Whole Time Director) 04106/2023.
DIN - 00334394

10 | Smi, Nupur Garg, Non 04/02/2019 Co-opted: . The

Executive/lndependen NA Board at its

t

200th meeting

Director neld on February
B T v a4, 2019 co-
é/&%\%ﬁum’%}\ opted Smt.

eﬂ‘/ NG
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(Director Co-opted by
the Board of SIDBI}
DIN - 03414074

Nupur Garg as a
Director for a
period of 3 years
from the date of
approval.

Further, the
Board at its
213th  meeling
held on February
2, 2022 has co-

opted her for a

further period of
three years.

11

Shri G. Gopalakrishna,
Non Executive
/Independent

Director

(Director Co-opted by
the Board of SIDBI)

DIN - 06407040

11/08/2018

NA

Co-opted: The
Board at its
197th = meeting
held on August
11, 2018 co-
opted Shri G.
Gopalakrishna as
a Director for a
period of 3 years
from the date of
approval.

Further, the
Board at its
211th  meeting
held on August 7,

12021 has co-

opted him for a
further period of
three years.

12

Shri Ashish Gupta, Non
Executive /
Independent

Director

{Director Co-opted by
the Board of SIDBI)

DiN - 02715220

11/08/2018

NA

Co-opted:  The
Board at its
197th meeting
held on August
11, 2018 co-
opted Shri Ashish
Gupta as a
Director for a
period of 3 years
from the date of
approval.

Further, the
Board at its
211th  meeting
held on August 7,
2021 has co-
opted him for a
further period of
three years.

13.

Shri Anindya Sunder
Paul
Nominee Director — SBI

03/08/20623

NA

Nominated:
State Bank of
India, vide its
communication
dated August 03,
2023, nominated
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{Directors nominated
by  three largest

Shareholders)

!/ Non Executive
Independent Director

DIN- NA

Shri Anindya
Sunder Paul on
the Board with
immediate effect
in place of Shri K.
Sampath Kumar

Shri Prakash Kumar
Deputy Managing

Director/Executive
Director
(Whole Time Director)

DIN - 06758416

07/11/202

3

NA

Appointed:
Government of
India, vide its
notification
dated November
06, 2023,
appointed  Shri
Prakash Kumar
as Deputy
Managing
Director.

Director Ce

ased as on November 15, 2023

Shri Ashish Gupta

11/08/2018

21/03/2023

Shri Ashish
Gupta has
resigned  from
the Board of
SIDBl  vide his
mail dated
March 22, 2023.

1 Shri Lalit Kumar Chandel

01/04/2022

05/01/2023

Conseguent
upon
Government  of
India nominating
Shri Bhushan
Kumar Sinha on
the Board in
place of Shri Lalit
Kumar Chandel,
he ceased to be
a member of the
Board.

Shri B. Sankar

29/06/2021

19/07/2022

Consequent
upon SBi
nominating Shri
K. Sampath
Kumar on the
Board in place of
Shri B. Sankar,
he ceased to be
a member of the
Board.

Shri Devendra Kumar Singh

05/06/2020

19/06/2022

Conseguent
upon
Government of
India nominating
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Shri Shailesh
Kumar Singh on
the Board in
place of Shri
Devendra Kumar
Singh, he ceased
to be a member
of the Board.

Shri Pankaj Jain

01/01/2016

31/03/2022

Consequent
upon .
Government  of
India nominating
Shri Lalit Kumar
Chandel on the
Board in place of
Shri Pankaj Jain,
he ceased to he
a member of the
Board.

Shri L.R. Ramachandran

23/6/2020

2871272021

Consequent
upon  NABARD
nominating Shri
Monomoy
Mukherjee on
the Board in
place of Shri L.R.
Ramachandran,
he ceased to be
a member of the
Board.

Shri V, Sathya Kumar

16/07/2019

28/10/2021

Consequent
upon LIC
nominating Shri
Krishna Singh
Nagnyal on the
Board in place of
Shri Sathya
Kumar, he
ceased to be a
member of the
Board.

Shri G K Kansal

29/6/2018

28/06/2021

Consequent
upon SBi
nominating Shri
B. Sankar on the
Board in place of
Shri Kansal, he
ceased to bhe a
member of the
Board.

Shri Manoj Mittal

22/01/2016

21/01/2021

Completed
tenure of GMD as
per Gol
notification
dated january
22,2016,

10

Shri Mohammad Mustafa

28/08/2017

27/08/2020

Completed
tenure of CMD as

38




per Gol
notification
dated August 4,
2017.

11

Shri 5.K. Bansal

28/02/2019

22/06/2020

Conseaquent
upon NABARD
nominating Shri
L. R.
Ramachandran
on the Board in
place of Shri S.K.
Bansal, he
ceased to be a
rmember of the
Board.

12

Shri Ram Mohan Mishra

01/01/2018

04/06/2020

Conseguent
upon
Government of
India nominating
Shri Devendra
Kumar Singh on
the Board in
place of Shri Ram
Mohan  Mishra,
he ceasedtobea
member of the
Board.

13

Shri Shailesh Kumar Singh

20/06/2022

22/02/2023

Consequent
upon
Government of
India, vide its
notification
dated

February 22,
2023, nominated
Dr Rajneesh
(ASE&DC, M/o
MSME), in place
of Shri Shailesh
Kumar Singh, he
ceased to he a
member of the
Board.

i4

Shri Bhushan Kumar Sinha

06/01/2023

04/06/2023

Consequent
upon expiry of
the term of Shri
Bhushan Kumar
Sinha , he ceased
to be a member
of the Board
w.e.f. June 04,
2023

15

Shri V. Satya Venkata Rao

05/06/2020

04/06/2023

Completed
tenure of DMD as
per Gol
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notification
dated May 28,
2020,

16

Shri K. Sampath Kumar

20/07/2022

03/08/2023

Conseguent

upon : SBI
nominating Shri
Anindya Sundar
Paul on the
Board in place of
shri K. Sampath
Kumar, he
ceased to be a
member of the

Board.

2.3.12 - Details of the auditor of the Issuer: -

a — Auditors of the issue,

Name

Address

Auditor since

M/s } Kala & Associates

504 Rainbow Chambers

Near Kandivali Telephone Exchange

S V Road

Kandiwali (W)

Mumbai - 400 05567
Contact No: 022- 28625129

October 2023 |
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b. Details of change in auditor since last three years

Name Address Date of Remarks
Appointment
M/s. Borkar & 21/168, Anand Nagar Om QOctober 2020 | Appointed as

Majumdar,

CHS,

Chartered
Accountants

Statutory Auditor for

Anand Magar Lane, Vakola,
Santa Cruz East,
Mumbai 400 055

FY 2020 to FY 2023,

2.2.13 Details of the liabilities of the issuer, as at the end of the last quarter or if available, a later date:-

~ a. Details of Outstanding Secured Loan Faclilities as on Septernber 30, 2023: -

(X in crore)
Lender’ | Nature of | Amount Principal Repayme | Security, Credit Asset
S facility/ | sanctione| Amount nt date / if rating, if | classificatio
narne/ | jnstrume d outstandin|{ schedule | applicabl | @pplicabi n
Name nt g e e
of the
Bank
Punjab | Loan 27.00 7.40 On Against NA Standard
National| against Demand | Long
Bank DE‘E?]OS't ' Term
: wi Foreign
Overdraft Curregncy
Facility Deposit
placed
with the
Bank

TRI-PARTY REPO SYSTEM [ TREPS]

The Bank borrows under TREPS which is an RB! approved Money Market instrument backed hy
gilts as collaterals. The outstanding borrowing under TREPS window as on September 30, 2023

was 320,799.46 crore.

b, Detalls of Quistanding Unsecured Loan Facilities as on September 30, 2023: -

(T In crore)
Lender's Nat&re of | Amount | Principal |Repayment| Security, Credit Asset
name/ facility/ |sanctione| Amount date / if rating, if |classifica
| Name of |instrument d outstandin| schedule |@Pplicable applicable; tion
| the Bank g
WCDL 16300 16300 |On Demand NA NA Standard
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SBI WCDL/STL | 21000 21000 0On Demand NA NA Standard
IDBI Bank | Day Light 1000 0.00 On Demand NA - MNA Standard
Ltd Limit
Axis Bank | Day Light 2900 0.00 On Demand NA NA Standard
itd Limit
Union Bank WCDL 13000 11500 |[On Demand MNA NA Standard
Central WCDL 4925 4925 On Demand NA NA Standard
Bank of
India
Canara STL 13000 13000 1On Demand NA NA Standard
Bank
Indian STL 3270 3270 On Demand NA NA Standard
Overseas
Bank
Bank of STL 11000 9045 On Demand NA NA Standard
Baraoda
Karnataka STL. 1000 1000 Oon Demand MA NA Standard
Bank Ltd.
South STL 1000 1000 On Demand NA NA Standard
indian
Bank
Bank of WCTL 4000 4000 On Demand NA NA Standard
India

c. Details of Qutstanding Non-Convertible Securities:

List of bonds outstanding as on date are as under (excluding honds where ‘Call Option® has been

exercised):-
Sl e Amount Date of Date of Date of Put /
No. Description Tenor (¥rs) | Coupon {Z crore) Allotment Maturity Call
3 Years and No Put/Call
1 INES56F08JR2 1 Day 4.58 250 17~Dec—2920 18-Dec-2023 Option
2 INES56F08)S0 3 Years 5.24 19060 26-Mar-2021 26-Mar-2024 Nooi‘;?éga“
3 | INES56F08/T8 |.—3-Years 4.97 550 174un-2021 | 17-un-2024 | NoPutical
- azarsf,g;%\ ) Option
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p
4 | INE556F08JU6 | 3 Years 5.50 2500 21-Feb-2022 | 21-Feb-2025 N"Opﬁité ia"
5 3 Years and No Put/Call
INESS6F(8]V4 1 Day 5.57 2500 02-Mar-2022 03-Mar-2025 Option
6 3 Years and ) M March 18,
INES5GF08)W?2 1 Day 2.40 1525 16-Mar-2022 17-Mar-2025 2024
7 | INE556F08JX0 | 3 Years 5.70 1625 28-Mar-2022 | 28-Mar-2025 N%i‘i;“éia”
8 3 years and ) : e No Put/Call
INES56F08)Y8 2 days 7.15 2500 29-May-2022 02-06-2025 Option
No Put/Call
9 | Inesserogxs | 3 y;zgsyind 7.15 3000 18-Jul-2022 21-Jul-2025 Option
3 years and No Put/Call
10 INES5E6F0BKAG 3 days 7.25 3905 28-Jul-2022 31 Jul-2025 Option
Iyears® No Put/Call
INES56F08KEB4 months 7.11 4000 18-Aug-2022 27-Feb-2026 Option
11 and 9 days
3years 6 No Put/Call
INE556F08KC2 months 7.23 4000 08-Sept-2022 09-Mar-2026 Option
12 and 1 day
3 years and No Put/Call
13 INESS6FO8KDO 13 days 7.75 4000 14-0ct-2022 27-0ct-2025 Option
3 years and No Put/Call
14 INESS56FO8BKES 10 days 7.47 4000 15-Nov-2022 25-Nov-2025 Option
3 years 41 No Put/Call
_,_}.5 INES56F1BACE days 7.54 5000 02-Dec-2022 12-]an-2026 Option
INE556F08KG3 | S YSars23 | 759 5000 184an-2023 | 10-Feb-2026 | NoPut/call
16 days Option
3 years 3 No Put/Call
INES56F08KHL rmonths 7.43 5000 19-May-2023 31-Aug-2026 Cption
17 and 9 days
18 INESS6FO8KIO 3 years 2 7.44 6000
months and No Put/Cail
26 days 09-June-2023 | 04-Sept-2026 Option
19 INESS56F08K]7 3years 2 7.55 3000
months and No Put/Call
23 days 28-june-2023 | 22-5ept-2026 Option
20 INE5S56FOBKKS 3 Years 7.79 3022.29 Ne Put/Call
and 6 19-0ct-2023 | 19-Apr-2027 Option
Months
Total 63277.29

¢. List of top 10 holders of non-convertible securities in terms of value (in cumulative basis)

Name

Category

Amount

{in T crore)

Holding of debt Securities

as a percentage of toial
debt securities
cutstanding of the issuer
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1 HDFC Mutual Fund MF 14585.50 10.35%
2 ICICI Prudential Mutual Fund MF 12707.00 8.01%
3 Aditya Birla Sunlife MF ME 11702.50 8.30%
t ;
4 Kotak Mahindra Trustee Co Lid ME 9850.00 6.99%
5 SBI Corporate Bond Fund MF 8890.00 6.31%
NPS TRUST- A/C UTI :
6 RETIREMENT SOLUTICNS Trust 8761.60 6.22%
PENSION FUND SCHEME
7 State Bank of India Bank 7165.00 5.08%
Axis Mutual Fund (Different
8 Schemaes) MF 6114.10 4.34%
g Bandhan Corporate Bond Fund MiF 5560.00 3.94%
10 UTI Money Market Fund MF 4691.40 3.33%

d. Details of outstanding Commaercial Paper/ Certificate of Deposit as on November 15, 2023:

COMMERCIAL PAPER
Sl.no. ISIN Maturity Date An?c‘;ﬁ;ia(;dé?fre;

1 INE556F14}/B4 15-Mar-2024 2000
2 INES56F14JF5 20-Nov-2023 4000
3 INES56F14{j7 18-Dec-2023 2600
4 INESSEF14)L3 15-Feb-24 3775
5 INEBS6F14JU4 25-Jan-24 5725
4] INES506F14]N9 22-Nov-23 5425
7 INESL6F14]07 28-Nov-23 4175
8 INE556F14}P4 07-Dec-23 6050
9 INES56F14JQ2 15-Dec-23 5475
10 INES56F14))7 18-Dec-23 2200
11 INE5S56F14jR0O 20-Dec-23 3000

INES56F14]58 22-Dec-23 2800
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13 INESS6F14JT6 28-Feb-24 900
Total 48225
Certificate of Deposit
Outstanding Amount
sl.ne. ISIN Maturity Date  crore)
1 INE556F16AB3 21-Nov-2023 850
2 INES56F1I6ACE 14-Feb-2024 1600
3 INE556F16AD4 | 06-Dec-2023 2000
4 . INES556F16AE2 11-jan-2024 4000
5 INE556F16AF9 31-Jan-2024 2400
6 INES56F16AGT 14-Mar-2024 2035
7 INE556F16AHS 27-Mar-2024 2700 )
8 INE556F16AI13 24-Apr-2024 2750
9 INE556F16A)1 29-May-2024 2975
10 INES56F16AK9 06-jun-2024 5500
11 INES56FL6ALT 21-Jun-2024 2850
' Total 28,960

e. Details of the rest of the borrowings (if any including hybrid debt like FCCB, Optionally
Coenvertible Debentures / Preference Shares) as on September 30, 2023

Type of Instrument Armount Ouistanding
{in ¥ crore)
Fixed Deposit 11469.39
Deposit from Banks 168429.53
Borrowing from GOI 471.60
Borrowing outside India 3629.73

Fixed Deposit — SIDBI has a fixed deposit scheme under which deposits are accepted from public
for a period ranging between 12 Months to 60 Months. The total deposit outstanding under this
scheme was ¥11469,39 crore as on September 30, 2023,

Deposit from Banks - Comprises funds received from various Banks as advised by RB! against
priority- sector tending shortfall viz. (a) MSME (Refinance) Fund (b) MSME (Risk Capital) Fund (c)
S (d) MSME Venture Capital Fund were established with SIDBI with

QLT
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contribution from the domestic scheduled commercial banks. The outstanding under this Fund
as on September 30, 2023, was ¥168,429.53 crore.

Borrowing from Gol - Borrowing from Gol comprises funds received from JICA Line of Credit IV
and IDA Line of Credit, which were routed through Gol,

Borrowing outside india - SIDBI has been accessing Lines of Credit from bilateral / multilateral
partners basically fo ensure the availability of timely and cost effective credit to MSMEs in the
country and to meet certain specific credit needs such as micro finance, financing cleaner
production technologies in MSMEs, Energy Efficiency financing, etc. SIDBI has avalled lines of
credit from JiCA (Japan}, KfW (Germany), IFAD {Rome), World Bank, ADB, AfD (France). The
outstanding amounts as on September 30, 2023, are given in the following table:

Amount Outstandin
Agency (% crore) °
KfW, Germany
25361
JICA, Japan
795.40
{FAD, Rome
101.18
World Bank
2,438.76
Others
40.79
TOTAL 3629.73

2.3.14 Details of any outstanding berrewings taken / debt securities issued where taken / issued
{a) for consideration other than cash, whether in whole or part, (b) at 2 premium or discounrt, or
{c} in pursuance of an opticn- None

2.3.15 Where the issuer is a Non-Banking Finance Company or Housing Finance Company the
following disclosures on Asset Liability Managements shall be provided for the last Audited
financials : - Not Applicable.

2.2.16 Details of all default/s and/for delay in payments of interest and principal of any kind of
term loans, debt securities and other financial indebtedness Including corporate guaraniee
issued by the Company, in the past 3 yvears including the current financial ysar -

SIDBI has a consistent record of paying principal instalments and interest on all foane,
Bonds and deposits on due dates. There has been no default / delay in servicing of debt.

2.2.17 Any material event/ development or change having implications on the financials/credit
quality (e.g. any material regulatory proceedings against the Issuerfprometers, litigations
resuiting in material liabilities, corporate restructuring event etc) at the time of issue which may

affect the issue or the investor's decision to invest / continue to mvest in the non- convertlee
securities - None

2.2.18 Any litigation or legal action pending or taken by a Government Department or a statutory
body during the last three years immediately preceding the year of the issue of prospectus
against the promoter of the company - None




2.3.20 The names of the debenture trustee(s) shall be mentioned with statement to the effect
that debenture frustee(s) has given its consent for appointment along with the copy of the
consent letter from the debenture trustee - 5/1DB/ has appointed SBICAP Trustee Company Ltd to
act as Trustee for the Bondholders (hereinafter referred to as “The Trustee”) and 5BICAP Trustee
Company Ltd has given its consent vide letter dated May 15, 2023. However, as bonds are being
fssued on a private placement basis, a separate undertaking under Regulation 4(4} has not been
obtained. ‘ - :

2.3.21 If the security is backed by a guarantee or letter of comfort or any other document / letter
with similar intent, a copy of the same shall be disclosed. In case such document does not contain
detailed payment structure (procedure of invocation of guarantee and receipt of payment by the
investor along with timelines), the same shall be disclosed in the offer document.- Not applicable

2.3.22 Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day
count convention - As per term sheet

2.3.23 Disclesures pertaining to wilful defaulter - None of our members are wilful defaulter.
2.3.24 Undertaking by the Issuer — Given at Annexure

2.3.25 Risk factors - The Bonds are unsecured in nature.

a) Risks in relation to the non-convertible securities- All Bonds being issued under this Disclosure
Document are unsecured . The claims of the investors in the Bonds being issued as long term Bonds
shall rank pari passu along with claims of other uninsured, unsecured creditors. These Bonds are not
redeemable at the option of the Holders and does not carry ¢all or put option.

b) The Bonds are unsecured in nature and therefore, security is not required to be created.

c) Stock exchange has not refused listing of any security of the issuer during preceding three financial
years and in the current financial year in India or abroad. There is no assurance that the NCDs
issued pursuant to this issue may be listed on the stock exchange in a timely manner or at all.

d) These Bonds are newly issued and there is no assurance of existence of active market and /or
liguidity in the trading market of these bonds. We do not have any obligation fo maintain any such
market in case it exisis. The liquidity in the market is dependent upon market conditions, economic
condition and other factors.

g) Ther is no default in compliance with financial covenants and condition of outstanding debt
instruments or deposits or borrowings.

fi Al outstanding bonds issued are unsecured in nature and hence there is no obligation on us for
creation of any security.

g) Theis no default in payment of interest, default in redemption or repayment and no penal interest is
incurred on account of any default.

h)y SIPBI is an All India Financial Institution and is not required to create the debenture redemption
reserve in view of Rule 18 (7)(b)(i) of the Companies (Share Capital and Debentures) Rules, 2614.

