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Iemet R yay duw/vay Sduw/aer seues sfted,
weft R afofSas 371 (vauwdr afe) - faea Fafear - faw sk e

Fafardt (Tardivw-amsd) iR gaw Rea sEue (TATEaE)
The CMDs/ MDs/ CEOs of all Scheduled Commercial Banks (including SFBs),

Non-Banking Finance Companies - Investment & Credit Companies (NBFC-ICCs)
and Micro Finance Institutions (MFIs)

wEarra Red 3gmr aRus |, 02 / 2021-22 / IFV Circular No. 02 / 2021-22

T #gley / Hgiear / Dear Sir / Madam,

aerafdal & Aeaw & vATavas &7 aear dath st & gade f gear
Scheme to support liquidity needs of MSME sector through intermediaries

FAr & 3 g § 6 s Rea dF & :1fd98-19 7l & AR, R
H 15000 I3 FIF H1 IV Rear Flawr (vwvaww-1) w@= H N T ag
mmﬁmwmwwmwmﬁwmmﬁﬁw
T Hehl
As you are aware that the RBI, in the wake of COVIO-19 pandemic, had provided

a Special Liquidity Facility of Rs 15000 crore to SIDB! (SLF-1) to enable it to
provide liquidity support to MSME sector and meet sectoral credit needs.

39, Hf9s-19 FEFAN & GAAGRT g / @l ofY & dod, IR Rad §F 2
TAVHTAS &1 &1 aveldl 31X HOT Jaeaadis & qU & & v fasd & 215,000
g H Th AR AT Ferar giaer ver (vavaes-2) i g

Now, with the resurgence / 2™ wave of COVID-19 pandemic, the Reserve Bank of

India has provided another Special Liquidity Facility of ¥15,000 crore to SIDBI
(SLF-2) to address the liquidity and credit needs of the MSME sector.

THUATUH-2 & FATolel & AT, df, Taeemdr 3R vATHsng & Aead § tATHUAS &
A & AU AT A0 & A o1 W | e F sEw Fave gAkad we
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To operationalize the SLF-2, special schemes are being launched for support to
MSMEs through Banks, NBFCs and MFIs. The schemes would cover all eligible
entities having investment grade ratings irrespective of the size of the
organization to ensure wider coverage. The eligibility norms and the other
parameters of the schemes are given as under:

A) THTHTAY F TANUHH AETH ¥ AV averar gRdT Ao (vEvary |-vaeewdr 2021)

Scheme for Special Liquidity Support to MSMEs through NBFCs (SLS II-NBFC
2021)

h3'€‘\’ZT/Objective TR % WegH @ FfaE -19 AGHANY & FROT SRR q&a
IR 9Y IeFAT (TATHS) T aleldl HEAAT YTl ATl TG Alsta
TANUHHT T IRATeld T AT gARud ot 3R taves &

F AE IUR ST & dordl & & foU FEUT AYT Yeld Hha|

To provide liquidity support to Micro and Small Enterprises
(MSEs) impacted due to Covid-19 pandemic, through NBFCs.
The scheme would provide resource support to NBFCs to
ensure operational continuity and promote onward lending to
MSE sector.

UASIURH I YA | o Rofd d # dolieped & TAURAr S foefofaa Awest @ g

AR 3&ar / Type #d & RBI registered NBFCs complying with the following

and Eligibility of parameters:
NBFCs

v Red d6 7 9dR aer @ ®or Foel(ansd) gefea @l

registered with RBI as Investment and Credit Company
(ICC).

v § e W @idd- 9 AssaR / external rating BBB- &
Superior

v 3 ol oEr g & ®OT & & Faud H I g R 3 auf &
@i d &@ & /  in lending business for 3 full
accounting years and with 3-year audited accounts.

v g fAdd EifAca @A 350 w3 iR Sgeaw Ra

PR 3200 HUS BT TIf@Ul / Minimum Net Owned

Funds of ¥50 crore and Minimum Asset Size of ¥200
crore.

v d& & JiaRe Rufadel & em@r ¥Tose v / &
ST gl AIfgT /  Should clear ‘Go / No Go Criteria’

as per Bank’s internal guideline.
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g afaE 3N

fRaamér / Eligible
Activity /
Beneficiaries

grafoTeS FRE 38l & v

o Activities: As defined in section 2(h) of SIDBI Act, 1989 for
bonafide business purposes.

o« Rl vATHUAS sEEAl, ST fF HRd EER & 26 o,
2020 H TTeic ARG vE.H2119() F afvemwr & 7S F

» Beneficiaries: MSEs as per the definition contained in Gol
Gazette Notification 5.0.2119(E) dated June 26, 2020.