2.3.26 Directors Declaration - Given at Annexure

2.3.27 In case of an issue of non-convertible redeemable preference shares, the following
specific disclosure on the nature of the instrument in bold, on the cover page.... — Not applicable
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a. Creation of Debenture Redemption Reserve (DRR) / Capital Redemption Reserve (CRR) -
relevant legislations and applicability - No Debenture Redemption Reserve is required to be
created for the issue, The Government of India, Ministry of Company Affairs vide General Circular
No. 9/2002 No.6/3/2001-CL.V dated April 18, 2002 clarified inter alia that All India Financial
Institutions need not reguired to create Debenture Redemption Reserve as specified under
Section 117C of the Companies Act, 1956. SIDBI has appointed a Debenture Trustee to protect
the interest of investors,

b. Issuefinstrument specific regulations - relevant details {Companies Act, Reserve Bank of
India guidelines, etc.) - The proposed issue will be governed by the provisions of the Small
Industries Development Bank of India Act, 1989 (as amended under Small Industries
Development Bank of India (Amendment) Act, 2000} read with Small Industries Development
Bank of India {lssue and Management of bonds) Regulations, 1990, as amended by Small
Industries Development Bank of India {Issue and Management of Bonds) Amendment Regulations
2001. The proposed issue is also in accordance with RBI Master Circular dated july 1, 2016 on
resource raising norms for Financial Institutions.

c. Default in Payment - In case of default {including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued on private placement or public
issue, additional interest of at least @ 2% p.a. over the coupon rate shall be payable by the issuer
for the defaulting period.

In case of default (including delay) in payment of dividend and/ or redemption of principal on the
due dates for NCRPS issued on private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer for the defaulting period.

d. Delay in Listing - in case of delay in listing of securities issued on privately placement basis
beyond the timelines specified above, the issuer shall: '

pay penal interest of 1% p.a. over the coupon/ dividend rate for the period of delay to the investor
(i.e. from the date of allotment to the date of listing); and

be permitted to utilise the issue proceeds of its subsequent two privately placed issuances of
securities only after receiving final listing approval from stock exchanges,

e. Delay in allotment of securities - in case of any delay in allotment of the debt securities
beyond the stipulated timelines, the Issuer will comply with the applicable regulatory
requirements, if any relating to such delay.

f. Issue details: As per Information memorandum

g. Appiication process — How to Apply - Application Forms with copies of the Disclosure Document
may be obtained from the Office of SIDBI or Arranges to the Issue. Application for the Bonds
must be made in the prescribed Bond Application Form attached and must be completed in block
letters in English by investors. All applicants are requested to tick the relevant column "Category
of Investors” in the Appiication Form. Bonds Application forms must be accompanied by either
NEFT / RTGS transactions, made in favour of “NSCCL". The full amount of the face value of the
Bonds applied for has to be paid along with the delivery of the fully completed and executed
Bond Application Form together with other applicable documents described at the time of the
issue.  The issuer assumes no responsibility for any applications lost in mail or transit.
Application not made out in the manner prescribed herein and the prescribed Application Forms
will be rejected and the application money thereof will be refunded without payment of interest.
All Applicants should mention their Permanent Account Number (PAN) or the GIR Number allotted
under Income Tax Act, 1961 and the Income Tax Circle / Ward / District,
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2.3.2% Other details in case of non- convertible redeemable preference shares issue....... - Mot
applicable
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1.Issue Terms

Summary of terms

Security Name

7.83% SIDBI 2028 - Serles V of FY 2023-24

Issuer Small Industries Development Bank of india (SIDBI) .

Type / Nature of Unsecured, Redeemable, Non-Convertible Debentures, Taxable,
Instrument Non Priority Sector Bonds

Seniority The bonds rank as senior debt on par with all the other borrowings

of the Bank

Mode of issue

On Private Placement Basis

Eligible Investors

Only the persons who are specifically addressed through a
communication by or on behalf of SIDBI directly are eligible to
apply for the Bonds. An application made by any other person will
be deemed &s an invalid application and rejected. The following
categories of investors are eligible to apply for this Issue of Bonds:
» Scheduled Commercial Banks/ Commercial Bank
> Urban / Central / State / District / Primary Co-operative
Banks

» Regional Rural Banks, Land Development Banks

»  Mutual Fund Houses

» Insurance Companies

¥ Public Financial Institutions

» Non-Banking Financial Companies -

» Statutory Corporations, Companies, Body Corporates

¥ Trusts including Port Trusts and Association of Persons
which are authorized o Invest in bonds

» Provident Funds, Pension Funds, Superannuation Funds
and Gratuity Funds

» Other Government / Non-Government Agencies / Boards
/institutions.

» Individuals {excluding Minors & NRIs) to whom this

Disclosure Document is specifically addressed
» Faoreign Institutional Investors (Flls) as per SEBL./ RBI
regulations
Note: The above list Is only illustrative and not exhaustive,
Investors should check about their eligibility before making any
investment

Listing

in terms of Securities and Exchange Board of india (Issue and
Listing of Non-Convertible Securities) Regulations, 2021, the issue
will be listed on NSE within 03 days from the date of closure of the
issue,

Delay in Listing: pay penal interest of 1% p.a. over the coupon/
dividend rate for the period of delay to the investor (i.e. from the
date of allotment to the date of listing); and

be permitted to utilise the issue proceeds of its subsequent two
privately placed issuances of securities only after receiving final
listing approval from stock exchanges.

Rating

“CRISIL AAA” by CRISIL Limited dated November 09, 2023
“CARE AAA" by CARE Ratings Limited dated November 22, 2023

Issue Size

2000 crore with Green Shoe Option upto T300Q crore
{Total accepted amount T4887 crore)

Minimum lot - ¥1 lakh
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Base size of the issue - T2000 crore

Option to retain
oversubscription

Yes

Objects of the issue

To utilise the entire proceeds for extending financial assistance to
MSMEs or for any other purpose as laid down in the SIDBI Act,
1989, as amended from time to time.

Details of utilization
proceeds

The proceeds will be utilized for normal business activities of SIDBI
and for such other purposes as may be decided by SIDBI's Board
and as permissible under the SIDBI Act, 1989,

Coupon Rate

7.83% p.a. [fixed]

If there is any change in Coupon Rate pursuant to any event then
such new Coupon Rate and events which lead to such change shall
be disclosed.

Manner of Bidding in the
issue

Closed Bidding

Manner of allotment,

Uniform Price Allotment

Step Up/ Step Down
Coupon Rate

Not Applicable

Coupon Payment Date

Annually as per cash flow schedule

Coupon Type

Fixed

Coupon Reset Process

Not Applicable

Pay Count basis/
1 Computation of Interest

Simple Interest for each of the interest periods shall be computed
on an actual-by-actual number of days in a year basis on the Face
Value of principal outstanding on the Bonds at the respective
Coupon rate rounded off to the nearest Rupee.

interest on Application
Money

Not Applicable

Default Interast Rate

In case of default {including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued
on private placement or public issue, additional interest of al least
@ 2% p.a. over the coupon rate shall be payable by the issuer for
the defaulting period.

In case of default {including delay) in payment of dividend and/ or
redemption of principal on the due dates for NCRPS issued on
private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer
for the defaulting period.

Tenor

5 Years from the deemed date of allotment

Redemption Date

Novernber 24, 2028

1 Redemption Amount

At par

Redamption Premium /
Discount

At par, oh completion of the tenor of the instrument

¥1,00,000 per bond

4 Issue Pricer—.. -
Ed "t Y
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Discount at which
Security is issued and
the effective vyield as a
result of such discount

Not Applicable

Put Option Date

Not applicable

Put Option Price

Not applicable

Call Option Date

Not applicable

Call Option Price

Not applicable

Put Notification Time

Call Notification Time

Not applicable

Face Value

¥1,00,000 per bond

Minimum Application

One bond/debenture having face value of T1 lakh and in muitiples
thereof.

tssue Timing

Issue Opening Date November 22, 2023

Issue Closing Date November 22, 2023

Pay-in Date November 24, 2023

Deemed Date of Allotment November 24, 2023

Issuance Mode of the
Instrument

Only in Demat form

Settlement Mode of the
instrument

By way of NEFT/RTGS

Manner of Settlement

Through Clearing corporation

Settlement Cycle

T+2, where T is the issue date

Depository’s Name

NSDL/CDSL

Holiday Convention

If any coupon payment date falls on a day that is a not a
Business Day (Saturday / Sunday / Heliday) in Mumbai, the
payment shall be made by the Issuer on the immediately on the
succeeding Business Day. Interest will not be paid upto the date
of payment extended. :

if the Redemption Date (as also the last coupon date) of
the Bond falls on a day that is not a Business Day
(Saturday / Sunday / Holiday) in Mumbai, the redemption
proceeds shall be paid by the Issuer on the immediately
preceding Business Day alongwith interest accrued on
the bonds until but excluding the date of payment. In
the event the record date falls on & day which is not a
Business Day, the immediately preceding Business Day
will be considered as the Record Date.

In case of a leap year, if February 29 falis during the tenor of a
security, then the number of days shall be reckoned as 366 days
tActual/Actual day count convention) for a whole one year period,
rrespective of whether the interest is payable annually, half yearly,
quarterly or monthly etc, Itis thus emphasized that for a half yearly
interest payment, 366 days would he reckoned twice as the
denominator; for quarterly interest, four times and for monthly
interest payment, twelve times.

Record Date

15 calendar days prior to each Coupon Payment / Redemption
Date
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Ail Covenants of the
issue (including side
letters, accelerated
payment clause, etc.}

As per Debenture Trust Deed.

Creation of Recovery
Expense fund

Recovery Expense Fund has been created with the NSE Ltd fon
£25,00,000/- on March 09, 2021,

Conditions for
breach of covenants

Default shali have occurraed in the performance of any other
covenants, conditions or agreements on the part of the issuer
under this Deed or the other Transaction Documents or deeds
entered into between the Issuer and the Bondholder(s)/Beneficial
Owner(s)/Bond Trustee and such default shall have continued for a
period of thirty days after notice in writing thereof been given to
the Issuer by the Bondholder{s)/Beneficial Owner(s)/Bond Trustee
for remedying such default.

Risk Factors pertaining
to the Issue

The Bonds are unsecured in nature. The recovery of 100% of
cutstanding amount shall depend on the market scenarto prevalent
at the time of enforcement of the Bonds pursuant to Event of
Default.

Transaction Documents

Refer Information Memorandum (IM) of the issue.

Events of Default
{including manner of
voting/ conditions of
joining Inter Creditor
Agreement)

Refer Inforrmation Memorandum (IM) of the issue.

Conditions Precedent/
Subseguent to
Disbursement

None

Provisions related to
Cross Default Clause

Refer Information Memorandum (IM) of the issue.

Role and
Responsibilities of
Debenture Trustee

Refer Information Memorandum (M) of the issue.

Security Not Applicable {(Unsecured)
Governing law and The Bonds are governed by and shall be construed in accordance
jurisdiction with the existing laws of India. Any dispute arising in respect

thereof will be subject to the exclusive jurisdiction of the courts
and tribunals in the State of Maharashtra.

Debenture Trustee

SBICAP Trustee Company Limited
Mistry Bhavan, 4* Floor

122 Dinshaw Vachha Road
Churchgate

Mumbai - 400 020

T: (91) (22) 4325555,
https://sbicaptrustee.com
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Arrangers of the Issue Through Electronic Bidding Platform (EBP) of BSE

As per SIDBl's Arranger Policy uploaded on EBP for current issue
Minimurm Quantum for Arrangership: ¥ 100 crore
Arrangership Fee: 0.05%

1 Amt
Sr | Name . Zcr
1 HDFC BANK LIMITED 650
2 AXIS BANK LIMITED 605
3 SBI CAPITAL MARKETS LIMITED 325
a ICICI BANK 285
5 KOTAK MAHINDRA BANK LIMITED 225
6 A, K. CAPITAL SERVICES LIMITED 200
7 PNB GILTS LIMITED 167
TRUST INVESTMENT ADVISORS PRIVATE 120
8 LIMITED
9 ICICI SECURITIES PRIMARY DEALERSHIP LIMITED | 100
10 | JM FINANCIAL LIMITED 100
11 | TIPSONS CONSULTANCY SERVICES PVTLTD 100
12 | YES BANK 100

Registrar and Transfer | Link Intime India Pvt. Ltd

Agents C-101, 247 Park, LBS Marg, Vikhroli West, Mumbai - 400083
Tel: 022-49186000 ; Fax: 022-49186060

Website: www.linkintime.co.in

Other Conditions:

0] Multiple bids by an investor: Investors are now permitted to place multiple bids in
an issue.

{ii) Allotment on yield-time priority basis: Allotment to the bidders shall be done on
the basis of "Yield-time priority”. Thus, allotment shall be done first on “yield
priority" basis, however, where two or more bids are at the same yield, then the
allotment shall be done on "time - priority" basis. Further, if two or more bids have
the same vield and time, then allotment shall be done on " pro-rata” basis.

{iii) Pay-in of funds through clearing corporation of stock exchanges on T+2, where T|

is the issue day.

SIDBI! reserves the right to change schedule of the issue including early closure/ cancellation
without prior consent of investors or arrangers. SIDBI also reserves the right to alter the lot size and/ or
reject the application if any of the above terms and conditions is not fulfilied, SIDBI will not pay any
interest on the amount so refunded.

2. Material contracts, agreemeants and documents:

a) Board Resolution dated May 12, 2023 regarding raising of resources for FY 2024.

b) Consent from the Trustees to the Bond-holders and Registrars to the Issue referred to in this
Disclosure Document to act in their respective capacities,

c) Balance Sheet and Profit & Loss Statement of the Bank for the period ended March 31, 2023.

d) Letter from CARE Ratings Limited and CRISIL Limited giving the credit rating to the Bonds to
be lssued by SIDBI.




3. Deemed Date of Allotment
Deemed date of allotment will be as per the terms of the Bond Issue. All the benefits under the
Bonds will accrue to the investor(s) from the deemed date of allotment.

4, An Undertaking that the Issuer shall use a common form of transfer The securities will be issued
in a de-materialized ("Demat”) form.

5. Issue of Bonds in Dematerialised Form

SIDBI shall issue bonds in dematerialized form and has made necessary arrangements with
National Securities Depository Limited (NSDL) for the same. Investors shall hold the Bonds in
dematerialised form and deal with the same as per the provisions of Depositories Act, 1996 and
rules made there under, as amended from time to time. Invastors should, therefore, mention
their Depository Participant’'s name, DP-ID, Client-ID and Beneficiary Account Number at the
appropriate place in the application form. SIDBI shall take necessary steps to credit the Bonds
allotted to the Depository Account of the investor with the amount of bonds issued.

SIDBI will make allotment of Bonds to Investors in due course after verification of the application
form, the accompanying documents and on realisation of the application money. The Bonds since
issued in electronic (dematerialized) form, will be governed as per the provisions of The
Depository Act, 1996, Securities and Exchange Board of India (Depositories and Participants)
Regulations, 1996, rules notified by NSDL/ CDSL/ Depository Participant from time to time and
other applicable laws and rules notified in respect thereof.

6. Mode of Transfer/ Transmission of Bonds

The Bond{s} now belng issued shall be transferable and/or transmittable in accordance with the
applicable provisions of law including SIDBI Act and be subject to the same restrictions and
limitations as per the SIDBI {lssue and Management of Bonds) Regulations, 1990, as amended
from time to time. The bonds shall be transferred subject to and in accordance with the rules/
procedures relating to transfer / transmission of bonds as prescribed by the NSDL and any other
applicable laws and rules notified in respect thereof. The depository - NSDIL. will affect the
necessary transfers. The concerned depositories shall inform the Registrars about the rightful
owners of the bonds for payment of interest and principal amount. In case of transfer from one
Demat holder to another Demat holder, the seller will give delivery instructions containing details
of the buyer's DP account to his Depository Participant.

7. Payment of Interest

The interest will be payable to the Beneficiaries as per the Beneficiary list (in respect of the
Bonds) provided by the Depository as on the Record Date. The interest payment shall be made
at such frequency as mentioned in the Disclosure Document, except at the time of redemption
when the interest shall be paid on the date of redemption.

8. Interest on Application Money

Interest at the applicable Coupon rate (subject to deduction of tax at source as requirad and at
the rates prevailing from time to time under the provisions of the Income Tax Act, 1961, or any
other statutory medification or re-enactment thereof for which a certificate under the same will
be issued by the Issuer) will be paid on the application money. Such interest shall be paid for the
peried starting from and including the date of realisation of the application money in issuer’s
Bank Account up to but not including the Deemed Date of Allotment. The interest on application
money will be computed as per Actual/ Actual day count convention. Such interest would be paid
on all valid applications, including the refunds. Where the entire subscription amount has been
refunded, the interest on application money will be paid along with the Refund Orders. Where an
applicant is allotted lesser number of Bonds than applied for, the excess amount paid on
application will be refunded to the applicant along with the interest on refunded money. The
interest-cheque(s)/ demand draft(s) for interest on application money (along with Refund Orders,
in ¢z “éjr@fund of application money, if any) shall be dispatched by the Issuer within 15 days
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from the Deemed Date of Allotment and the relative interest warrant{s) along with the Refund
Order({s), as the case may be, will be dispatched by registered post to the sole/ first applicant, at
the sole risk of the applicant. Interest on application money along with refund of application
money, if any, may also be paid by way of NEFT / RTGS transactions.

8., Tax Deduction at Source (TDS)

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-
enactment thereof will be deducted at source. For seeking TDS exempiion/lower rate of TDS,
relevant certificate /document must be lodged by the Bondholders at the office of the Registrar
& Transfer Agent of the Issuer at least 30 days before the interest payment becoming due and if
required, be submitted afresh annually and/or as and when called upon for the same by the Issuer
or its Registrar & Transfer Agent. Tax exemption certificate, If any, for non-deduction of tax at
source on interest on application money, must be submitted along with the application form to
the satisfaction of the Issuer. Failure to comply with the above shall entitle the Issuer to deduct
tax at source as may be required under the provisions of law.

10. Redemption and Payment on Redemption

The Bonds shall be redeemed at par at the expiry of the tenor. The payment on redemption will
be made in the name of the sole holder or first holder {in case of joint holders) whose name
appears in the list of heneficial owners provided by the depository on the Record Date. The Bonds
shall be taken as discharged on payment of the last redemption amount by the issuer (or the
Trustee) to the beneficiaries as per the beneficiary list and the liability of SIDBI shall stand
extinguished. These Bonds will be simultaneously extinguished through appropriate debit
corporate action. On such payment being made, the Issuer will inform the Depository concerned
and accordingly the account of the Bondholders with the Depository concerned will be adjusted.
The issuer's liability to the Bondholder in respect of all their rights including for payment or
otherwise shall cease and stand extinguished after maturity in all events save and except the
Bondhaolder's right of redemption as stated above if any Bond is not fully redeemed on maturity.
On the Issuer dispatching the payment instrument or crediting the designated bank account
operated by the Bondholder / Trustee to the Bondholder towards payment of the interest and/or
of the redemption amount as specified above, the liability of the Issuer in respect of the Bonds
shall stand extinguished. :

11. Depository Arrangement

SIDBI has entered into depository arrangements with National Securities Depository Limited
(NSDL). SIDB! has sighed tripartite agreement dated February 10, 2012 with, National Securities
Depository Limited {NSDL) and the R&T Agent viz Link Intime India Private Limited.

12, Effect of Holidays

If the interest payment date falls on a holiday, the payment may be made on the followirg
working day however the dates of the future coupon payments would be as per the schedule
originally stipulated at the time of issuing the security. In other words, the subsequent coupon
schedule would not be disturbed merely because the payment date in respect of one particular
coupon payment has been postponed earlier because of it having fallen on a holiday.

In case of a leap vear, if February 29 falls during the tenor of a security, then the number of days
shall be reckoned as 366 days (Actual/Actual day count conventionjfor a whole one year period,
irrespective of whether the interest is payable annually, half yearly, quarterly or monthly etc It
is thus emphasized that for a half yearly interest payment, 366 days would be reckoned twice as
the denominator; for quarterly interest, four times and for monthly interest payment, twelve
times.

If the Redemption Date (also being the last Coupon Payment Date} of the Bonds falls on a day
that is not a Business Day (Saturday/Sunday/Holiday) in Mumbai, the redemption proceeds shall
be paid by the issuer on the immadiately preceding Business Day along with interest accrued on
the Bonds until but excluding the date of such payment.

In the event the Record Date falls on a day which is not a Business day, the immediately
succeeding BusiEdsgiDay will be considered as the Record Date.
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Payment of interest / redemption shall be made only on the days when the money market is
functioning in Mumbai.

13. Right to Accept or Reject Applications

The Issuer Is entitled at its sole and absolute discretion to accept or reject an application, in part
or in full, without assigning any reason thereof. The application form, which is not complete in all
respects, shall be liable to be rejected. The rejection of any application would be intimated by
the Issuer aleng with the refund of the application money but without having to assign any reason
for any rejection,

14, Record Date & Shut Period

The record dates for corporate actions such as payment of interast, redemptions, put/call options,
etc. will be 15 days prior to the date of corporate actions. For instance, in case the corporate
action is due on May 23, the record date will be May 8%, There will be no 'shut' period in respect
of payment of interest or for part-redemptions. For redemptions, the shut period will be 15 days
prior to the date of corporate action,

15. Right of Issuer to Purchase, Re-Sell & Re-Issue Bonds

SIDBI will have the power, exercisable at its absolute discretion, from time to time to repurchase
some, or all of its bonds at discount / par / premium, in the open market or otherwise in the
secondary markets at any time prior to the specified date of redemption. In the event of the
Bonds being bought back, SIDBI shall be deemed to have always the right to re-issue the Bonds.
Such Bond(s} may, at the option of the Bank, be cancelled, held or resold at such a price and
such terms and conditions as the Bank may deem fit and as permitted by law.

Where the Issuer has redeemed any such Bonds, the Issuer shall have and shall be deemed
always to have had the right to keep such Bonds alive for the purpose of reissue and in exercising
such right, the Issuer shall have and shall be deemed always to have had the power to re-issue
such Bonds either by reissuing the same Bonds or by issuing other Bonds in their place in either
case, at such a price and on such terms and conditions {including any variations, dropping of or
additions to any terms and conditions originally stipulated) as the Issuer may deem fit.

16. Register of Bondholders

SIDBI shall request the Depository viz. NSDL and/or CDSL, as the case may be, to provide a list
of bondholder(s) on the record date as mentioned in the offer document, This shall be the list
which shall be considered for payment of interest and repayment of principal.

17. Amendment of the Terms of the Bonds Issue

The rights, privileges, terms and conditions attached to the Bonds{s) may be varied, modified or
abrogated with the consent in writing of the holder(s) who hold{s) at least three-fourth of the
outstanding amount of the Bond(s} or with the sanction accorded pursuant to a Special
Resoclution, passed at a meeting of the Bondholder(s), (by not less than 3/4% of the Bondholder(s)
present and voting at the meeting); provided that nothing in such consent or resolution shall be
operative against SIDBI where such consent or resolution modifies or varies the terms and
conditions of the Bonds(s), if the same are not acceptable to SIDBL

18. Future Borrowings / issues .
SIDBI will be entitled to borrow fraise loans or avail financial assistance both from Domestic and
international market as also issue Debenture/ Bonds /shares/ other securities in any manner
having such priorities or securities and on terms and conditions as may be decided by the Board
of SIDB! without consent of or intimation to Bondholders or Trustees in this connection.
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19. Basis of Allotment

The basis of allocation / allotment of Bonds issued under this will be decided by the Issuer in
consultation with the Arrangers. The Issuer reserves the right to reject in full or partly any orall
the offers received by them to invest in these Bonds without assigning any reason for such
rejection. SIDBI may stop accepting subscription at any time during the Private Placement.

20. Trustee to the Bondholders

SIDBI has appointed SBICAP Trustee Company Ltd to act as Trustee to the Bondholders. SIDBI
and the Trustee will enter into a Trustee Agreement, specifying inter alia, the powers, authorities
and obtigations of the Trustees and SIDBI. The bond holders shall, without further act or deed, be
deemed to have irrevocably given their consent to the Trustees or any of their agents or
authorized officlals to do all such acts, deeds, matters and things in respect of or relating to the
Bonds as the Trustees may in their absolute discretion deem necessary or require to be done in
the interest of the bondholders. Any payment made by SIDBI to the trustees on behalf of the
bondholders shall discharge SIDBI pro tanto to the bondholders, No bondholder shall be entitlad
to proceed directly against SIDBI unless the Trustees, having become bound to proceed, fail to
do so.

The maximum contract value would be T2.45 Lakh including GST which also include Annual
Trusteeship Fee of T23600/- each for FY 2027, FY 2028 and FY 2029 for issuance that would be
raised during FY 2026 and maturing in next 3 years However, actual payment of Annual Service
Fee during first yeari.e. FY 2024 and last year'si.e., FY 2028 / FY 2029 would be on proportionate
basis.

21, Role, Power and Okligations of Trustess

The major causes relating to the general rights, powers and discretions of the Trustees shall be
as under. These are in addition to other powers conferred on the Trusiees and provisions for their
protection.

(i “The Trustees may, in relation to these presents, act on the opinion or advice of or any
information obtained frem any solicitor, counsel, advocate, valuer, surveyor, broker, auctioneer,
qualified accountant or other expert whether cbtained by the Bank or by the Trustees and shall
nof be responsible for any loss occasioned by so acting;

(i) The Trustees shall not be bound suo-maotto to take any steps to ascertain whether any
event of default has happened;

{iii) Save as herein otherwise expressly provided the Trustees shall, as regards all trusts,
powers, authorities and discretions, have absolute and uncontrolled discretion as to the exercise
thereof and to the mode and time of exercise thereof;

(ivi  The Trustee shall not be responsible for bonafidely acting upon any resolution purporting
to have been passed at any meeting of the Bondholders in respect whereof minutes have been
made and signed;

{v) Without prejudice to the rights to indemnity by law given to the Trustee the Trustee and
every Receiver, Attorney, Manager, Agent or other person appointed by them shall, subject to
whatever stated above, be entitied to be indemnified in respect of all liabilities and expenses
incurred by them or him in the execution or purported execution of the powers and trusts thereof
including liabilities and expenses consequent to any bonafide mistake on the part of the Trustee
or any such appointee and against all actions, proceedings, costs, claims and demands in respect
of any matter or thing done or omitted in any way.

22.Power of Trustees to delegate

The Trustee hereof being a Company may, in the execution and exercise of all or any of the

trusts, powers, authorities and discretions vested in them act by an officer or officers for the time

being of the Trustee and the Trustee may also, whenever they think it expedient, delegate by

Power of Attorney or otherwise to any such officer all or any of the trusts, powers, authorities and

discretions vested in them be these presents and any such delegation may be made upon such

terms and conditions and subject to such regulations {including power to sub-delegate) as the

Trustee may think fit.

23.Powers of Trustees to employ agents

The Trustee may, with prior consent of SIDBI, in carrying out the trust business, employ and pay

any person or cqmum\ransactmg any business and do or concur in doing all acts required to
5 . “
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be done by the Trustee including the receipt and payment of moneys and shall be entitled to
charge and be paid all usual professional and other charges for business transacted and acts
done by them in connection with the trusts hereof and also their reasonable charges in addition
to the expenses incurred by them in connection with matters arising out of or in connection with
these presents.

24, Resignation and Removal of Trustees Resignation

The Trustee may at any time, without assigning any reason and without being responsible for
any loss or costs occasioned thereby, resign as the trustee, provided that they shall continue to
act as Trustee until a successor trustee is appointed by SIDBI. SIDBI shall, upon receipt of notice
of resignation issued by the Trustee, take prompt steps to appoint another entity competent to
act as trustee for the Bondholders in place of the Trustee (the Successor Trustee),

Removal

SIDBI may for sufficient cause but, after giving not less than two month’'s notice in writing, remove
the Trustee and nominate an entity competent to act as their trustee and complete all necessary
formalities to give effect to such appeointment.

25. Events of Default:

a) Default in payment of principal sums of the bonds: Default has occurred in the payment
of principal sums of the Bonds on the due dates.
b) Default in payment of interest: Default has occurred in payment of any instalment of

interest {interest of at least T1lakh) on the bonds and such default has continued for a period of
thirty days after notice in writing has been given to SIDBI by the Bondholders / Trustee.

c) Pefault in performance of covenants and conditions: Default has occurred in the
performance of any other covenants, conditions or agreement on the part of SIDB! under this
Agreement and any other agreement and such default has continued for a period of thirty days
after notice in writing therecf has been given to SIDBI by the Bondholders/Trustees.

d) Supply of misleading information: Any infoermation given by SIDBI in the Disclosure
Document for Bonds, in the reports and other information furnished by SIDBI in accordance with
the Reperting System and the warranties given/deemed o have been given by SIDBI to the
Bondholders/ Trustees is misleading or incorrect in any material respect.

e) Extra-ordinary circumstances: If extraordinary circumstances have occurred which make
it improbable for SIDBI to fuliill its obligations under the trust deed.

26. Rights of the Bondholder

The rights and privileges available to the Bond Holders are subject o the provisions and
medifications of the SIDBI Act, 1989, as amended from time to time and the SIDBI (Issue and
Management of Bonds) Regulations 1990, as amended from time to time, the terms of this
Disclosure Document and Application Form. Over and above such terms and conditions, the
Beond(s) shall also be subject to the other terms and condition as may be incorporated in the
Trustee’'s Agreement/Letters of Allotment/guidelines, notifications and regulations relating to the
issue of capital/debt and listing of Securities issued from time to time by the Government of India
and for other authorities and other documents that may be executed in respect of the bond(s).
The Bondholder will not be entitled to any rights and privileges of shareholders other than those
available to them under statutory requirements. The Bonds issued under this Offer Document
shall not confer upon the Bondholder the right to receive notice, or to attend and vote at the
general meetings of shareholders or the holders of Bonds issued under any other series or issued
other than under this Disclosure Document or of any other class of securities of the Issuer.

27. Modification of nghts '

The Bondholders’ rights, privileges, terms and condltrons attached to the Bonds may be varied,

‘modified or abrogated with the consent, in writing, of those holders of the Bonds {or through the
tothe Bondholders) who hold at least three-fourth of the outstanding amount of the
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Bonds or with the sanction accorded pursuant to a resolution passed at a meeting of the
Bondholders, provided that nothing in such consent or resolution shall be operative against or
bind the Issuer {or any third party security provider) in any manner where such consent or
rasolution modifies or varies the terms and conditions of the Bonds which are not acceptable to
the Issuer, :

28, Succession '

In the event of demise of the Bond holder, SIDBI will recognize the executor or administrator of
the deceased Bond holder, or the holder of succession certificate or other legal representative as
having titie to the Bonds in accordance with the provision of the Small industries Development
Bank of India (Issue and Managemeni of Bonds) Regulations 1990 as amended by Small
Industries Development Bank of India (Issue and Management of Bonds) Amendment Regulation,
2001. SIDBI shall not be bound to recognize such executor, administrator or holder ¢f the
succession certificate or other legal representative as having title to the Bonds, unless such
executor or administrator obtains probate of letter or administration or such holder is the holder
of succession certificate or other legal representation, as the case may be, from a competent
Court in India having jurisdiction over the matter. SIDBI may, in their absolute discretion, where
they think fit, dispense with production of probate or letter of administration or succession
certificate or other legal representation, in order to recognize such holder as being entitled to
the Bonds standing in the name of the deceased Bond. holder on production of sufficient
documentary proof or indemnity.

29. Nomination ‘ :

Only individuals applying as Sole Applicant/ Joint Applicant can nominate, in the prescribed
manner, a person who shall in the event of death of the sole applicant or all the joint applicants
be entitled to the amount payable by SIDBI in respect of the bond. Non-individuals, body
corporate, holder of power of attorney cannot nominate. The nomination made at the time of
application may be substituted or cancelled at a later date by a request in writing to SIDB! or
Registrars to the Issue, signed by all the bondholders. A homination shall stand rescinded upon
the transfer of the Bond by the person nominating. A transferee will be entitled to make a fresh
nomination for which regquest in writing should be made to SIDBI or the Registrars to the issue.
When the Bonds are held by two or more persons, the nominee shall become entitled to receive
the amount only on the demise of all the holders. :

30. Mode of Making Payment

a. Successful bidders should do the funds pay-in to the bank account of NSCCL appeatring
on the EBP, X _

b. Successful bidders must do the funds pay-in to the Designated Bank Account upto
10:30 am on the Pay-in Date.

¢. Funds pay-out would be made by NSCCL to the following bank account of the issuer:

Name ofthe Branch Address IFSC Code Account number
BANDRA KURLA
| SEIoDANK | cOMPLEX, BANDRA EAST, | SBIN0004380 |  00000010996685010
MUMBAI 400051

31. Who can apply?

Only the persons who are specifically addressed through a communication by or on behalf of
SIDBI directly are eligible to apply for the Bonds. An application made by any other person will
be deemed as an invalid application and rejected. The following categories of investors are
eligible to apply for this Issue of Bonds:-

Scheduled Commercial Banks/ Commercial Bank
Urban / Central / State / District / Primary Co-operative Banks
Regional Rural Banks, Land Development Banks

YV VY
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¥ Insurance Companies

» Public Financial Institutions

» Non Banking Financial Companies

» Statutory Corporations, Companies, Body Corporates

» Trusts including Port Trusts and Association of Persons which are authorized to Invest in
bonds

> Provident Funds, Pension Funds, Superannuation Funds and Gratuity Funds » Other
Government / Non-Government Agencies / Boards /Institutions.

> Individuals (excluding Minors & NRIs) to whom this Disclosure Document is specifically
addressed

» Foreign Institutional Investors (Fils) as per SEB! / RBI regulations
Note: The above fist is only Hlustrative and not exhaustive. Investors should check about their eligibility before making any
investment.

The application must be accompanied by certified true copies of

1) Memorandum and Articles of Association/constitution/Bye-laws/ Government notification /
Certificate of Incorporation / other documents governing constitution/ SEBI Registration
Certificate / Trust Deed

2) Resolution authorizing investment and containing operating instructions

3) Permanent Account Number Card ("PAN Card”) issued by the Income Tax Department;

4} Specimen signatures of authorized signatories and

5) Necessary forms for claiming exemption from deduction of tax at source on the interest
income/ interest on application money, wherever applicable. The applicant must give the
demat account details,

32. Application, under Power of Attorney/Relevant authority
A certified true copy of the power of attorney or the relevant authority, as the case may be, along
with the names and specimen signatures of all the authorised signatures must be lodged along
with the completed application form. Further modifications / additions in the power of attorney
or authority should be notified to SIDBI at its Mumbai office.

33. Refunds

For applicants whose applicatlons have been rejected or allotted in part, refund orders will be
dispatched within 15 days from the Deemed Date of Allotment of the Bonds. Such payment may
also be paid by way of NEFT / RTGS transactions.

34. Letters of Allotment /Bond Certificates / Refunds

The Bank shall credit the allotted securities to the respective beneficiary account / dispatch the
Letters of Allotment/ Bond Certificates, if applicable, or Refund Order(s)/Letter(s) of Regret, as
the case may be, by Registered Post or as per extant postal rules at the sole risk of the applicant.
Further, the Issuer agrees that

{a) As far as possible, allotment of securities shall be made within the time stipulated by SEBI,

{b) SIDBI will provide adeguate funds to the Registrars to the Issue (if required), for the purpose of
dispatch of Letter(s) of Allotment/ Bond Certificate(s)/ Letter(s) of Regret/ Refund Order{(s}.

35. Notices

All notices to the bondholder(s) required to be given by SIDBI or the Trustee shall have and shall
be deemed to have been given if published in one English and one Hindi language daily Nattonal
newspaper In Mumbai and may, at the sole discretion of SIDB! or the Trustee, but without any
obligation, be sent by ordinary post to the original soleffirst allottees of the bond(s) or if
otification and mandate has been received by SIDBI, pursuant to the provisions contained herein
Jabove,\izo*cbe soleffirst transferees,
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All notices to he given by the Bondholder(s), inciuding notices with regard to “Payment of
interest” and “Payment on Redemption” shall be sent by Registered Post / Courier or by hand
delivery to the Registrars to the Issue or to such persons at such address as may be notified by
SIDBI from time to time.

36. Force Majeure

The Issuer reserves the right to withdraw this Issue prior to the earliest closing date in the event
of any unforeseen development adversely affecting the economic and regulatory environment in
the opinion of and at the sole discretion of the Issuer. In such an event the Issuer will refund the
application money, if any, along with interest payable on such application money, if any.

37. Undertaking by the Issuer

SIDBI undertakes that SIDBI shall, till the redemption of Bonds, submit its latest audited/ limited
review half yearly financial information sucit as Statement of Profit & Loss, Balance Sheet and
Cash Flow Statement and auditor gualifications, if any, to the Trustees within the timelines as
mentioned in Securities and Exchange Board of india (Issue and Listing of Non-Convertible
Securities) Regulations, 2021, for furnishing / publishing its half yearly/ annuai result. Besides,
the Issuer shall within 180 days from the end of the financial year, submit a copy of the latest
annual report to the Trustees and the Trustees shall be obliged to share the details so submitted
with all Qualified Institutional Buyers ("QIBs”) and other existing Bondholder(s} within two
working days of their specific request,

38. That the permission / consent from the prior creditor for a second or pari passu charge
being created In favour of the trustees to the proposed issue has been obtained.

Bonds being issued are ‘UNSECURED’ in nature, hence no permission of prior creditors are
required. Outstanding borrowings of SIDBI do not impose any resfriction on the further
borrowings by SIDBI from various sources,

38. As required, a copy of this Offer Document has besen submitted to Nationai 5tock
Exchange of India Limited (hereinafier referred to as M5E). It is to be distinctly understood that
the aforesaid submission or in-principle approval given by NSE vide jts letter dated October 12,
2023 or hosting the same on the website of NSE in terms of Securities and Exchange Board of
India (Issue and Listing of Mon-Convertible Securities) Regulations, 2021 as amended from time
to time, should not in any way be deemed or construed that the offer document has been cleared
or approved by NSE; nor does it in any manner warrant, certify or endorse the correciness or
completeness of any of the contents of this offer document; nor does it warrant that this lssuer’s
securities will be listed or will continue to be listed on the Fxchange: nor does it take any
responsibility for the financlal or other soundness of this Issuer, its promoters, its management
or any scheme or project of this Issuer. Every person who desires to apply for or otherwise acquire
any securities of this Issuer may do so pursuant to independent inquiry. investigation and
analvsis and shall not have any claim against the Exchange whalscever by reason of any loss
which may be suffered by such person conseguent to or in connection with such subscription
/acquisi;?gﬁﬁb@?@g}r\lzy reason of anything stated or omitted to be stated herein or any other
reason WHatsoe) 0\
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Annexure
UNDERTAKINGS BY THE ISSUER

‘Issuer's Absolute Responsibility’

“The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that
this offer document contains all information with regard to the issuer and the issue which is
material in the context of the issue, that the information contained in the offer document is true
and correct in all material aspects and is not misleading, that the cpinions and intentions
expressed herein are honestly stated and that there are no other facts, the omission of which
make this document as a whole or any of such information or the expression of any such opinions
or intentions misleading.”