3af®r / Tenure

o 12 W @ A 10 I, 2022, S o A @ Up to 12
months or june 10, 2022, whichever is earlier

widegfa / Security

o JF & FlGEr AR F AU IUTAET YidH{dl / Need

based security as per Bank’s extant norms.

THEROT  Yoh |
Processing Fee

AR ¥ T TR F 0.10%, aef ST 5 TF ¥ HOF A @, qwr

39 UMY W 2T SAUwdr (@] @ a1 Y) | / 0.10% of sanctioned
amount, subject to maximum of 5 lakh, plus applicable GST.

3T / Others

o SN @Al A WO w1 RcddNer S A vAdwE,
TATES foufd fawges wHAOE Wedd e A Al AR 9
IISteTT o d@d 919 =Agr 8ietl / NBFCs financing two-wheeler

loans, unable to furnish certification of MSE status and
NBFCs having majority portfolio of gold loans shall not be
eligible under the scheme.

B) 3ou faca ¥yl & Arewd ¥ e (g ags & v Ay gafaf® ggaar dser
(THUHCH |I-THUH3MS-2021)

Scheme for Special Liquidity Support to micro finance clients through Micro
Finance Institutions (SLS I-MFI-2021)

332T Objective

Fifds-19 FAFAN & FROT THIfAd TATHEINNS &l facdd @erar
YTl FLAT| TG Alslell THAURINS T aierele foRater i gfead
e AR 3T faed AEH & AP IUR A F go@T ST & T
HHYUA HEAAT Yeld HLom|

To provide funding support to MFls impactgl due to Covid-19
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pandemic. The scheme would provide resource support to |
MFls to ensure operational continuity and promote onward
lending to micro finance clients.

THURIE & YRR | 3 aut ¥ afere & g In o_perations for 3 y_e_ars;

AR aeir Type o TIATHE, TTC, HUAT / ERT 8 FUAT, UASIUHA-THURIS, AEPIT
and Eligibility of

MFls Hﬁ%}ﬁ'\rw@nﬂ%mﬁq\?ﬁaﬁ,

e Registered as Sociely, Trust, Company/ Seclion 8
Company, NBFC-MFls, Co-operative Society and MACS;

o A A SE" WA @ TgAdH  THURIE  AfEE
"TAUHIRS" AT 38H dgl ST &

¢ Have external rating of ‘BBB-‘or superior and minimum
MFI grading of “MfR5";

o Yol TAeadl iU (HIRUAR) AR Red d& $r 3rdamsit
& dgd UiRa & it g arfgr (3ifas demdifaia geeraT
| aRAT Rerd d6 & @y g dfad el & seEw;
T TS & AR 3 o)

e Capital Adequacy Ratio (CRAR) to be above that
prescribed under RBI requirements (as per last audited

balance sheet / last return filed with RBI; applicable in
case of NBFC-MFI).

o JUT 31 AT, 2021 & IR (PAR) > 90 faT (AUM) <7% (9%
ds fYes) g @f@TIPAR > 90 days (AUM) should be
<7% (relaxable up to 9%) as on March 31, 2021.

o faca a¥ 2021 & 3T vHUwETE & fEh & s@mar S

OIS & a1 Hor forar ga3m & | MFls should have raised

fresh borrowings from lenders other than SIDBI during FY
2021.

o dF F IARF fRenfadel & IFEAR TS A / A A FEeRAr
gl ART| 3 Afd/aierar Rentada o off g e wnfyv)

e Should clear ‘Go / No Go Criteria’ as per Bank’s internal
guideline. Should also meet other policy/ scheme
guidelines.
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gF AR /| TAUEINE @R 36w fed SURGAHY age #F & Sy ardr |
feqamér  Eligible | giaemd|
Activity /

= Facilities extended to microfinance borrowers / clients by the
Beneficiaries

MFls.

37afer Tenure o 3feuraftl: 1 a¥ A1 10 S 2022 %, ST T dge &l

e Short term: up to 1 year or June 10, 2022, whichever is
earlier.