‘General Risk

“Investment in debt securities/non-convertible redeemable preference shares involve a degree
of risk and investors should not invest any funds in such securities unless they can afford to take
the risk attached to such investments. Investors are advised to take an informed decision and to
read the risk factors carefully before investing in this offering. For taking an investment decision,
investors must rely on their examination of the issue including the risks involved in it. Specific
attention of investors is invited to statement of risk facters contained in this offer document.
These risks are not, and are not intended to be, a complete list of all risks and considerations
relevant to the debt securities/non-convertible redeemable preference shares or investor’s
decision to purchase such securities.”

“Investors are advised to read the risk factors carefully before taking an investment decision in
this issue. For taking an investment decision, investors must rely on their own examination of
the issuer and the offer including the risks involved. The securities have not been recommended
or approved by any regulatory authority in India, including the Securities and Exchange Board of
india (SEBI!)} nor does SEB! guarantee the accuracy or adequacy of this document. Specific
attention of investors is invited to the statement of 'Risk factors’ given under the section ‘General
Risks'."

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that
this Offer Document contains all information with regard to the issuer and the issue, that the
information contained in the offer document is true and correct in all material aspects and is not
misleading in any material respect, that the opinions and intentions expressed herein are
honestly held and that there are no other facts, the omission of which make this document as a
whole or any of such information or the expression of any such opinions or intentions misleading
in any material respect.”

“The issuer has no side letter with any debt securities holder except the one(s) disclosed in the
offer document/offer document. Any covenants later added shall be disclosed on the stock
exchange website where the debt is listed.”

The issuer is in compliance with the provisions of Securities Contracts (Regulation) Act, 1956 and
the Securities and Exchange Board of India Act, 1992, and the rules and regulations made
thereunder. The compliance with the Act and the rules does not imply that payment of dividend
or interest or repayment of non-convertible securities, is guaranteed by the Central Government.
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The Issuer undertakes that the monies received under the offer shall be used only for the
purposes and objects indicated in the Offer document, The Issuer undertakes that whatever is
stated in this form and in the attachments thereto is true, correct and complete and no
information material to the subject matter of this form has been suppressed or concealed and is
as per the SIDBI Act, 1988.

We hereby state that the compliance with respect to ‘Securities And Exchange Board Of India
(Issue And Listing Of Nen-Convertible Securities) (Second Amendment) Regulations, 2023 dated
July 03, 2023, and SEBI/HO/DDHS/PoD1/P/CIR/2023/119 updated as on july 07,2023" with regards
to filling of general information document (GID) and key information document (KID) is under
process. Further, SIDB! shall endeavour to comply with the extant regulation as soon as possible
and before due dafe._
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Rating Letters
Ratings Letters from CARE and CRISIL are attached.
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Board Resolution for Borrowing - FY 2023-24
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lllustration regarding Cash Flows

7.83% SIDBI 2028-Series V of FY 2023-24

Face Value (per security) €1,00,000
Bid open [ close Date November 22, 2023
Deemed Date of Allokment / Pay-in Date | November 24, 2023
Redemption Date November 24, 2028
Coupon Rate 7.83% p.a.

i there is any change in Coupon Rate pursuant to any
event then such new Coupon Rate and events which

lead to such change shall be disclosed.

Manner of Bidding in the issue

Closed Bidding

Manner of allotment in the issue

Uniform Price Allotment

specified dates
exercised)

Frequency of the Interest Payment with
(If

put/call option

Not Applicable

specified dates

Frequency of the Interest Payment with

Annual

Day Count Convention

Actual / Actual

| put/Call Option Date

Not applicable

lllustrative Cash Flow

Cash Flows Annual coupon, Day No of Days| Adjusted Coupon | Amt (in3)

payment Date Payment Date
1st Coupon #4# November 24, 2024 Sunday 366.00 November 25,

2024 7830.00

2nd Coupon November 24, 2025 Monday 365.00 7830.00
3rd Coupon November 24, 2026 | Tuesday 365.00 -- 7830.00
4% Coupon November 24, 2027 |Wednesday| 365.00 7830.00
5th Coupon November 24, 2028 Friday 366.00 - 1,07,830
payment with
principal
repayment

The selttiement dates may be changed, as per the Negotiable instrumenis Act.
## The coupon will have a leap year denominator
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504, RAINBOW CHAMBERS, NEAR MTNL EXCHANGE,
SV, ROAD, KAKDIVALL{W), MUMBAI - 400 057, INDIA.
TEL.: 2852 5129/ 5153
E-mait : admin@jka.co.in

IAT

CHARTERED ACCOUNTANTS

Independeni Audilor’s Report on Audited Financial Results for the guarter and half vear

ended September 30, 2023 of Small Industries Development Bank of India pursuant vo the
Reoulation 52 of the SEBYI (Listinge Obhgatmns and Disclosure Reguirements) Reoulations,
2015

To,
The Board of Dircctors
Small Industries Development Bank of India

Report on the®Audit of the Financial Resulis
Opinion

We have audiled the accompanying Financial Results for the quarter and half year ended
September 30, 2023 of Small Industrics Development Bank of India (the “Bank”), being submitted
by the Bank pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2013, as amended (the “Listing Regulations™).

In our opinien and to the best of our information and accordmg to the cxpianations given 1o us, the
aforesaid Financial Results:

a) is presented in accordance with the requirement of Regulation 52 of the Listing Regulations;
and

b} give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards, the circulars, guidelines and dircetions 1ssued by
the Reserve Bank of India ("RBI") from time to time ("RBI Guidelines") and other accounting
principles generally accepted in India, of the net profit and other financial information for the
quarter and half year ended September 30, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs™) issued by the
Institute of Chartered Accountants of India (“the ICAI™). Qur responsibilitics under those
btandards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Results section of our report. We are independent of the Bank in accordance with the Code of
Ethics issued by the 1CAI together with the ethical requirements that are relevant to our audit of the
financial resuits, and we have fulfilled our other ethical responsibilitics in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis [or our opinion on the Finaneial Results.

Jaipyr Cffice : 401, Corporate Par. Kear Ajmer Puliya Gopalbad, Ajmer Road, Jaipur, Rajasthan. indiz 302 006 Tel.: 8141-2369778 Email : adming
Bengaluru Office  © 205, Bindu Galaxy No. 2, 15t Main Read, Rajaji Nagar, Industsial Town, Bengaluru - 550010, Bmall : adminbnglr@jka.co.in 1\
Ahmadabad Cffice : E-1208, Titanium City Centre, Near Sachin Tower, 100 Fest Anandnagar Road, Satelite, Ahmedabad - 380015, Mob.: 99898011137&21&@‘@:@ _abmd@lka co In
Mew Delhi Office  : 13/29, First Floor, Subhash Nagar, Near Rajoor] Apariments, New Delhi - 110027 Email : admindelhi@jka.co.in / r o
Kolkats Gifice  : 23A, Rajendra Bullick Street, 2nd Floor, Girish Park, Kolkata - 700007, Mob.: (9702288465 Email : adminkolkt@]ka.co.in

Bhilwara Office  : A-578, Vijay Singh Pathik Nagar, Bhilwars, Rajasthan - 311001, Kob.: 628479321 Email : adminbhlwr@jka.to.in

Surat Gffice : U-338, Ashirwad Palage, Bhattari Road, Near Jivkor Nagar. Surat {Gujarat) India - 385007, Email : admin@ka.co.in
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Management Responsibilities for the Finaneial Results

These Financial Results have been compiled from the interim Financial Statements. The Bank's
Management is responsible for the preparation of these Financial Results that give a true and fair
view of the net profit and other financial information of the Bank in accordance with the Smatl
Industries Development Bank of Indiz General Regulations, 2000, and the recognition and
measurement principles laid down in Accounting Standard notified by the Institute of Chartered
Accountants of India, the RBI guidelines and the other accounting principles generally accepted in
India and in compliance with regulation 52 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records for safeguarding of the assets of the Bank and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accouniing policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the aceuracy and completencss of the accounting records, relevant to the
preparation and presentation of the financial resulis that give a true and fair view and are free from
material misstatement, whether due to fraud or eror. '

3
In preparing the Financial Results, management 1s responsible for assessing the Bank’s ability to
continuc as a going concem, disclosing, as applicable. matlers related to going concern and using
the going concern basis of accounting unless the Management cither intends to liquidate the Bank
or to cease operations, or has no realistic alternative bt& 10 do so.

Bank’s Management is also responsible for overseeing the Bank’s financial reporting process.

Auditor’s Responsibilities for the Audit of the ¥ inancial Results

Our objectives are to obtain reasonable assurance about whether the financial results are frec from
material nisstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are cousidered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users tzken on
the basis of these financial resulis.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

Identify and assess the risks of material misstatement of financial results, whether duc to fraud or
error, design and perform audit procedures responsive 1o those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our option. The risk of not detecting a material
tnisstatement resulting from fraud is higher than that for one resulting from ervor, as fraud may
involve collusion, forgery, intentional oImission, misrepresentation, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effcctiveness of the Bank’s internal control.

Evaluate the appropriatencss of accounting policies used and th
estimates and related disclosures made by the Management,




MRN: 101686

Conclude on the appropriateness of Management’s use of the going concern basis o [ accounting
and, based on the audit evidence obtained, whether a material uncertainty exists rolated to cvents
or conditions that may cast significant doubt on the Bank’s ability to continue as a 20Ing concem.
If we conclude that a material uncertainty exists, we are required to draw attention in our audutors’
report to the retated disclosure in Financial Results or, if such disclosures arc inadequate, to modily
our opinion. Our conclusions arc based on the audit evidence obtained up to the date ol our auditors’
report. However, future events or conditions may cause the Bank to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial results, including the
disclosures, and whether the financial results represent the underlying transactions and events in a
manner that achicves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deliciencics in
internal control that we identify during our audit.

We also provide those charge with governance with the statement that we have complied with
relevant ethicgl requirements regarding independence, and to communicate with them ali
relatienships and other matters that may reasonably be thought to bear on owr independence, and
where applicable, related safeguard. :

Other Matters
S,

Included in these Financial Results are the relevant returns of Mumbai Head Office audited by us
which covers 94.70% of Advances, 97.78% of deposits, 100% of Borrowings as on September 30,
2023 and 93.63% of Interest income on advances, 96.28% of interest expense on deposits and
99.70% of interest expense on borrowings for the half year ended September 30, 2023, In conduct
of our audit, we have relied upon various information and returns received from remaining branches
of the Bank not visited by us for the purpose of audit and generated through ceniralized data base at
Bank's Head Office.

Our opinion is not modified in respect of above matter.

For ] Kala & Associates
Chartered Accountants
Firm’s Registration No, 118769W

Jayesh
Umaidmal Kala

CA. Jayesh Kala
Partner

UDIN: 23101686BGXUWF4266

Piace; Mumbai
Date: November 3, 2023




(Established under the Small Industries Development Bank of india Act, 1989)

Small Industries Development Bank of India

Head Office: SIDBI Tower, 15, Ashok Marg, Lucknow-226 001

inancial Results for the Quarter and Half Year Ended Sentember 30, 2023

(T crore)
Particulars Guarter Ended Half Year Ended Year
Ended

30.09.2023 | 30.06.2023 30.09.2022 | 30.09.2023 | 30.09.2022 | 31.03.2023

[Audited] [Reviewed] | [Audited] [Audited] [Audited] [Audited]
1. Inferest earned 7,781 6,504 4,114 14,245 7,159 17,954
{aR{b)+(c)r{d)
(a) Interest/disc. on advances/ 6,377 5,801 3,187 12,178 5,675 15,173
bills
(b) Income on investmenis 541 345 273 885 439 975
(¢} Interest on balances with 823 358 654 1,182 1,045 1,806
Reserve Bank of india and other
inter bank funds
(d) Others - - - - -
2. Other Income 270 96 108 366 176 531
3. Total Income (1+2) 2,011 6,600 4,222 14,611 7,335 18,435
4. Interest Expended 5,663 4,761 2,816 10,424 4,727 12,4086
5. Operating Expenses (i)+{ii} 314 218 159 533 329 824
{iy Employges cost 223 147 100 370 214 507
(i) Other operating expenses 91 71 59 163 115 317
8. Total Expenditure {(4+5) 5,977 5,479 2,975 10,857 5,056 13,220
excluding provisions and
contingencies
7. Operating Profit before 2,034 1,121 1,247 3,654 2,279 5,256
Provisions and Contingencies
(3-6)
8. Provisions (other than tax) 215 62 337 277 333 858
and Contingencies [Net of write
back]
9. Exceptional ltems - (so0)@ - (500)@ - -
10. Profit (+)f Loss (-} from 1,819 1,059 910 2,877 1,946 4,398
Ordinary Activities before tax
{7-B+5)
11. Tax expense [Net of 445 267 221 711 481 1,054
DTA/DTL]
12. Net Profit(+)/ Loss(-) from 1,374 792 689 2,166 1,465 3,344
Ordinary Activities after tax
(10-11)
13. Extraordinary items (net of - - - - - -
{ax expense)
14. Net Profit (+)/ Loss (=) for 1,374 792 689 2,166 1,465 3,344
the period {12-13)
15. Paid-up equity share capital 569 569 569 569 569 569
(Face Value T 10 each)
16. Reserves excluding 29,101 27,727 25,181 29,101 25,181 26,935
Revaluation Reserves
17. Analytical Ratios
{i) Percentage of shares held by 20.85% 20.85% 20.85% 20.85% 20.85% 20.85%
Government of India
(i) Capital Adequacy Ratio 17.08% 15.63% 20.59% 17.09% 20.59% 19.29%
(it} Earnings Per Share(Basic & 24,17 13.93% 12.12 38.10 25.76 58.81
Diluted) (EPS)
{iv) NPA Ratios
a) Amount of Gross NPA 82 70 210 82 210 33




bYAmount of Net NPA 0 40 125 0 125 9
c)% of Gross NPA 0.02 0.02 0.07 0.02 0.07 0.01
d)% of Net NPA 0.00 .01 0.04 0.00 0.04 0.00
(v} Return on Assets (after Tax) 1.45% 0.77% 1.02% 1.00% 1.02% 1.00%
(annualised)
(vi} Net Worth 27,646 25,630 24,386 27,646 24,386 25,485
(vii} Cuistanding Redesmable - - - - - -
Preference Shares
(viii} Capital Redemption - - - . - -
Reserve
{ix) Debenture Redemption - - - - - -
Reserve
{x) Operating Margin 25.39% 16.98% 29.53% 21.59% 31.07% 28.43%
{xi) Net Profit Margin 17.15% 12.00% 16.32% 14.83% 19.97% 18.09%
(xii} Debt - Equity Ratio * 8.00 9.64 7.08 9.00 7.08 7.88
(xiii} Total Debts to Total Assets 53.12 54.59 48.96 53.12 48.96 49.87
(%) "
# Not annualised
*Debt denotes total Borrowings (excluding Deposits)
@Contribution of 500 crore made to CGTMSE
Statement of Assefs and Liabilities:
Z crore)
September 30, September 30, March 31, 2023
2023 2022
CAPITAL AND LIABILITIES Audited Audited Audited
Capital 568.54 568.54 568.54
Reserves, Surplus and Funds 29,403.98 25.476.08 27.240,70
Deposits 1,79,898.92 1,46,745.05 1,65,036.15
Borrowings 2,48 863.20 1,72,635,75 2,00,657.92
Other Liabilities and Provisions 8,737.83 7,173.92 8,879.42
Deferred Tax Liability - - -
Total 4.68,472.47 3,62,509.32 4,02,382.73
ASSETS
Cash and Bank Balances 30,076.42 22,411.88 12,108.82
Investmenis 38,928.86 41,046.59 28,088.66
Loans & Advances 3,892,094 .10 2,84,653.43 3,66,430.07
Fixed Assels 298,45 303.38 206.39
Other Assets 5,176.64 4,184.03 444979
Total 4,68,472.47 3,52,599.32 4,02,382.73
Statement of Cash flow:
{Z crore)
Particulars 30.09.2023 | 30.09.2022
Audited Audited
1.  Cash Flow from Operating Activities
Net Profit before tax as per P & L Account 2,879 1,946
Adjustments for :
Depreciation 12 9
Provision for net depreeiation in investments - 5
Provisions made (net of write back) 319 363
Profit on sale of investments {(net) (51) (29)
Profit on sale of fixed assets - -
Dividend Received on Investmenis (37} (30)
Cash generated from operations 3,122 2,264
{Prior to changes in operating Assets and Liabilities)
Adjustments for net changes in :
Current assets {576} {1,209
Current liabilities 704 666




Bills of Exchange (497 {i08)
Loans & Advances (35,115) (82,284)
Net Proceeds of Bonds and Debentfures & other borrowings 48,205 96,923
Deposits received 14,863 5,867
26,584 19,788
Payment of Tax {863} (402)
Net Cash flow from operating Activities 28,842 21,617
2. Cash Flow from Investing Activities
Net (Purchase)/Sale of fixed assets (i1} (19)
Net (Purchase)/sale/redemption of Investments {28,235} (22,800)
Dividend Received on Investments 36 30
Net cash used in Investing Activities (28,210) (22,739)
3. Cash flow from Financing Activities
Proceeds from issuance - -
of share capital & share
premium
Dividend on Equity Shares & tax on Dividend {114} (80)
Net cash used in Financing Activities {114} (80)

4.  Netincreasef{decrease) in cash and cash equivalenis 518 (1,252)

5. Cash and Cash Equivalenis at the beginning of the period 2,638 2,506

6. Cash and Cash Equivalents at the end of ¢the period 3,156 1,254

; Cash and cash equivalents at the end of the period includes

Cash in Hand - -

Current account balance with Bank 70 257

Mutual Funds - -

Deposits 3,086 997
Motes:

1)  The Significant Accounting Policies followed in preparation of these financial results, in all material aspects,
are consistent with those followed in preparation of the annual financial statements for the year ended March
31, 2023.

2)  The above results have been reviewed by the Board of Directors at their meeting held on November 03, 2023.

3} The figures for the second quarter in each of the financial years are the balancing figures between audited
figures in respect of the half year end and the published year to date reviewed figures up to the end of first
quarter of the respective financial year.

4}  The financial results for the half year ended September 30, 2023 have been arrived at, after considering
provisions for Non-performing assets, Standard Assets, depreciation on Fixed Assets amortization of discount,
income on investments/ bond issue expenses and Investment Depreciation on the basis of prudential norms
issued by Reserve Bank of India. Income Tax, Deferred tax and other usual and necessary provisions including
employee benefits made on estimated / proportionate basis, wherever required and subject to adjusiment at
the year-end.

5) During the half year ended September 30, 2023, the Bank has made an additional provisicn on standard
advances at rates higher than minimum stipulated under IRAC norms, as per Board approved Accelerated
Provisioning Policy. Accordingly, the Bank holds additional provision on standard advances of 321 crore on
September 30, 2023.

6) Details of resolution plan implemented under the Resolution Framework for COVID-19-related Stress as per

RBI circular dated August 06, 2020 (Resolution Framework 1.0) and May 05, 2021 (Resolution Framework
2.0} are given below:

(X in crore)
Exposure fo accounis
classified as Standard OF (A), of Of (A) Exposure 1o Secoune
consequent to aggregate A) amount paid classified as Standar
. . amount consequent to
implemnentation of debt that : by the . h
Type of borrower . - . written off implementation of
resolution plan — slipped into during the borrowers resolution plan —
Position as at the end of | NPA during 9 during the o P
: half-year Puosition as at the end
the previous March 31, | the half-ysar half-year $ September 30, 2023
2023 (A) P :
Personal Loans — — — _— —
Corporate 28.02 0.00 0.00 3.36 24.66
persons




Of which

MSMEs 28.02 0.00 0.00 3.36 24.66
Others e e —— - -
Total 258.02 8.00 0.00 3.368 24.56

$Represents net movement in balance ouistanding.

7)  Details of loans transferred / acquired during the haif year ended September 30, 2023 under the RBI Master
Direction on Transfer of Loan Exposures dated September 24, 2021 are givan below:
During the half year ended September 30, 2023;
i. the Bank has not acquired any loan not in default throtrgh assignment.
fi. the Bank has not fransferred any non-performing assets (NPAs) to Asset Reconsfruction Companies
(ARCs) to permitted transferees/ {o other transferees.
ifi. ~the bank has not acquired any stressed loans and not transferred any loan not in defauit / Speciat Mention
Accounts (SMA).
iv. the bank has not invested in Security Receipts (SR) issued by Asset Reconstruction Companies {ARC} in
respect of stressed loans fransferred to ARCs.
8}  Floating provision is not considered for computation of net NPAs.
8)  Previous period's figures have been regrouped / reclassified wherever necessary to conform to current period
classification.
10} As per RBI's letter dated May 15, 2019, implementation of IND-AS has been deferrad for AlIFls until further
notice.
11} The above results have been subjected to Audit by the Statutory Auditors.

By order of the Board

Bty timed by tryesth
Urasidmat Wty

Jayesh Exiiz., e %
g e ayes B —
Umald.; o Umaidmal Kala 52 S

sealthymbeerebecia e,

Dated: November 03, 2023 mal___l_{ala;‘i‘;ﬁ;«}:‘:%%gg [Sivasubramanian Ramann]
Place: Jodhpur S Chairman and Managing Director
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To,

US4/ The Manager

feReT faumr / Listing Department

AR Wi Tage 3> 31 fAfRS/National Stock Exchange of India Limited
&%/ Mumbai-400 051

Bw: 31/07/2023 B AR ¥ ¥ Ry v & 3o w1 uiomg

Sub: Outecome of meeting of the Board of Directors of the Bank held on 31/07/2023
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ERF g1 aoR el & e & e e dure drufedia uRefe @ /i aike) %
faaRor I fauR fomar | SwRied verdieey A6 (washeiem), By, 2015 ¥ Rt gen s
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Madam/ Sir

The Board of Directors of the Bank in its meeting held on 31/07/2023 has taken on record
unaudited financial results accompanied by limited review report of the Bank for the quarter
ended at 30/06/2023. Un-audited financial resuits accompanied by limited review report was
prepared by Statutory Auditors M/s Borkar & Muzumdar (FRN: 101589W), Chartered Accountants,
and a copy thereof is enclosed herewith, Disclosure under Regulation no. 52 (7), 52 (7A) and
Regulation No. 54 {2) & 54 {3} is enclosed. The Board has considered the details of resources
(Including listing of Non-Convertible Securities) raised through money market instruments during
the period of April to June 23. The above disclosure is filed in compliance with Regulation no. 52
of SEBI (LODR), Regulations, 2015. The Board meeting was commenced at 12.25 PM and
concluded at 2.45 PM.

U] SWRiad Uh e [DhR0l B SN BN |

Please 1ake above disclosure on your record.

o UREY Y T G 8
For Small Industries Development Bank of India

H . Digitally signed by Vishnuw
Vishnu o el

- Kumar 5ah

Kumar Sah . £ .532?3%923.07.3} 14:54:00

([ R 1§ /Vishnu Kumar Sah)
U] Td / Company Secretary
e, gUiad

Encl: As above

widinmnamarmesm § )
A e B, 9 - gy, 9w, 5 g aasd, arsl (), of - 400051, U <91 22 6753 1100, FER: 491226755 1377
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Small Industries Development Bank of India
(Established under the Small Indusiries Development Bank of India Act, 1989)
Head Office: SIDBI Tower, 18, Ashok WMarg, Lucknow-226 004

Financial Results for the Quarter Ended June 30, 2023

e —e T A o Lt ey
X crore)
Particulars Quarter Ended Year Ended
30.06.2023 | 31.03.2023 | 30.06.2022 | 31.03.2023
[Reviewed] | [Audited] [Reviewed] | [Audited)
1. Interest earned (a)+(b)+(c)+(d) 6,504 5,703 3,045 17.954
(a) Interest/disc. on advances/ bilis 5,801 5,057 2,488 15,173
(b) Income on investments 345 286 166 975
(c) Interest on balances with Reserve Bank of 358 360 391 1,806
India and other inter bank funds
{d) Others - - - -
2. Other Income 96 120 68 531
3. Total Income (1+2) 5,600 5,823 2,113 18,485
4. Interest Expended 4,761 4,084 1,911 12,406
5. Operating Expenses (i)+(ii) 718 301 170 824
(i) Employees cost 147 180 114 507
(if) Other operating expenses 571@ 121 56 317
6. Total Expenditure (4+5) excluding 5,479 4,385 2,081 13,229
provisions and contingencies
7. Operating Profit before Provisiohs and 1,121 1,438 1,032 5,256
Contingencies {3-6)
8. Provisions (other than tax) and 62 397 4) 858
Contingencies [Net of write back]
9. Exceptional ltems - - - -
10. Profit (+)/ Loss (-) from Ordinary 4,059 1,041 1,036 4,298
Activities before tax (7-5+9)
11. Tax expense [Net of DTA/DTL] 287 228 260 1,054
12. Net Profit(+)/ Loss(-) from Ordinary 792 818 776 3,344
Activities after tax (10-11)
13. Extraordinary items (net of tax expense) - - - -
14, Net Profit (+)/ Loss (=) for the period 792 315 778 3,344
(12-13)
15. Paid-up equity share capital (Face Value 569 569 569 569
¥ 10 each)
16. Reserves excluding Revaluation Regerves 27,727 28,935 24,492 26,935
17. Analytical Ratios
(i} Percentage of shares held by Government 20.85% 20.85% 20.85% 20.85%
of India
(i) Capital Adequacy Ratic 15.63% 19.29% 21.53% 19.29%
(iit} Earnings Per Share(Basic & Diluted) (EPS) 13.93# 14,344 13.64# 58.81
{iv} NPA Ratios
a)} Amount of Gross NPA 70 33 220 33
bYAmount of Net NPA 40 9 129 9
c)% of Gross NPA 0.02 0.01 0.11 0.01
d)% of Net NPA 0.01 0.00 0.06 0.00
{v) Return on Assets (after Tax) (annualised) 0.77% 0.90% 1.20% 1.00%
{vi) Net Worth 25,630 25,465 24,150 25,465
(vii) Outstanding Redeemable Preference - - - -
Shares
(viii) Capital Redemption Reserve - - - -




{(ix) Debenture Redemption Reserve - - - -
{x) Operating Margin 16.98% 24.70% 33.15% 28.43%
() Net Profit Margin 12.00% 14.00% 24.93% 18.09%
{xii) Debt - Equity Ratic * 9.64 7.88 472 7.88
{xiii} Total Debts to Total Assets (%) * 54.59 49.87 38.10 49.87

# Not annualised

*Debt denotes tolal Borrowings (excluding Deposits)
@Includes contribution of ¥500 crore made to CGTMSE
Noies:

1}  The Significant Accounting Policies followed in preparation of these financial results, in all material
aspects, are consistent with those followed in preparation of the annual financial statements for the
year ended March 31, 2023.

2} The above results have been reviewed by the Board of Directors at their meeting held on July 31,
2023.

3)  The figures for the quarter ended March 31, 2023 are the balancing figures between audited figures
in respect of the financial year 2022-23 and the published year to date figures upto December 31,
2022.

4)  The financial resulis for the quarter ended June 30, 2023 have been arrived at, after considering
provisions for Non-performing assets, Standard Assets and investment Depreciation on the basis
of prudential norms issued by Reserve Bank of India. Income Tax, Deferred tax and other usual
and necessary provisions including employee benefits made on estimated / proportionate basis,
wherever required and subject to adjustment at the year-end.

5)  During the quarter ended June 30, 2023, the Bank has made an additional provision on standard
advances at rates higher than minimum stipulated under IRAC nomms, as per Board approved
Accelerated Provisioning Policy. Accordingly, the Bank holds additional provision on standard
advances of Y274.45 crore af June 30, 2023,

6) The exient to which the COVID19 pandemic will impact the Bank's results will depend on ongoing
as well as future developments.

7)  Details of loans transferred / acquired during the quarter ended June 30, 2023 under the RBI Master
Direction on Transfer of Loan Exposures dated September 24, 2021 are given below:

Durlng the quarter ended June 30, 2023:
the Bank has not acquired any loan not in default through assignment.

ii. the Bank has not transferred any non-performing assets (NPAs) to Asset Reconstruction
Companies (ARCs)/ io permitied transferees/ to other transferees.

iii. the bank has not acguired any stressed loans and not fransferred any loan not in default /
Special Mention Accounts (SMA).

v, the bank has not invested in Security Receipts (SR) issued by Asset Reconsiruction Companies
(ARC) in respect of stressed loans transferred to ARCs.

8) Floating provision is not considered for computation of net NPAs.

9}  Previous period’s figures have been regrouped / reclassified wherever necessary to conform fo
current period classification,

10) As per RBl's lefter dated May 15, 2018, implementation of IND-AS has been deferred for AlFls until
further notice.

11) The above resulis have been subjected to Limited Review by the Statutory Auditors.

DARSHIT. iy soned By order of the Board

PRADIP “PRADIP DOSHI SIVASUBRAMA Snsusmammamimn
~Dater2023.07.31 “RAMANN

DOSHI 13252440530 MNIAN RAMANN Eﬂa;ggglaza 07.31 130527

Dated: July 31, 2023 {Sivasubramanian Ramann]

Place: Mumbai Chairman and Managing Direcior
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€D3)
e T T T g
30.06.2023 31.03.2023 30.06.2022 31.03.2023

weiftr o TR wiiEa Wt udiiae
1. SIS ST (@)+ () + () + () 6,504 5,703 3,045 17,954
(85) AT/ feref IR se/ag 5,801 5,057 2,488 15,173
(@) ST W 3y 345 286 166 975
() HT S 1 STorere RIRGT SI 170 ShaR- 9o Fe] TR saret 358 360 391 1,806
(%) 3= - - - -
2. 3G 31 96 120 68 531
3. 99 AW (1+2) 6,600 5,823 3,112 18,485
4, & 4,761 4,084 1,911 12,406
5. URETe oY )+ (i) 718 301 170 824
() BEART AT 147 180 114 507
(i} 3T GRETER =g 571@ 121 56 317
6. WIALTT 3R ITH AT 20 @) BIeeY 57 o4 (445) 5,479 4,385 2,081 13,229
7. WIaUT} Y s Re o1g | U9 ueied a1y (3-6) 1,121 1,438 1,032 5,256
8. VTGHT (Y o S7ITan) ST ST &g (RIS U 62 397 {4) 858
Foyeren)
9, SRR 7G - - - -
10. HHAT MRARTET | ¢ 06 @I (+) /81 () (7-8+9) 1,059 1,041 1036 4,398
11 &% Ha4] =99 (S8 / §1EIeq & uaTd fiae) (10-11) 267 226 260 1,054
12, WA TS Tat | TR 9aT Frae @i(+) / 8 () 792 815 776 3,344
{10-11)
13, SR 7S (Y &Y HCIRT) - - - -
14, 2Efd =1 g @Y (+) /819 ) (12-13) 792 815 776 3,344
15. gepall Slee] TR Yol (3ierd 7ed <10 Wit 999 569 569 569 569
16. SRIETRET Teean RIS 1 Siget 27,727 26,935 24,492 26,935
17. RERTIS SN
(i) HIE YIHR ZRT 1T D] &1 grasrd 20.85% 20.85% 20.85% 20.85%
(i) o tifeeren S 15.63% 19.29% 21.53% 19.29%
(i) V11 QR 3111 (5 IR T (S 13.93%# 14.34% 13.64# 58.81
(v) TR i enRa emua
a) TR-Feage Sfel o Seel T 70 33 220 33
b) TR-Feag e 3nfed @1 g 40 9 129 9
) T TR-FIEITEE ST &1 % 0.02 0.01 0.11 0.01
o) e R-Fediee el o1 % 0.01 0.00 0.06 0.00
{v) SMFET] TR WIGH (@3 98 (@u®I%a) 0.77% 0.90% 1.20% 1.00%
(vi) Frae sfermra 25,630 25,465 24,150 25,465
(i) ST YA TR ST Y - - - -
(viii) 911 e =g - - - -




(ix) TS&ER AreF g - - - -
() URETEFPIT T 16.98% 24.70% 33.15% 28.43%
) i and TR 12.00% 14.00% 24.93% 18.09%
(i) B 0T - STHTT 3T * 9.64 7.88 472 7.88
(i) e ulrdafRial & 1o pa B0 (%) * 54.59 49,87 39.10 49.87
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Borkar &L Muzumdar

Chartered Acconntants

Limited Review Report on unaudited standalone financial results of the Small
Industries Development Bank of India for the guarter ended 30 June 2023,
pursuant to the requirements of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended)

The Board of Directors
Small Industries Development Bank of India

1. We have reviewed the accompanying Statement of unaudited standalone
financial results of Small Industries Development Bank of India (the “Bank”)
for the quarter ended 30 June 2023 (‘the Statement’), attached herewith,
being submitted by the Bank pursuant to the requirements of Regulation 52
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“Listing Regulations).

2. The Statement, which is the responsibility of the Bank's Management and
has been approved by the Bank's Board of Directors, has been prepared
in accordance with the recognition and measurement principles laid down
in Accounting Standard -25 ‘Interim Financial Reporting’ (‘AS-25") notified
by the Institute of Chartered Accountants of India, the Small Industries
Development Bank of India General Regulations, 2000, the circulars,
guidelines and directions issued by Reserve Bank of india from time to time
(RBI guidelines) and the other accounting principles generally accepted in
India and is in compliance with the presentation and disclosure
requirements of the Listing Regulations, 2015 including relevant circulars
issued by the SEBI from time to time. Our responsibility is to issue a report
on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard
on Review Engagement (SRE) 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued by
the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all

Tel. : +{91) (22) 66899999 = Fax : + {91} {22) 66899930 » Email : contact@bnmca.com « Website : www.bnmca.com

21/168, Anand Nagar Om C.H.S., Anand Nagar Lane, Off Nehru Road, Santacruz (E), Mumbai — 400 055
Branches: Ahmedabad = Bangalore  Bhopal eBhubaneswar sDelhi eGoa e Jabzlpur = Nagpur  Punz & Raipur




significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

. Included in these unaudited standalone financial results are the relevant
returns of Mumbai Head Office reviewed by us which covers 94.20% of
Advances, 97.90% of deposits, 100% of Borrowings as on 30 June 2023.
In conduct of our review, we have relied upon various information and
returns received from branches of the Bank not visited by us for the purpose
of review and generated through centralized data base at Bank's Head
Office.

. Based on our review conducted as above, nothing has come to our
attention that causes us to believe that the accompanying Statement of
unaudited standalone financial results prepared in accordance with
applicable accounting standards, the RBI Guidelines and other accounting
principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as
amended) including the manner in which it is to be disclosed, or that it
contains any material misstatement or that it has not been prepared in
accordance with the relevant prudential norms issued by the Reserve Bank
of India in respect of income recognition, asset classification, provisioning
and other related matters.

For Borkar & Muzumdar
Chartered Accountants
Firm's Registration No. 101569W

DARSHIT oy ban
PRADIP. o>
DOSHI 20220731

13:23:00 +05'30°

Darshit Doshi

Partner

Membership No. 133755

ICAI UDIN: 23133755BGQUAES542

Place: Mumbai
Date: 31 July 2023
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Ref: SIDBI/TRMV/LO0T 206771 T[ETS Suly 11, 2023
To,
TEYPB/The Manager
R T T / Listing Departrent

T i geut A 5ET fAldE/National Stock Exchange of India Limited
HaS/ Murbai-400 057

v« Reference
a.  SIDBI Bond: [NESSOFOSKHI- 7.43 % SIDBI 2027 Serics-1 of FY 2023-24
b,  SIDBI Bond: " INESS6TF08KIS"- 7.44 % SIDBI 2027 Scries-[1 of FY 2023.24¢
¢.  SIDBI Bond: " TNESS6FO8KIT- 7.55 % SIDBI 2027 Series-T of FY 2023-24

30 T, 20233 i www fomret & fom (umedeen) & R o, 52 (7) 952 (7 A) 3 %89 @Y Intimanon under
Regulaiton no. 52 {7) and 52 (7A} of LODR for the quarter ended at June 36, 2023

= '

Madam/ Sir

Tl (uEeTEieR) fFey, 2015 5 RERT €, 52 (7) 3R 52 (7 A), ST 30 I 2023 Tt wAw e & forg
AT HAETHE o &1 Pursuant to regulation nos. 52(7) and (7A} of SEBI (LODR), Regulations, 2015, required
details are annexed as on June 30, 2023,

T SRS TPe iUl B AR 5t

Please take above disclosure on your record -
el HRG 7Y FeiT dee i

_Eor Small Industries Development Bank of india

M

&/ (SSHE Y /ajit Nath sha)
[ efﬂ%&ﬁ/ Chief Financial Officer
e
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Anpegure §
i Statement of utilization of issue proceed.
Mame ISIN j Mede of Type of BPaicof | Amoun | Funds Any If¢is | Remarks {
of 5 Fund Instrument | Raisin t Utilize | Deviatio Yes L if any i
Issucr I Raising g Raised a¢ ni{Yes/ | Specify I
' (Public Funds ¢ { Cr Cr.) N} the i
i {zzue /s DUIEaS !
Private I3 :
Placement E
) §
1 2. 3 4, 3, 6. 7. 8. g, .
SIDBI | INESS6FOBK | Fell TR, @ | a2 | 5000 | 5000 No NA Ng
, H1 fFrive / T, R | May-23
SIDBI g INES56F08K! Privae i, 00-dun- | 6000 6000 MNo NA Ni
Som , : g Placement | TR-Ffemay 23 |
§ ; N 5??F08K Sy 3000 3000 No NA Mil
3 TR 1S
i !
Redeemable
, Taxable,
28-Juri-
Non- 23
i Convertible,
é Non-priority
| ' Sector
? | Unsceured
3 % / Total 14000 | 14000 3 |
i, Statement of deviatlon/ variation in use of issue proeeeds: Nil / Zero
Name of Listed Entity TR ¥ JE4 Tl 3% / Small Industrics

Development Bank of India

Mode of Fund Raising

=il T = / Private Placement

Type of Instrument

TTeed, A, NEaH1E, TH-STsar &7
Cic Wﬁf{ﬁ i / Redeemsble, Taxable, Non-
Converttibie, Non-priority Sector, Unsecured

i Date of Raising Funds
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Issue 7 Allotment Date | Issuesize 71n Rs Cr.
22-May-23 5000 '
0%-Jun-23 6606
28-Jun-23 3000
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Arnount Raised 14000
Report filed for Quarter Ended 30-fun-2023
Is there a Deviation / Variation in nse of Funds Raised? Mil / Zero
Whether any approval is required to vary the objecss of the {gsue stuted
in the Prospecius/ Offer Document?
If vos. details of the approval so required?
Date of approval E] TRl /NA
¢xplanation for the Deviation / Variation
Comments of the Audit Cominitice after Review
Comments of the Auditars, if any
Objects for which funds bave been raised and where there has been a deviation / variation, in the followmng tabie:
Original Object Modificd | Original Modified | Funds Amount of Remarks,
Obiect if | Allocation | allocation, | Utilized | Deviation for the if any
any in*Cr if any in' Cr § Quarter
according to E
applicable object {in '
" Crore and 1n %)
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io mobilize Long Term resources
for providing Financial Assistance
to MSMEs or for any other purpose
as laid down in the SIDBI Act,
[989, as amended from time {o time,
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Ihis is to inform that there is no material deviation in the use of the proceeds from the issue of Non-Convertible Debentures

{NCDs) and same have been utilized for the objects stated in the Offer Document /7 Information Memorandun (s).
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Ref: SIDBI/TRMV/ LO01296806/2023-24 ?ﬁ'ﬁrﬁsﬁuly 11, 2023

To,

Tsit/The Manager

& BT / Listing Department

EPIC] R’W‘Qﬁ“ﬁﬁﬁ 3w m%ﬁ%@/NationaE Stoek Exehange of India Limited
Has/ Mumbai-400 051

Tal @asiiEien) RfFam, 2015 ¥ B 54(2) ¢ (3) & wea o0
Intimations under regulation 54(2) 8 (3) of SEBI (LODR) Regulations, 2015

HEIEUT /HEIGY,

Madam/ Sir

T, forfe i AR Terdiaon iaxadsal fafam (UEsnSiem), 2015, [IFgaT & RAfgy
54(2)/(3) B9 IRIG YA & 1 fIssl Faq -uRuR-Re aig / Rew I Hwar g @R s g
SR / e, IR-UW, niEdy, TR-uiEdn ail 9 / RER “emam Upid & § gufie 3 B0
Uiyl U YRET wa% "REA" B | Pursuant to Regulation no. 54(2) & (3) of SEBI, (LODR),
Regulations, 2015 we mention that all Taxable, Redeemable, Non-Convertible Bond /
Debenture(s) issued /listed by SIDBI are "UNSECURED" in nature, therefore, the Security Cover on
these Debt Instruments is "NIL".