. 1a&$wﬁm$m,maﬁmmésm
ATHS & 3R 9T 3 d¥ dad & od dRara W T SR fear
ST Hehell & (i1 fob TAsell &1 T &1 golt & el famar smwam))

In addition to short term tenure of 1 year, a longer tenure
up to 3 years can also be considered on a case to case
basis, depending on merits of the proposal (which will be
provided by augmenting with own funds from SIDBI).

gfaefad Security | T/ A) Had_gdfaf fdequivor & #mer @ In case of liquidity
Funding only:

o Tsdr & 9 & oo HR a9 HOWHEHEAT & +eTad
1.1 9@ &1 grer i i efSedus & &7 H GO gus
TAN|

o Exclusive first charge by way of hypothecation of
unencumbered book debts / receivables of minimum
1.1 times of the assistance, in favour of SIDBI.

o FAQT AR 1 f3ATs WifAEd A (Erdive) |
e Demand Promissory Note (DPN) of equivalent amount.

o 3c AR ¥ Post Dated Cheques (PDCs)

o YgAHI H HFdId IRE / HEARE IRIPersonal
Guarantee of Promoters / Corporate Guarantee.

o s & Al oigd & AFAS H, THEBHR W JAR
faear ey grem

« |In case of existing customer of SIDBI, the extension of
charge on the FDRs shall be applicable.
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a"r/_B) 36T 3UR 27 & Weedt A Reaulyor _In case of funding for |
On-ward lending
o TS @ yred ergar ¥ giaia 9§ Hwol/micaar & efscss
& ATETH § Aeded JIH TAR|

¢ Exclusive first charge by way of hypothecation of book
debts / receivables created out of the assistance
availed from SIDBI.

o FAJET TR 1 f3ATs WiFEEd e (@)
e Demand Promissory Note (DPN) of equivalent amount.

o 3R f&aAfhad T / Post Dated Cheques (PDCs)

o YadH A wafFded IRE / FURe IRE Personal
Guarantee of Promoters / Corporate Guarantee

o s & AlEr AEw & AHS H, THFIBN W TR &I
faEar o g

e In case of existing customer of SIDBI, the extension of
charge on the FDRs shall be applicable

YHEROT e | Tdipd  ART @A 0.10%, Af¥sdH 10 o@, WE @ AeL

Processing Fee STEdr0.10% of sanctioned amount, subject to maximum of
%10 lakh, plus applicable GST.

C) fadw gafdca dsram - 2021 (vHvewy ||-UH3RTH-2021)
Special Refinance Scheme - 2021 (SLS 1I-SRS-2021)

3?7 Objective | 9T yruffis Hoerl #eaW (NUasms) i 3% §gd AR oy
ICTAT (TATES) & IfaA-3uRGaid I aRaar 3maeasanst &

A e w & U gaAfded #gEar 9ee &l To

provide refinance assistance to eligible PLIs to support
liquidity needs of their Micro and Small Enterprises (MSEs)
end-borrowers.
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T T | R dF  (@daE, e, A R @y Red dw)
EUrAE] geaa | Scheduled Banks (Public, Private, Foreign and Small Finance

o Banks).
(fruer3ms) Eligible
Institutions (PLIs) | SFBs):

e 3 ay¥ &r 3rafr & yREmes & & | In operation for a period

of 3 years.

o Twa 2 a¥ & ooy 35T Fam @11 Earned profit during the

last 2 years.

o THUES & 93 YA W gerr d@fawey facdr @grar @l

Have sizable outstanding portfolio / financial assistance to
MSEs.

o fad #foaa 50 &Us J &7 o &l Net-worth of not less
than %50 crore.

o Sf@A R IRETAT & T et (HI3RUAR) 9% & &A o
8l Capital to risk weighted assets (CRAR) of not less than
9%;

o fad I Avwfed 3nfEaar 10% & 31fs 7 &'l Net NPAs not

exceeding 10%.

o Ricer dat % I FOR SFBs:

o AR Rord o (RE) garr oy facd d6 sFawT w &
e sifae arsda ar 7am g 3R oy facd 3 &1 durere
Y& @Y &A1 g1 Should have been granted final license by

Reserve Bank of India (RBI) for carrying on Small Finance
Bank business and have commenced operations of the
Small Finance Bank.