USRI U ml &) SHfHfafed ¥

Please take above disclosure on your record

P URNY oY FE Gy s

For Small Industries Development Bank of India
Vishnu
Kumar Sah

(9% HHR WG /Vishnu Kumar Sah)
HU URIE / Company Secretary

y VahnuKurmar Sah
B oA MARI 4053

= 5= ¥ wmEn = wem w0 d )
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CRISIL

Ratings

CONFIDENTIAL
RL/SIDBILT/309893/NCD/0123/50574/138691294/10
November 09, 2023

Mr. Ajit Nath Jha

General Manager

Small Industries Development Bank of India
SIDBI, C-11, Z Block, 4th Floor,

Near Bank of Baroda, Bandra Kurla Complex,
Bandra (E)

Mumbai - 400 051

Dear Mr. Ajit Nath Jha,

Re: CRISIL Rating on the Rs.35000 Crore Non Convertible Debentures of Small Industries Development Bank of India
All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review.

Please refer to our rating letters dated October 12, 2023 bearing Ref. no.:
RL/SIDBILT/309893/NCD/0123/50574/138691294/9

Please find in the table below the rating outstanding for your company.

S.No. | Instrument Rated Amount (Rs. in Crore) Rating Outstanding
1 Non Convertible Debentures 35000 CRISIL AAA/Stable

In the event of your company not making the issue within a period of 180 days from the above date, or in the event of any change
in the size or structure of your proposed issue, a fresh letter of revalidation from CRISIL Ratings will be necessary.

As per our Rating Agreement, CRISIL Ratings would disseminate the rating along with outlook through its publications and other
media, and keep the rating along with outlook under surveillance for the life of the instrument. CRISIL Ratings reserves the right
to withdraw, or revise the rating / outlook assigned to the captioned instrument at any time, on the basis of new information, or
unavailability of information, or other circumstances which CRISIL Ratings believes may have an impact on the rating. Please
visit www.crisilratings.com and search with the name of the rated entity to access the latest rating/s.

As per SEBI circular (reference number: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for corporate
bonds/debentures, you are required to provide international securities identification number (ISIN; along with the reference
number and the date of the rating letter) of all bond/debenture issuances made against this rating letter to us. The circular also
requires you to share this information with us within 2 days after the allotment of the ISIN. We request you to mail us all the
necessary and relevant information at debtissue@crisil.com. This will enable CRISIL Ratings to verify and confirm to the
depositories, including NSDL and CDSL, the ISIN details of debt rated by us, as required by SEBI. Feel free to contact us at
debtissue@crisil.com for any clarification you may need.

Should you require any clarification, please feel free to get in touch with us.
With warm regards,

Yours sincerely,

, \ . 4
A - —
Subhasri Narayanan Nivedita Shibu
Director - CRISIL Ratings Associate Director - CRISIL Ratings

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does
not constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it
considers reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by CRISIL Ratings is not a
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of
keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially
states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to
the public on the web site, www.crisilratings.com. CRISIL Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating
information on any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at
CRISiILratingdesk@crisil.com or at 1800-267-1301

CRISIL Ratings Limited
A subsidiary of CRISIL Limited, an S&P Glebal Company
Corporate Identity Number: U67100MH2019PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076 Phome: +91 22 3342 3000 | Fax: +91 22 3342 3001
www crisilratings com
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CRISIL
Ratings
Rating Rationale
January 11, 2023 | Mumbai

Small Industries Development Bank of India
'CRISIL AAA/Stable’ assigned to Non Convertible Debentures

Rating Action

Rs.35000 Crore Non Convertible Debentures CRISIL AAA/Stable (Assigned)

Fixed Deposits CRISIL AAA/Stable (Reaffirmed)

Rs.2000 Crore Commercial Paper CRISIL A1+ (Reaffirmed)

ote: None of the Directors on CRISIL Ratings Limited’s Board are members of rating committee and thus do not participate in discussion or assignment of any

ratings. The Board of Directors also does not discuss any ratings at its meetings.
1 crore = 10 million
Refer to Annexure for Details of Instruments & Bank Facilities

Detailed Rationale

CRISIL Ratings has assigned ‘CRISIL AAA/Stable’ ratings to Rs.35,000 crore of non convertible debentures of Small
Industries Development Bank of India (SIDBI) and reaffirmed its ‘CRISIL AAA/Stable/CRISIL A1+’ ratings on the existing
debt instruments.

The ratings continue to reflect the support the bank receives from the government of India (Gol) because of the key public
policy role it plays in India's micro, small and medium enterprises (MSME) sector. The ratings also factor in the robust
capitalisation; and healthy resource profile. The asset quality in the direct finance portfolio while weaker than refinance
book, has seen improvement over the year.

The Reserve Bank of India (RBI) had allotted Rs 15,000 crore to SIDBI under the additional special liquidity facility (SLF) — 1
for on-lending and refinancing to banks and financial entities that sanction loans to MSMEs. Furthermore, the RBI allotted
Rs 15,000 crore under SLF-2 to support the liquidity of intermediaries in fiscal 2022 and another Rs 16,000 crore under
SLF-3 for innovative schemes to support the short- and medium-term needs of small MSMEs in credit-deficient and
aspirational districts.

Analytical Approach

CRISIL Ratings has combined the business and financial risk profiles of SIDBI and its subsidiaries given the operational,
managerial and financial linkages among the entities. Furthermore, the ratings continue to factor in the expectation of strong
support from the government.

Please refer Annexure - List of entities consolidated, which captures the list of entities considered and their analytical treatment of consolidation.

Key Rating Drivers & Detailed Description

Strengths:

Continued strong support from the government given SIDBI’s key public policy role in India’s MSME sector

SIDBI plays an important role in channelling finance to MSMEs and implements government initiatives for MSMEs, which is
a major driver for India’s manufacturing output. In addition, Micro Units Development and Refinance Agency (MUDRA),
which lends to micro/small business entities, has been set up as a wholly owned subsidiary of SIDBI.

SIDBI played a pivotal role in implementing the different schemes of the government and the RBI to support the MSME
sector after the pandemic. Since the onset of Covid-19, the RBI has allotted Rs 46,000 crore under three tranches of SLF to
support MSMEs. Furthermore, SIDBI enhanced the scope of its current schemes, such as SIDBI Make in India Soft Loan
Fund for Micro Small and Medium Enterprises and SIDBI Assistance to Facilitate Emergency response against Coronavirus,
to support the MSMEs affected by pandemic-induced lockdowns.

The government is likely to continue to support SIDBI given its role as the nodal agency for implementing public policies and
channelling credit in the MSME sector.

Robust capitalisation

Capitalisation is supported by sizeable standalone networth of Rs 26,045 crore as on September 30, 2022, and Rs 24,583
crore as on March 31, 2022. Networth, on a consolidated basis, was Rs 22,132 crore as on March 31, 2021. Standalone
capital adequacy ratio (CAR) was healthy at 20.6% as on September 30, 2022 (24.3% as on March 31, 2022). Asset-side
risks were adequately covered, with networth to net non-performing assets (NPAs) ratio at 208 times as on September 30,
2022 (186 times as on March 31, 2022).

With growth in asset base, borrowings (including deposits) have increased against which the RBI has allowed to increase

the leverage to 18 times as on March 31, 2023, from 14 times earlier to meet the refinance requirement. Gearing[ﬂ remains
within the regulatory requirement and stood at 12.4 times as on September 30, 2022 (8.8 times as on March 31, 2022).

Healthy and diversified resource profile

Borrowings (including deposits) were Rs 319,381 crore as on September 30, 2022 (Rs 216,590 crore as on March 31,
2022), of which deposits and bonds/debentures formed 46% and 9%, respectively. The bank has access to funds at low
interest rates under the special refinance schemes of the RBI. Resource profile has been driven by increase in deposits
allocated under the MSE refinance fund of SIDBI. Cost of borrowings for the bank stood at 3.41% (based on average of
year-end numbers) in fiscal 2022 against 4.0% in fiscal 2021. While there was a slight uptick to 4.5% for the six months
ended September 30, 2022, SIDBI continues to mobilise funds at competitive rates.

Weakness:

Average asset quality in the direct finance portfolio

Asset quality metrics of direct finance portfolio was impacted in prior years, however SIDBI has seen improving trends on
the back of write offs and lower incremental NPA in this segment. Consequently, GNPAs stood at 1.27% and 1.38% as on
September 30 and March 31, 2022, respectively, compared with 2.41% in March 2021.

Overall GNPAs and net NPAs remained low at 0.07% and 0.04%, respectively, as on September 30, 2022, against 0.11%
and 0.07%, respectively, as on March 31, 2022 (0.18% and 0.11%, respectively, as on March 31, 2021).

[Mips per CRISIL Ratings calculation.

Liquidity: Superior
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The asset liability maturity profile as on September 30, 2022, is well matched across most buckets, with negative cumulative
gap in 3 and 6 months buckets. These are expected to be met by rollover of liabilities in those buckets. As on September 30,
2022, SIDBI had total liquid investments of Rs 63,459 crore in the form of cash and bank balance (Rs 22,411 crore),
investment in government securities (Rs10,593 crore) and other investments of Rs 30,454 crore.

Outlook: Stable
SIDBI is likely to continue to receive operational and funding support from the government and will maintain healthy
capitalisation and resource profile over the medium term.

Rating Sensitivity factors

Downward factors

« Any change in the support philosophy of the Gol or decrease in government shareholding, directly or indirectly (through
quasi-government entities), below 51%

*  Sharp weakening of the asset quality affecting profitability and capital levels

About the Bank

SIDBI was incorporated as a wholly owned subsidiary of IDBI Ltd in 1990. It is the apex financial institution for the MSME
sector. State Bank of India (15.65%), Government of India (20.85%), Life Insurance Corporation of India (13.33%) and
National Bank for Agriculture and Rural Development (9.36%) are its majority shareholders.

SIDBI provides refinance to banks, state financial corporations and state industrial development corporations that lend to
units in the MSME sector. SIDBI also provides direct finance to the MSME sector by way of long-term loans, working capital
facilities and discounting/rediscounting bills of exchange. As on September 30, 2022, SIDBI had three wholly owned
subsidiaries: SIDBI Venture Capital Ltd (SVCL), SIDBI Trustee Co Ltd (STCL) and MUDRA. MUDRA was established by the
government through a statutory enactment and is responsible for developing and refinancing all institutions that lend to
micro/small business entities engaged in manufacturing, trading and service activities.

SIDBI reported lower profit after tax (PAT) of Rs 1,958 crore on total income (net of interest expense) of Rs 3,348 crore in
fiscal 2022, compared with Rs 2,398 crore on total income (net of interest expense) of Rs 4,623 crore in the previous fiscal,
on the back of lower net interest margins. Return on assets (RoA) for fiscal 2022 stood at 0.9% (1.3% in fiscal 2021).

Growth in the asset book as well as a rising interest rate cycle benefitted profitability, resulting in higher PAT for the six
months ended September 30, 2022, at Rs 1,465 crore; against Rs 945 crore in the corresponding period previous fiscal.
RoA remained stable at 1.0% for the respective periods.

Key Financial Indicators: SIDBI

As on/for the period ended September 30 Unit 2022 2021
Total assets Rs crore 3,52,599 1,70,746
Total income (net of interest expense) Rs crore 2,608 1,456
Reported PAT Rs crore 1,465 945
GNPAs % 0.07 0.20
Overall CAR % 20.6 30.9
RoA % 1.0 1.1

Any other information: Not applicable

Note on complexity levels of the rated instrument:
CRISIL Ratings™ complexity levels are assigned to various types of financial instruments and are included (where
applicable) in the 'Annexure - Details of Instrument' in this Rating Rationale.

CRISIL Ratings will disclose complexity level for all securities - including those that are yet to be placed - based on
available information. The complexity level for instruments may be updated, where required, in the rating rationale
published subsequent to the issuance of the instrument when details on such features are available.

For more details on the CRISIL Ratings™ complexity levels please visit www.crisilratings.com. Users may also call the
Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

ISIN Name of Date of Coupon | Maturity | Issue size | Complexity | Rating outstanding with
instrument | allotment [ rate (%) date (Rs.Crore) level outlook
Fixed
NA deposit NA NA NA NA Simple CRISIL AAA/Stable
programme
Commercial 7.365
NA paper NA NA Days 2000 Simple CRISILA1+
programme
Non
NA convertible NA NA NA 35,000 Simple CRISIL AAA/Stable
debenture*

*Yet to be issued

Annexure - List of Entities Consolidated

Names of Entities Consolidated Extent of Consolidation Rationale for Consolidation
MUDRA Full Subsidiary
SVCL Full Subsidiary
STCL Full Subsidiary
Annexure - Rating History for last 3 Years
Current 2023 (History) 2022 2021 2020 Start of
Instrument Type le?':t;::itﬂg Rating Date Rating Date Rating Date Rating Date Rating Rating
) CRISIL
Bond LT - - - 29-12-20  Withdrawn AAA/Stable
Commercial CRISIL CRISIL CRISIL CRISIL CRISIL
Paper ST 2000.0 A+ - 28-12-22 A+ 28-12-21 AMe 29-12-20 A+ A+
CRISIL
- - 24-06-22 Ae - - -
) ! CRISIL CRISIL F F F
Fixed Deposits LT 00 AAA/Stable - BAZ22 pppstaple | 281221 papsstable 291220 aaasstable | AAA/Stable
CRISIL
- - 24-06-22 panstable - - -
Non
Convertible LT = 35000.0 VA -~ - - -
Debentures able

All amounts are in Rs.Cr.
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Criteria Details

Links to related criteria
Rating Criteria for Banks and Financial Institutions

CRISILs criteria for rating fixed deposit programmes

CRISILs Criteria for rating_short term debt

Criteria for Notching_ up Stand Alone Ratings of Entities Based on Government Support
CRISILs Criteria for Consolidation

Media Relations Analytical Contacts Customer Service Helpdesk
Aveek Datta Krishnan Sitaraman Timings: 10.00 am to 7.00 pm
Media Relations Senior Director and Deputy Chief Ratings Toll free Number:1800 267 1301
CRISIL Limited Officer
M: +91 99204 93912 CRISIL Ratings Limited For a copy of Rationales / Rating Reports:
B: +91 22 3342 3000 D:+91 22 3342 8070 CRISILratingdesk@crisil.com
AVEEK.DATTA@crisil.com krishnan.sitaraman@crisil.com

For Analytical queries:

Prakruti Jani Subhasri Narayanan ratingsinvestordesk@crisil.com
Media Relations Director
CRISIL Limited

CRISIL Ratings Limited
D:+91 22 3342 3403
subhasri.narayanan@crisil.com

M: +91 98678 68976
B: +91 22 3342 3000
PRAKRUTI.JANI@crisil.com

Rutuja Gaikwad Ronak Rathi

Media Relations Senior Rating Analyst
CRISIL Limited CRISIL Ratings Limited
B: +91 22 3342 3000 B:+91 22 3342 3000
Rutuja.Gaikwad@ext-crisil.com Ronak.Rathi@crisil.com
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings. However, CRISIL Ratings alone has
the sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites and portals.

About CRISIL Ratings Limited (A subsidiary of CRISIL Limited, an S&P Global Company)

CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as bank loans,
certificates of deposit, commercial paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including ratings for municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InvITs).

CRISIL Ratings Limited ('CRISIL Ratings') is a wholly-owned subsidiary of CRISIL Limited ('CRISIL'). CRISIL Ratings Limited is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").

For more information, visit www.crisilratings.com

About CRISIL Limited
CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

It is India’s foremost provider of ratings, data, research, analytics and solutions with a strong track record of growth, culture of
innovation, and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through businesses
that operate from India, the US, the UK, Argentina, Poland, China, Hong Kong and Singapore.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and
data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE

CRISIL respects your privacy. We may use your contact information, such as your name, address and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL. For further information on CRISIL's privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer is part of and applies to each credit rating report and/or credit rating rationale ('report') that is provided by
CRISIL Ratings Limited ('CRISIL Ratings'). To avoid doubt, the term 'report' includes the information, ratings and other content
forming part of the report. The report is intended for the jurisdiction of India only. This report does not constitute an offer of
services. Without limiting the generality of the foregoing, nothing in the report is to be construed as CRISIL Ratings providing
or intending to provide any services in jurisdictions where CRISIL Ratings does not have the necessary licenses and/or
registration to carry out its business activities referred to above. Access or use of this report does not create a client
relationship between CRISIL Ratings and the user.

We are not aware that any user intends to rely on the report or of the manner in which a user intends to use the report. In
preparing our report we have not taken into consideration the objectives or particular needs of any particular user. It is made
abundantly clear that the report is not intended to and does not constitute an investment advice. The report is not an offer to
sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of any kind to
enter into any deal or transaction with the entity to which the report pertains. The report should not be the sole or primary
basis for any investment decision within the meaning of any law or regulation (including the laws and regulations applicable in
the US).

Ratings from CRISIL Ratings are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold or sell any securities/instruments or to make any investment decisions. Any opinions
expressed here are in good faith, are subject to change without notice, and are only current as of the stated date of their
issue. CRISIL Ratings assumes no obligation to update its opinions following publication in any form or format although CRISIL
Ratings may disseminate its opinions and analysis. The rating contained in the report is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment or other business
decisions. The recipients of the report should rely on their own judgment and take their own professional advice before acting
on the report in any way. CRISIL Ratings or its associates may have other commercial transactions with the entity to which the
report pertains.

Neither CRISIL Ratings nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively, 'CRISIL Ratings Parties') guarantee the accuracy, completeness or adequacy of the report, and no CRISIL
Ratings Party shall have any liability for any errors, omissions or interruptions therein, regardless of the cause, or for the
results obtained from the use of any part of the report. EACH CRISIL RATINGS PARTY DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE. In no event shall any CRISIL Ratings Party be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the
report even if advised of the possibility of such damages.

CRISIL Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or
underwriters of the instruments, facilities, securities or from obligors. Public ratings and analysis by CRISIL Ratings, as are
required to be disclosed under the regulations of the Securities and Exchange Board of India (and other applicable regulations,
if any), are made available on its website, www.crisilratings.com (free of charge). Reports with more detail and additional
information may be available for subscription at a fee - more details about ratings by CRISIL Ratings are available here:
www.crisilratings.com.
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the confidentiality of certain non-public information received in connection with each analytical process. CRISIL Ratings has in
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No. CARE/HO/RL/2023-24/3317

Shri Ajit Nath Jha

General Manager

Small Industries Development Bank of India

SME Development Centre, 4th Floor, Plot C - 11, G - Block,
Bandra-Kurla Complex, Bandra East,

Mumbai

Maharashtra 400051

November 22, 2023

Confidential

Dear Sir,

Credit rating for Unsecured Redeemable Bonds

Please refer to our letter no. CARE/HO/RL/2023-24/3046 dated October 23, 2023, and your request for revalidation of

the rating assigned to the unsecured redeemable bonds of your company, for a limit of Rs.1,12,565.00 crore.

2. The following rating(s) have been reviewed:
Amount
Instrument (Rs. crore)
Unsecured CARE AAA; Stable
1. | Redeemable 1,12,565.00 (Triple A; Outlook: Reaffirmed
Bonds Stable)
1,12,565.00
Total Instruments (Rs. One Lakhs Twelve Thousand
Five Hundred Sixty-Five Crore Only)
3. Please arrange to get the rating revalidated, in case the proposed issue is not made within six months from
the date of this letter.
4, Please inform us the below-mentioned details of issue immediately, but not later than 7 days from the date of

placing the instrument:

Name and
Coupon Terms of Redemptio contact
Paymen | Redemptio h date details of
t Dates n Trustee/IP

A

Instrumen | ISI Coupo

t type N n Rate

IComplete definitions of the ratings assigned are available at www.careedge.in and in other CARE Ratings Ltd.’s publications.
(f} \*\

CARE Ratings Limited

Details
of top 10
investor
s

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai
Phone: +91-22-6754 3456 « www.careedge.in

CIN-L67190MH1993PLCO71691

Page 1 of 3


http://www.careedge.in/

Care

RATINGS

5.

CARE Ratings Ltd. reserves the right to undertake a surveillance/review of the rating from time to time, based

on circumstances warranting such review, subject to at least one such review/surveillance every year.

CARE Ratings Ltd. reserves the right to revise/reaffirm/withdraw the rating assigned as a result of periodic
review/surveillance, based on any event or information which in the opinion of CARE Ratings Ltd. warrants such
an action. In the event of failure on the part of the entity to furnish such information, material or clarifications
as may be required by CARE Ratings Ltd. so as to enable it to carry out continuous monitoring of the rating of
the debt instruments, CARE Ratings Ltd. shall carry out the review on the basis of best available information
throughout the life time of such instruments. In such cases the credit rating symbol shall be accompanied by
“ISSUER NOT COOPERATING". CARE Ratings Ltd. shall also be entitled to publicize/disseminate all the afore-

mentioned rating actions in any manner considered appropriate by it, without reference to you.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which
may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced
and if triggered, the ratings may see volatility and sharp downgrades.

Users of this rating may kindly refer our website www.careedge.in for latest update on the outstanding rating.
CARE Ratings Ltd. ratings are not recommendations to buy, sell, or hold any securities.

If you need any clarification, you are welcome to approach us in this regard.

Thanking you,

Yours faithfully,

@Jﬁ/ (ﬂ‘w«»ﬁa /L(‘(I{“C\‘ .

Khyati Shah
Lead Analyst
khyati.shah@careedge.in

Encl.: As above

i

Jitendra Meghrajani
Assistant Director

jitendra.meghrajani@careedge.in

CARE Ratings Limited

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai
Phone: +91-22-6754 3456 « www.careedge.in

CIN-L67190MH1993PLCO71691
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Disclaimer

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated instrument and are
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. These ratings do not
convey suitability or price for the investor. The agency does not constitute an audit on the rated entity. CARE Ratings Limited has based its
ratings/outlooks based on information obtained from reliable and credible sources. CARE Ratings Limited does not, however, guarantee the accuracy,
adequacy or completeness of any information and is not responsible for any errors or omissions and the results obtained from the use of such
information. Most entities whose bank facilities/instruments are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount
and type of bank facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other commercial transactions
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited is, inter-alia, based on the capital
deployed by the partners/proprietor and the current financial strength of the firm. The rating/outlook may undergo a change in case of withdrawal of
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings
Limited is not responsible for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited's rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments
in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades.

J

CARE Ratings Limited

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai
Phone: +91-22-6754 3456 « www.careedge.in

CIN-L67190MH1993PLCO71691
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October 04, 2023

Rati
Facilities/Instruments Amount (X crore) ET R at.' ng
Y E Action

- 27,500.00 ) i
Long-term bank facilities (Enhanced from 13,500.00) CARE AAA; Stable Reaffirmed
. 81,000.00 i
Short-term bank facilities (Reduced from 95,000.00) CARE A1+ Reaffirmed
Issuer rating 0.00 CARE AAA; Stable Reaffirmed
RIDF deposit programme 212,000.00 CARE AAA; Stable Reaffirmed
112,565.00 ~ ) i
Unsecured redeemable bonds (Reduced from 113,065.00) CARE AAA; Stable Reaffirmed
Fixed deposit 23,000.00 CARE AAA; Stable Reaffirmed
CP/CD programme 116,000.00 CARE AAA; Stable / CARE Al+ Reaffirmed

Details of instruments/facilities in Annexure-1.
A Reduction on account of redemption on bonds.

Rationale and key rating drivers

The ratings assigned to the facilities and instruments of Small Industries Development Bank of India (SIDBI) consider its position

as the apex financial institution (FI) for the promotion and development of the micro, small and medium enterprises (MSME)
sector in India. Furthermore, the ratings also consider SIDBI's healthy capitalisation levels, strong resource base, comfortable
liquidity profile, sound asset quality and improving profitability. In addition, the ratings factor-in Government of India’s (GOI's)
and Reserve Bank of India (RBI) support in the form of budgetary allocation and continued access to the MSE Refinance Fund
([RIDF] Rural Infrastructure Development Fund) for strengthening the bank’s refinancing capabilities. The support from GOI is
also in the form of equity contribution, guarantee for foreign currency borrowings, and governance (GOI has the power to appoint
the Chairman and Managing Director [CMD], two whole-time directors, and two nominated directors on the Board of SIDBI).

The continuation of SIDBI's position as the apex financial institution for the MSME sector, support from GOI and RBI, and the

ownership with public sector entities are the key rating sensitivities. Also, SIDBI's healthy capitalisation levels and strong asset
quality will remain key rating monitorable.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors: Factors that could individually or collectively lead to positive rating action/upgrade: Not applicable.

Negative factors: Factors that could individually or collectively lead to negative rating action/downgrade:

o Any material changes in the government support and/or strategic role played by SIDBI in supporting the MSME sector.

o Significant dilution in the ownership by GOI and public sector entities.

o Deterioration in SIDBI's asset quality with gross non-performing asset (GNPA) ratio increasing to more than 3% of the
total advances.

o Deterioration in SIDBI's standalone credit profile, including its profitability, liquidity and/or capitalisation metrics.

Analytical approach:
While CARE Ratings Limited (CARE Ratings) has adopted the standalone approach for analysing SIDBI's profile, the assessment
also factors-in the expectation of support from GOI.

Outlook: Stable
Stable outlook factors in the continued support from the GOI, and that SIDBI will maintain healthy capitalisation and resource
profile going forward.

Detailed description of the key rating drivers:

Key strengths

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
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Government support and ownership by public sector entities

SIDBI, being a nodal agency for the development of MSMEs in the country, receives continuous support from the GOI and the
RBI in the form of budgetary allocation and access to the MSE Refinance Fund from shortfall in priority sector lending (PSL) by
the banks. It is owned by public sector banks, financial institutions, and the GOI, with the State Bank of India (SBI; 15.65%),
GOI (20.85%), the Life Insurance Corporation of India (LIC; 13.33%), and the National Bank for Agriculture and Rural
Development (NABARD; 9.36%), being the major shareholders.

The GOI has appointed Sivasubramanian Ramann as the Chairman and Managing Director of SIDBI and nominated Dr Rajneesh
(Additional Secretary & Development Commissioner [MSME], Ministry of MSME) and Bhushan Kumar Sinha (Joint Secretary
Department of Financial Services, Ministry of Finance) as the nominee directors. CARE Ratings expects that SIDBI will continue
to receive capital and managerial support from the GOI to bolster the credit to MSME sector.

Healthy capitalisation levels

The capital adequacy parameters of SIDBI remained strong, with the bank reporting an overall capital adequacy ratio (CAR) of
19.91% and Tier-I CAR of 18.81% as on March 31, 2023, above the regulatory guideline of 9% and 7%, respectively. During
FY23 (refers to the period April 1 to March 31), SIDBI has increased its advances base by 76.24%, thereby resulting in an increase
in the risk weighted assets (RWA). However, RWA to total assets declined to 32.48% as on March 31, 2023, from 37.69% as on
March 31, 2022, indicating increase in the exposure of lower risk weighted assets. As on June 30, 2023, CAR and Tier I CAR stood
comfortable at 15.63% and 15.21%, respectively.

The overall gearing increased from 9.05x as on March 31, 2022, to 14.02x as on March 31, 2023, owing to increase in the
borrowings done to fund the growth in advances. Gearing further increased to 15.95x as on June 30, 2023 with increase in
borrowings to facilitate the increasing refinancing book. The RBI has extended the borrowing limit of SIDBI to 18x of its net-
owned funds (NOF) until March 31, 2024. It has also received approval from RBI for an umbrella limit of 500% of NOF up to
March 31, 2024. The ‘umbrella limit’ consists of five instruments, viz., term deposits, term money borrowings, certificates of
deposits (CDs), commercial papers (CPs) and inter-corporate deposits (ICDs).

CARE Ratings notes that while SIDBI has been mandated to implement Basel norms III effective from April 01, 2024, which will
result to a change in the computation method of the risk-weighted assets. However, no significant impact is anticipated on the
capitalisation metrics post implementation of Basel norms III. Furthermore, SIDBI has received approval from Department of
Financial Services and Parliament for capital infusion of 10,000 crore through rights issue, which will be carried out in two
tranches of 5,000 crore. Therefore, CARE Ratings expects the overall capitalisation profile to remain strong going forward as
well.

Strong resource profile

SIDBI has a very strong resource profile, consisting primarily of domestic and marginally overseas borrowings. Overseas
borrowings of SIDBI are guaranteed by the GOI. It also has access to the low-cost MSE Refinance Fund from scheduled commercial
banks due to their shortfall in PSL targets, which forms a large portion of its resource profile. Since the onset of Covid-19, the
RBI had allotted 46,000 crore under three tranches of SLF to support MSMEs affected by pandemic which has now been repaid.
As on June 30, 2023, domestic market borrowings constituted 58.76% (FY23: 53.71%), MSE (RIDF) deposits constituted 38.04%
(FY22: 42.76%) of the total borrowings, respectively, with overseas borrowings constituting 0.88% (FY22: 1.16%).

SIDBI has been allotted MSE Refinance Funds of X75,000 crore for FY24, up from X65,000 crore in FY23. During Q2FY24, SIDBI
received the balance 9,000 crore (approximately) that were allocated but not received in FY23. Allocation of MSE Refinance
funds will be critical for sustaining competitive cost of funds as well as for building its refinancing business. As schedule commercial
banks gradually meet their PSL targets, the overall allocation under MSE refinance funds could drop, thereby affecting the growth
prospects in the long term. Also, there is competition from other financial institutions to access such low cost funds. However,
being apex financial institution, CARE Ratings expects SIDBI to have continued access to funds from various sources at competitive
rates.

Stable profitability and improving spreads

During FY23, the bank’s total income doubled on the back of significant rise in the interest income from 17,954 crore in FY23 to
X8,715 crore in FY22. The interest income increased owing to increase in the lending rate resulting in higher yields along with
growth in the average loan book. Furthermore, during FY22, the bank had made higher disbursements in the last quarter, the
interest of which is reflected in FY23. Thus, as a result, yields increased from 4.02% in FY22 to 5.60% in FY23. Finance costs
doubled in FY23 over FY22 on the back of increase in the borrowings as well as increase in the interest rates. Since increase in

2| CARE Ratings Ltd.



Press Release Care ' §

RATINGS

yields outpaced the increase in cost of funds, interest spread improved from 1.02% in FY22 to 1.34% in FY23. Correspondingly,
the net interest income (NII) was 84% higher at 5,548 crore in FY23. Overall, the spread in the lending activity is low due to
the cap on the margin that SIDBI can charge for lending to banks and financial institutions (FIs) against MSE Refinance Funds.
Resultantly, the overall profitability remained stable with return of total assets (ROTA) at 1.03% in FY23 as against 0.92% in
FY22.

During Q1FY24, overall profitability declined with ROTA decreasing to 0.74%, which is primarily on account of increase in the
interest expenses and rise in operating expenses primarily due to employee hiring and X500 crore of contribution made towards
CGTMSE. Given the cap on the lending margins, the earnings profile in terms of ROTA is likely to remain modest.

Strong asset quality

The asset quality of SIDBI has been improving over the years. Currently, majority of its lending portfolio comprises indirect
financing, constituting high-rated banks and other finance companies, including non-banking finance companies (NBFCs). Indirect
finance constituted 94.41% (FY23: 94.40%) of the total portfolio as on June 30, 2023, while direct financing stood at 5.59%
(FY23: 5.60%). Of the indirect finance portfolio, refinance to banks (including SFBs) constituted 82.45% (FY23: 83.65%) of the
total portfolio of the bank, assistance to NBFCs constituted 10.43% (FY23: 9.37%) of the total portfolio, while assistance to MFIs
(including SFCs) constituted 1.53% (FY22: 1.37%). The concentration of the top 10 exposures in the total exposure remained
high at 67.85% as on March 31, 2023 (70.39 % as on March 31, 2022); however, the risk is mitigated as these exposures are to
the banks.

SIDBI's GNPAs have improved from X218 crore in FY22 to X33 crore in FY23 on the back of write-offs and lower incremental
slippages. This, in conjunction with significant growth in the advances improved the GNPA ratio and the net NPA (NNPA) ratio to
0.01% and 0.00%, respectively, as on March 31, 2023. As on March 31, 2023, total number of restructured accounts were 1,124
and in value stood at ¥803.33 crore, which formed 0.23% of the total loans and advances. The asset quality metrics in the direct
lending book is comparatively weaker than the refinance book, although the impact on the overall asset quality metrics has been
limited with GNPA and NNPA of 0.02% and 0.01%, respectively, as on June 30, 2023.

CARE Ratings expects SIDBI's asset quality to remain strong as its exposure is primarily in indirect finance majorly, which
comprises banks and high-rated NBFCs, and the exposure in the direct financing segment is marginal.

Liquidity: Strong

SIDBI's liquidity profile is strong as major portion of its loan book comprises refinance book with average period being 1-1.5 year,
which is largely funded through RIDF deposits and long-term borrowings of a similar maturity. Consequently, the asset liability
maturity (ALM) statement as on June 30, 2023, exhibits positive cumulative mismatches across all time buckets. As on June 30,
2023, it had undrawn lines of around 8,205 crore from banks and undrawn RIDF allocations of X75,000 crore. Access to capital
market due to its status as an apex financial institution and owned by GoI and its entities, further strengthens its liquidity position.

Applicable criteria

Policy on default recognition

Factoring Linkages Government Support
Financial Ratios - Financial Sector
Issuer Rating

Rating Outlook and Credit Watch

Short Term Instruments

Bank

Policy on Withdrawal of Ratings

About the company and industry

Industry classification

Macro-economic Indicator \ Sector Industry Basic Industry
Financial Services Financial Services Finance Financial Institution

SIDBI is the apex financial institution for the MSME sector and is the nodal agency for the MSME-oriented schemes of the GOI.
As on June 30, 2023, SBI (15.65%), GOI (20.85%), LIC (13.33%) and NABARD (9.36%) are the major shareholders. SIDBI
provides refinance to primary lending institutions like banks (including SFBs), NBFCs, MFIs, etc, which in turn, lend to units under
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the MSME sector. SIDBI also provides direct finance to the MSME sector by way of long-term loans, working-capital facilities,
discounting/rediscounting bills of exchange, etc.

As on June 30, 2023, SIDBI had three wholly-owned subsidiaries, viz., SIDBI Venture Capital Limited (SVCL), SIDBI Trustee Co
Limited (STCL) and Micro Units Development & Refinance Agency Limited (MUDRA). MUDRA has been set-up by GOI through a
statutory enactment and is responsible for developing and refinancing all institutions that are in the business of lending to
micro/small business entities engaged in the manufacturing, trading and service activities. MUDRA would partner with state-

level/regional-level coordinators to provide finance to the last mile financiers of small/micro business enterprises.

Brief Financials (X crore)

March 31, 2022 (A)

March 31, 2023 (A)

Q1FY24 (UA)

Total operating income 9,139 18,485 6,600
PAT 1,958 3,344 792
Interest coverage (times) 1.42 1.35 1.22
Total assets 2,47,379 4,02,382 4,52,429
Net NPA (%) 0.07 0.00 0.01
ROTA (%) 0.89 1.03 0.74

A: Audited UA: Unaudited; Note: ‘the above results are latest financial results available’

Status of non-cooperation with previous CRA:

None

Any other information:
Not applicable

Rating history for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in

Annexure-3

Complexity level of various instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Rating
i f th Assi
Name of the Date of Coupon Maturity Size of the ssugne?d
Issue along with
Instrument Issuance Rate (%) Date .
(X crore) Rating
Outlook
Bonds- .
Unsecured INE556F08IR2 17-Dec-20 4.58% 18-Dec-23 250.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F081S0 26-Mar-21 5.24% 26-Mar-24 1,900.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08ITS 17-Jun-21 4.97% 17-Jun-24 550.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08JU6 21-Feb-22 5.59% 21-Feb-25 2,500.00 CARE AAA;
Stable
redeemable
4| CARE Ratings Ltd.
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Bonds- .
Unsecured INES56F08IV4 02-Mar-22 5.57% 03-Mar-25 2,500.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INES56F08IW2 16-Mar-22 5.40% 17-Mar-25 1,525.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08JX0 28-Mar-22 5.70% 28-Mar-25 1,625.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08]Y8 31-May-22 7.15% 02-Jun-25 2,500.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F081Z5 10-Jul-22 7.15% 21-Jul-25 3,000.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INES56F08KAG 28-Jul-22 7.25% 31-Jul-25 3,905.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08KB4 17-Aug-22 7.11% 27-Feb-26 4,000.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08KC2 08-Sep-22 7.23% 09-Mar-26 4,000.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F08KDO 14-0ct-22 7.75% 27-Oct-25 4,000.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556FO8KES 15-Nov-22 7.47% 25-Nov-25 4,000.00 CARE AAA;
Stable
redeemable
Bonds-
Unsecured INE556F08KF5 02-Dec-22 7.54% 12-Jan-26 5,000.00 CARE AAA;
Stable
Redeemable
Bonds-
Unsecured INE556F08KG3 18-Jan-23 7.59% 10-Feb-26 5,000.00 CARE AAA;
Stable
Redeemable
Bonds-
Unsecured INE556F08KH1 22-May-23 7.43% 31-Aug-26 5,000.00 CARE AAA;
Stable
Redeemable
Bonds-
Unsecured INE556F08KI9 09-Jun-23 7.44% 04-Sep-26 6,000.00 CARE AAA;
Stable
Redeemable
Bonds-
Unsecured INE556F08KJ7 28-Jun-23 7.75% 22-Sep-26 3,000.00 CARE AAA;
Stable
Redeemable
Bonds-
Unsecured CARE AAA;
Redeemable ) ) ) ) 52,310.00 Stable
(Proposed)
Bonds-
Unsecured INE556F081Q4 18-Aug-20 4.90% 18-Aug-23 0.00 Withdrawn
redeemable
. . CARE AAA;
Fixed deposit - - - - 23,000.00 Stable
Fund-based-
Long-term - - - 23-Aug-25 23,500.00 CARE AMA;
- Stable
bank facilities
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Fund-based-
Long-term CARE AAA;
bank facilities i i i i 4,000.00 Stable
(Proposed)
Fund-based-
Short-term - - - 23-Aug-25 63,290.00 CARE A1+
bank facilities
Fund-based-
Short-term - - - - 17,710.00 | CAREAL+
bank facilities
(Proposed)
Issuer rating- ) ) ) ) 0.00 CARE AAA;
Issuer ratings Stable
LT/ST CARE AAA;
instrument-CP INE556F14]1B4 31-Mar-23 7.75% 15-Mar-24 2,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14JF5 24-May-23 7.28% 20-Nov-23 4,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14117 21-Jun-23 7.25% 18-Dec-23 2,600.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14JK5 23-Jun-23 6.95% 22-Sep-23 4,750.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14]L3 19-Jul-23 7.24% 15-Feb-23 3,775.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14IM1 28-Jul-23 6.97% 26-0ct-23 5,100.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14JN9 23-Aug-23 7.10% 22-Nov-23 5,425.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14107 29-Aug-23 7.10% 28-Nov-23 4,175.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F141P4 07-Sep-23 7.09% 07-Dec-23 6,050.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F141Q2 15-Sep-23 7.15% 15-Dec-23 5,475.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AB8 21-Nov-22 7.55% 21-Nov-23 850.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AD4 06-Dec-22 7.60% 06-Dec-23 2,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE5S56F16AE2 11-Jan-23 7.70% 11-Jan-24 4,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AF9 31-Jan-23 7.72% 31-Jan-24 2,400.00 Stable / CARE
/ CD Al+
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LT/ST CARE AAA;
instrument-CP INE5S56F16AG7 14-Mar-23 7.88% 14-Mar-24 2,035.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AH5 27-Mar-23 7.72% 27-Mar-24 2,700.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AI3 24-Apr-23 7.50% 24-Apr-24 2,750.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AJ1 29-May-23 7.34% 29-May-24 2,275.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AK9 06-Jun-23 7.40% 06-Jun-24 5,500.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE5S56F16AL7 21-Jun-23 7.45% 21-Jun-24 2,850.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AC6 01-Dec-22 7.66% 14-Feb-24 1,600.00 Stable / CARE
/ CD Al+
LT/ST

ins/trument—CP CARE AMA;
/CD - - - - 43,690.00 Stable / CARE
(Proposed) Al+
MSE/RIDF CARE AAA;
deposits i i i i 2,12,000.00 Stable