o oY fdca d% # aRads & ugel oy facd d6 / Ooelr ghs
(wmaﬁgv)wﬁaﬁ3aﬁﬁﬁm#am2aﬁa;

gl wmer 31foia fFam &1 The SFB / previous entity prior to

conversion into SFB (taken together) should have earned
profits during at least 2 years out of the last 3 years.

o F&A ®0T A vATEs @ fRGu aw 3P wftd ww as

Page 7 of 9




T GRNET @\ aTRT  gor Should have sizeable
outstanding portfolio comprising advances to micro credit
and / or MSEs; and

. ﬁaﬁ%ﬁvmmﬂmdsiaﬂqMoﬁm%

ST AMeT: Should
Benchmarks norms for Sanction as under;

comply with the applicable

dlvwTH ARIEE BfS

Norms

#.9.
Sl. No.

AES
Parameter

1 e Afaraa
Networth

> 7 = 100 g

> or =100 crore

2 | ohfEm siRd | > A = 15%
el & ®T| > or=15%
gsil CRAR

3 ehel a5 fAsuied | < a1 = 7%
T Gross | < or = 7%
NPA

gy TATHS 3ifaH
IR Tfafafy

Eligible MSE end-
borrowers /
Activity

IR suRedl_- @Ew, oy IR wwawn 3w faew
(TATHTASE) HfAETH, 2006 & HqOR THATHS / feiE 26
S, 2020 & RA WHR & Uodd AREgaen va.3.2119 (3)

A fAfgd oReTW % 3ER|_End-borrowers - MSEs as per

Micro, Small and Medium Enterprises Development (MSMED)
Act, 2006 / As per definition contained in Gol Gazette
Notification S.0.2119(E) dated June 26, 2020

TAELY AT 3R 26 3= 3Ta gad arer &7 (o ar & Sy
AT earT Rfrga) & siveslivy 2.0 & gRRY & dgd @9
gl arel vguAT -1 Ao g F vATES 3ifdH-suReaT @
gAfded & dgd FR U AW & AT 93 & MSE end-

borrower account up to SMA -1 category eligible to be
covered under refinance as applicable under the scope of
ECLGS 2.0 in the healthcare and 26 other high stress sectors
(as identified by the Kamath Committee)
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IORfRT . T OB, 1989 & Gmr 2(TE) e

qRenf®a Activities - As defined in section 2(h) of SIDBI Act,
19809.

37af Tenure e 12 #IE d& yar 10 @,%22, Sr & 98o 81l Up to 12
months or June 10, 2022, whichever is earlier.
o 36 AIE dw (A fAsET & 3 A & g fhar Soem)
Up to 36 months (which will be provided by augmenting
with own funds from SIDBI).
yfasia Security | wer 3R 3raer 3N, S ®OT, GTT, Fa$ AT gral, AR,

saeHe, fafag foa afga @l gfasfat ar d6 fasdr &
TEE & w9 7 a1id @I AR gHE WY-wY [Asdl q@nr S A
FAoX R 910 HOT ¥ IF @RT SURSAIT B 3T Fg TS
faecar Herrar &1 9faeifa 8 Wod TodeT 3R 3vcgeT Jdum yred
gt arelr 3w wiasfadl @ o d§ YR H@M The Bank

shall hold in trust for SIDBI, all the securities including
movable and immovable assets, book debts, receivables,
actionable claims, guarantees, assignments, bills of exchange
and proceed thereof as also other securities as may be
directly or indirectly obtained or to be obtained by the bank
from its borrowers to secure the financial assistance made
available to the borrowers for which the loan has been
sanctioned by SIDB! to the Bank.

& faearm § 6 gl a7 d&, vadivwdt 3R tATEIE 3WEd [A9Y axear
At &1 39ATET L3, S VATHUAS &1F A 3ech A el dlell goAlfadl Hl FF
e & AT, FGAR & eREfed & qFd a1 8 IUR 3 & faw & o W@ 81 We

are sure that all the eligible banks, NBFCs and MFIs shall make use of the above
special liquidity facility being offered, for on-lending to the MSME sector to
alleviate the challenges faced by them, unleased by the recurrence of the

pandemic.

e Yours faithfully,
Q [y
. r
-}\v N ' \{
[vw war f® S N Singh]
AT AgMIgas Chief General Manager
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