Annexure-2: Rating history for the last three years

Current Ratings

Rating History

Date(s) Date(s) Date(s) Date(s)
Name of the
Sr. No. Instrument/Bank Amount and and and and
Facilities Type Outstanding | Rating Rat_mg(s) Rat_mg(s) Rat_lng(s) Rat_mg(s)
( crore) assigned assigned assigned | assigned
in 2023- in 2022- in 2021- | in 2020-
2024 2023 2022 2021
1)CARE
AAA;
Stable /
L)CARE CARE A1+
AAA;
(28-Feb-
Stable / 23)
CARE gﬁiﬁ’“ 1)CARE | 1)CARE
AAA: 23) 2)CARE AAA; AAA;
LT/ST instrument- " ! AAA; Stable / Stable /
1 CP/CD LT/ST 116000.00 zt::'Ee/ e | Stable/ | CAREAL+ | CARE AL+
CARE A1+ | (02-Sep- (04-Sep-
Al+ AAA;
(29-Nov- 21) 20)
Stable / 22)
CARE A1+
(2(;?3 U1 3)cARE
AAA;
Stable /
CARE A1+
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(06-Sep-
22)
4)CARE
AAA;
Stable /
CARE A1+
(07-ul-
22)
1)CARE
AAA;
Stable
1)CARE (28-Feb- 1)CARE
AAA; 23) AAA (FD);
Stable Stable
(21-Jun- 2)CARE (28-Feb- 1)CARE
CARE 23) AAA; 22) AAA (FD);
2 Fixed deposit LT 23000.00 AAA; Stable Stable
Stable 2)CARE (29-Nov- 2)CARE (04-Sep-
AAA; 22) AAA (FD); | 20)
Stable Stable
(06-Jun- 3)CARE (02-Sep-
23) AAA; 21)
Stable
(07-ul-
22)
1)CARE
AAA;
Stable
1)CARE (28-Feb- 1)CARE
AAA; 23) AAA;
Stable Stable
(21-Jun- 2)CARE 1)CARE (28-Sep-
CARE 23) AAA; AAA; 20)
3 MSE/RIDF deposits LT 212000.00 AAA; Stable Stable
Stable 2)CARE (29-Nov- (02-Sep- 2)CARE
AAA; 22) 21) AAA;
Stable Stable
(06-Jun- 3)CARE (04-Sep-
23) AAA; 20)
Stable
(07-Jul-
22)
1)CARE L)CARE
AAA; AN
Stable
Stable (28-Feb-
(21-Jun- 23) 1)CARE 1)CARE
Issuer rating-Issuer Issuer CARE 23) AAA (Is); AAA (Is);
4 ratings rating 0.00 AAA; 2)CARE Stable Stable
Stable 2)CARE AAA: (02-Sep- (04-Sep-
AAA; ' 21) 20)
Stable Stable
(26-Dec-
(06-Jun- 22)
23)
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3)CARE
AAA (Is);
Stable
(29-Nov-
22)
4)CARE
AAA (Is);
Stable
(07-ul-
22)
1)CARE
AAA;
Stable
1)CARE (28-Feb- | 1)CARE
AAA; 23) AAA;
Stable Stable
(21-Jun- 2)CARE (28-Feb- 1)CARE
CARE 23) AAA; 22) AAA;
5 rB: d"::r::;eecure‘j LT 112565.00 | AAA; Stable Stable
Stable 2)CARE (29-Nov- 2)CARE (04-Sep-
AAA; 22) AAA; 20)
Stable Stable
(06-Jun- 3)CARE (02-Sep-
23) AAA; 21)
Stable
(07-ul-
22)
1)CARE
Al+
(28-Feb-
23)
1)CARE 1)CARE
1)CARE 2)CARE AAA; AAA;
Al+ Al+ Stable Stable
(21-Jun- (29-Nov- (28-Feb- (28-Sep-
23) 22) 22) 20)
6 f:rr;:j-based-Short ST 6500.00 i?-F:E
2)CARE 3)CARE 2)CARE 2)CARE
Al+ Al+ AAA; AAA;
(06-Jun- (06-Sep- Stable Stable
23) 22) (02-Sep- (04-Sep-
21) 20)
4)CARE
Al+
(07-ul-
22)
1)CARE 1)CARE 1)CARE
Al+ Al+ Al+
21-Jun- 28-Feb- 28-Feb-
23) 23) 22) L)CARE
Fund-based-Short CARE Al+
7 term ST 74500.00 A+ (28-Sep-
2)CARE 2)CARE 2)CARE 20)
Al+ Al+ Al+
(06-Jun- (29-Nov- (02-Sep-
23) 22) 21)
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3)CARE
Al+
(06-Sep-
22)
4)CARE
Al+
(07-Jul-
22)
1)CARE
AAA;
Stable
(21-Jun- | 1)CARE
CARE | 23) AAA;
8 f:r';f‘based’m”g LT 27500.00 | AAA: Stable - -
Stable | 2)CARE | (28-Feb-
AAA; 23)
Stable
(06-Jun-
23)

*Long term/Short term.
Annexure-3: Detailed explanation of covenants of the rated instruments/facilities: Not applicable

Annexure-4: Complexity level of the various instruments rated

Sr. No. Name of the Instrument Complexity Level

1 Bonds-Unsecured redeemable Simple
2 Fixed deposit Simple
3 Fund-based-Long-term bank facilities Simple
4 Fund-based-Short-term bank facilities Simple
5 LT/ST instrument-CP / CD programme Simple
6 MSE/RIDF deposits Simple
7 Issuer rating Not applicable

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on the complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.
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E-mail: saikat.roy@careedge.in Shweta Sumeet Agrawal

Associate Director

CARE Ratings Limited

Phone: 022- 6754 3528

E-mail: Shweta.Agrawal@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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Private & Confidential — Not for Circulation

Term Sheet for Private Placement of Unsecured, Redeemable,
Non-Convertible Debentures of Face Value X1 lakh each aggregating Y2000
crore with Greenshoe Option up to 33000 Crore

SMALL INDUSTRIES DEVELOPMENT BANK OF iNDIA

(Established under the Small Industries Development Bank of India Act, 1989}
Head Office: SIDBI Tower, 15, Ashok Marg, Lucknow - 226001
Tel (0522) 2288546-50, Fax (0522) 2288455
Mumbai Office: SWAVALAMBAN BHAVAN, Plot No. C-11, G Block,

Bandra - Kurla Complex, Bandra (East), Mumbai - 400051

Tel (022) 67531100 Fax (022) 26505790
Website: www.sidbi.in
email: rmd mho@sidbi.in & treasury frontoffice@sidbi.in

CREDIT RATING: “CARE AAA” by CARE Ratings Limited and “CRISIL AAA” by
CRISIL Limited. Instruments with this rating are considered to have the highest
degree of safety regarding timely servicing of financial obligations. Such
instruments carry lowest credit risk. The rating is not a recommendation to
buy, seli or hold securities and investors should take their own decisions. The
rating may be subject to revision or withdrawal at any time by the assighing
Rating Agency on the basis of new information.

LISTING: The Bonds are proposed to be listed on the Wholesale Debt Market
Segment of the National Stock Exchange of India Limited.
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INFORMATION RELATING TO THE TERMS OF OFFER OR PURCHASE

Security Name

7.83% SIDBI 2028-Series V of FY 2023-24

lssuer

Small Industries Development Bank of India (SIDBI)

Type / Nature of
Instrument

Unsecured, Redeemable, Non-Convertible Debentures, Taxable, Non
Priority Sector Bonds

Seniority

The bonds rank as senior debt on par with all the other borrowings
of the Bank.

Mode of Issue

On Private Placement Basis

Eligible Investors

Only the persons who are specifically addressed through a
communication by or on behalf of SIDBI directly are eligible to apply
for the Bonds. An application made by any other person will be
deemed as an invalid application and rejected. The following
categories of investors are eligible to apply for this Issue of Bonds:

Scheduled Commercial Banks/ Commercial Bank

Urban / Central / State / District / Primary Co-operative Banks
Regicnal Rural Banks, Land Development Banks

Mutual Fund Houses

insurance Companies

Public Financial Institutions

Non-Banking Financial Companies

Statutory Corporations, Companies, Body Corporates

Trusts including Port Trusts and Association of Persons which
are authorized to Invest in bonds

Provident Funds, Pension Funds, Superannuation Funds and
Gratuity Funds

Other Government / Non-Government Agencies / Boards
/institutions.

Individuals {excluding Minors & NRIs} to whom this Disclosure
Document is specifically addressed

Foreign Institutional investors (Flis) as per SEB! / RBI
regulations

Note: The above list is only illustrative and not exhaustive. Investors

should check about their eligibility before making any investment

v ¥V ¥V ¥V VVVYVVVVVVYY

Listing

In terms of Securities and Exchange Board of India {Issue and Listing
of Non-Convertible Securities) Regulations, 2021, the Issue will be
listed on NSE within 03 days from the date of closure of the issue,
Delay in listing : In case the bonds are not listed within the said limit,
SIDRBI shall pay penal interest of 1% p.a. over the coupon rate for the
period of delay to the investor (i.e. from the date of allotment to the
date of listing); and

be permitted to utilise the issue proceeds of its subsequent two
privately placed issuances of securities only after receiving final
listing approval from stock exchanges.

“CRISIL AAA" by CRISIL Limited dated November 09, 2023
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"CARE AAA” by CARE Ratings Limited dated November 22, 2023

issue Size 2000 crore with Green Shoe Option upto T3000 crore
{Total accepted amount 4887 crore)
Option to  retain | Yes '

oversubscription

Obiects of the issue

To utilise the entire proceeds for extending financial assistance to
MSMEs or for any other purpose as laid down in the SIDBI Act, 1989,
as amended from time to time.

Details of utilization
proceeds

The proceeds wiil be utilized for normal business activities of SIDEI
and for such other purposes as may be decided by SIDBI's Board and
as permissible under the SIDBI Act, 1989,

Coupon Rate

7.83% p.a. [fixed]
If there is any change in Coupon Rate pursuant to any event then

such new Coupon Rate and events which lead to such change shall
be disclosed.

Manner of Bidding in
the issue

Closed Bidding

Manner of allotment

Uniform Price Allotment

Step Up/ Step Down
Coupon Rate

Not Applicable

Coupon Payment
Date

Annually as per cash flow schedule

Coupon Type

Fixed

Coupon Reset
Process

Not Applicable

Day Count basis/
Computation of

Simple Interest for each of the interest perfods shall be computed on |
an actual-by-actual number of days in a year basis on the Face Value

Interest of principal outstanding on the Bonds at the respective Coupon rate
rounded off to tha nearest Rupee.
Interest on Not Applicable

Application Money

Default Interest Rate

In case of default (including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued
on private placement or public issue, additional interest of at least
@ 2% p.a. over the coupon rate shall be payable by the issuer for
the defaulting period.

In case of default (including delay) in payment of dividend and/ or
redemption of principal on the due dates for NCRPS issued on private
placement or public issue, additional dividend of at least @ 2% p.a.
over the rate of dividend shall be payable by the issuer for the
defaulting period

Tenor

5 Years from the deemed date of allotment

Redemption Date

November 24, 2028

Redemption Amount

At par

Redemption Premium
/ Discount

At par, on completion of the tenor of the instrument

Face Value

¥1,00,000 per bond

HuMBAl
Traazury A&

Page 3 of 7



lesue Price

71,000,000 per bond

Discount at which
Security is issued and
the effective vield as
a result of such
discount .

Not Applicable

Put Option Date

Not applicable

Put Option Price

Not applicabie

Call Option Date

Mot applicable

Call Option Price

Mot applicable

Put Notification Time

Not Applicable

Call Notification Time

Not Applicable

Face Value

%1,00,000 per bond

Minimum Application

One bond/debenture having face value of T1 lakh and in multiples
thereof.

Issue Timing

issue Opening Date November 22, 2023

Issue Closing Date November 22, 2023

Pay-in Date November 24, 2023

Deemed Date of Allotment November 24, 2023

Issuance Mode of the
Instrument

Only in Demat form

Settlement Mode of
the Instrument

By way of NEFT/RTGS

Manner of Settlement

Through Clearing corporation

Settlement Cycle

T+2, where T is the issue date

Depository’s Name

NSDL/CDSL

Heliday Convention

if any coupon payment date falls on a day that is a not a Business
Day (Saturday / Sunday / Holiday) in Mumbai, the payment shall be
made by the Issuer on the immediately succeeding Business Day.
Interest will not be paid upto the date of payment extended.

If the Redemption Date (as also the last coupon date) of the Bond
falls on a day that is not a Business Day (Saturday / Sunday / Holiday)
in Mumbai, the redemption proceeds shall be paid by the Issuer on
the immediately preceding Business Day alongwith interest accrued
on the bonds until but excluding the date of payment. In the event
the record date falls on a day which is not a Business Day, the
immediately preceding Business Day will be considered as the
Record Date.

In case of a leap year, if February 28 falis during the tenor of a
security, then the number of days shall be reckoned as 366 days
(Actual/Actual day count convenition) for a whole one year period,
irrespective of whether the interest is payable annually, half yearly,
qguarterly or monthly etc. it is thus emphasized that for a half yearly
interest payment, 366 days would be reckoned twice as the
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denominator; for quarterly interest, four times and for monthly
interest payment, twelve times.

Record Date

15 calendar days prior to each Coupon Payment / Redemption Date

All Covenants of the
issue {including side
letters, accelerated
payment clause, etc.)

None

Creation of Recovery
Expense fund

Recovery Expense Fund has been created with the NSE Lkd for
§25,00,000/- on March 09, 2021.

Conditions for
breach of covenanis

Default shall have occurred in the performance of any other
covenants, conditions or agreements on the part of the issuer under
this Deed or the other Transaction Documents or deeds entered into
between the Issuer and the Bondholder(s)/Beneficial Owner(s}/Bond
Trustee and such default shall have continued for a period of thirty
days after notice in writing thereof been given to the Issuer by the
Bondholder(s)/Beneficial Owner{s)/Bond Trustee for remedying such
default.

Risk Factors
pertaining to the
Issue

The Bonds are unsecured in nature. The recovery of 100% of
outstanding amount shall depend on the market scenario prevalent
at the time of enforcement of the Bonds pursuant to Event of Default.

Evants of Default

(including manner of
voting/ conditions of
joining Inter Creditor

Refar Information Memorandum (IM) of the issue.

Agreement) .

Security Not Applicable (Unsecured Instrument}) j
Governing law and The Bonds are governed by and shali be construed in accordance
jurisdiction with the existing laws of india. Any dispute arising in respect thereof

will be subject to the exclusive jurisdiction of the courts and tribunals
in the State of Maharashtra.

Debenture Trustee

SBICAP Trustee Company Limited
Mistry Bhavan, 4% Floor

122 Dinshaw Vachha Road
Churchgate

Mumbai - 400 020

T: {91) (22) 4325555,
https://shicaptrustee.com

Arrangers of the
lssue

Through Electronic Bidding Platform (EBP) of BSE

As per SIDB!'s Arranger Policy uploaded on EBP for current issue
Minimum Quantum for Arrangership: 100 crore
Arrangership Fee: 0.05%
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Amt
Sr | Name (T cr)
1 HDFC BANK LIMITED 650
2 AXIS BANK LIMITED 605
3 SBI CAPITAL MARKETS LIMITED 325
4 ICICI BANK 285
5 KOTAK MAHINDRA BANK LIMITED 225
6 A, K. CAPITAL SERVICES LIMITED 200
7 PNB GILTS LIMITED 167
TRUST INVESTMENT ADVISORS PRIVATE 120
8 LIMITED
9 ICICI SECURITIES PRIMARY DEALERSHIP LIMITED | 100
10 | JM FINANCIAL LIMITED 100
11 | TIPSONS CONSULTANCY SERVICES PVT LTD 100
12 [.YES BANK 100
Registrar and | Link Intime India Pvt. Ltd
Transfer Agents
C-101, 247 Park, LBS Marg, Vikhroli West, Mumbai - 400083
Tel: 022-49186000 ; Fax: 022-42186060
Website: www linkintime.co.in

Other Conditions:
(i) Multiple bids by an investor: Investors are now permitted to place multiple bids
in an issue.

(i) Allotment on yield-time priority basis: Allotment to the bidders shail be done on
the basis of "Yield-time priority". Thus, allotment shall be done first on “vield
priority” basis, howeaver, where two or more bids are at the same vield, then the
allotment shall be done on "time - priority" basis. Further, if two or more bids

- have the same yield and time, then allotment shall be done on " pro-rata” basis.

{iii) Pay-in of funds through clearing corporation of stock exchanges on T+2, where T

is the issue day.

SIDBI reserves the right to change schedule of the issue including early closure/
cancellation without prior consent of investors or arrangers. SIDBI also reserves the
right to alter the lot size and/ or reject the application if any of the above terms and
conditions is not fulfilled. SIDBI will not pay any interest on the amount so refunded.
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7.83% SIDBI 2028-Series V of FY 2023-24

Face Value {per security)

¥1,00,000

Bid open / close Date

MNovember 22, 2023

Deemed Date of Allotment / Pay-in
Date

November 24, 2023

Redemption Date

November 24, 2028

Coupon Rate

7.83% p.a.

If there is any change in Coupon Rate pursuant to any
event then such new Coupon Rate and events which
lead to such change shall be disclosed.

Manner of Bidding in the issue

Closed Bidding

Manner of aliotment in the issua

Uniform Price Allotment

Frequency of the Interest Payment
with specified dates

Annual

Day Count Convention

Actual / Actual

Put/Call Option Date

Not Applicable

{llustrative Cash Flow

Cash Flows Annual coupon Day pNo of | Adjusted Coupon | Amt (in %)
payment Date Days Payment Date
ist Coupon ## | November 24, 2024 Sunday 366.00 |November 25, 2024
7830.00
2nd Coupon November 24, 2025 Monday 365.00 7830.00
3rd Coupon November 24, 2026 | Tuesday 365.00 -- 7830.00
4th Coupon November 24, 2027 |Wednesday| 365,00 7830.00
5th Coupon November 24, 2028 Friday 366.00 -- 1,067,830
payment with
principal
repayment

The settlement dates may be changed, as per the Negotiable instruments Act.
## The coupon will have a leap year denominator
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