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Press Release


Press Release on the Occasion of the 17th Annual General Meeting of SIDBI at Lucknow on June 22, 2015
The Small Industries Development Bank of India (SIDBI) held its 17th Annual General Meeting on June 22, 2015, at its Head Office Lucknow. Dr. Kshatrapati Shivaji, IAS, CMD, SIDBI pointed out that the Bank has completed 25 years of its dedicated services to the MSME sector in addressing various credit and developmental gaps in the MSME eco-system. During the last 25 years, SIDBI provided financial assistance of Rs.3.90 lakh crore which benefitted 346 lakh people in the MSME sector. 
Dr. Shivaji mentioned about satisfactory growth of business of SIDBI during FY 2014-15. Credit disbursements to MSMEs increased to Rs.53,083 crore during FY 2014-15. While the net profit increased by 26.75% to Rs.1,417 crore, networth increased by 14% to Rs. 9,126 crore. The Earnings Per Share (EPS) improved to Rs.31.49 as against Rs.24.85 in FY 2013-14. Gross and Net NPA as a percentage of its net outstanding stood at 1.33% and 0.78%, respectively, as on March 31, 2015. The AGM approved the payment of dividend of 25% for FY 2014-15.

SIDBI also plays an important role in Microfinance sector of the country. So far, it has provided microcredit of Rs.9374 crore through MFIs. SIDBI  has committed an amount of Rs.162 crore  equity support to 56 MFIs to strengthen their capital base for more credit to the microfinance sector. SIDBI’s microfinance support has benefited around 332 lakh disadvantaged people, most of them being women, in terms of improved quality of life, improved social security, asset status and improvement in health and education parameters.
SIDBI is the apex DFI for financing, promotion and development of the MSME sector. Besides credit, Dr. Shivaji said, SIDBI provides a number of developmental support like promoting youth entrepreneurship through www.smallB.in, free advisory services through MSME Advisory Centres covering about 100 clusters, capacity building of RRBs, co-operative banks, etc. to channelize more credit to micro units, skill development, rural industrialization, marketing linkages, etc. These developmental support of SIDBI helped in setting up of more than 1 lakh units and skill development of more than 2 lakh people in the MSME sector.
In order to promote energy efficiency in the MSME sector, SIDBI has signed agreement with World Bank for “Partial Risk Sharing Facility for Energy Efficiency (PRSF) Projects” with a total outlay of USD 43 million, consisting of a Guarantee fund of USD 37 million and technical assistance of a total of USD 6 million. The objective of the project is to support the GoI’s efforts to transform the energy efficiency (EE) market in India by promoting increased level of EE investments, particularly through energy service performance contracting (ESPC) delivered through Energy Service Companies (ESCOs).  

Dr. Shivaji informed that SIDBI contracted a Line of Credit (LoC) of USD 500 million with International Bank for Reconstruction and Development (IBRD) for MSME Growth Innovation and Inclusion Finance Project.   The money will be used for early stage and risk capital financing, service sector enterprises and finance to manufacturing MSMEs.

Dr. Shivaji said that keeping in spirit of ‘Make in India’ drive of Govt. of India, SIDBI set up a Rs. 1000 crore ‘Make in India’ fund for MSMEs. The objective is to make our MSMEs world class manufacturing hub. Under the fund, concessional finance will be provided to identified MSME sectors.
Dr. Shivaji also informed about the launching of Micro Units Development and Refinancing Agency (MUDRA) by the Hon’ble Prime Minister on April 08, 2015, which was created as a subsidiary of SIDBI to fund the unfunded micro units. MUDRA is a milestone initiative of Govt. of India to help small entrepreneurs to set up new units and also expand their existing businesses. This initiative is a part of the country’s drive towards “SABKA SAATH, SABKA VIKAS” inclusively equitable growth in the country.
Another subsidiary of SIDBI is Credit Guarantee Fund Trust for Micro & Small Enterprises (CGTMSE) which has approved credit guarantees of almost Rs. 90,500 crore to more than 18 lakh MSE accounts. Dr. Shivaji informed that with the objective of 'Creating a Sustainable Credit Guarantee Organisation', CGTMSE will be hosting the 25th Asian Credit Supplementation Institutions Confederation (ACSIC) Training Programme at Mumbai in September 2015. 

Other associates and subsidiaries which are addressing various special requirements of MSMEs are SIDBI Venture Capital Ltd. (SVCL) for providing venture capital to MSMEs, SMERA Ratings Ltd. (SMERA) for credit rating, India SME Technology Services Ltd. (ISTSL) for technology matching and India SME Asset Reconstruction Company Ltd. (ISARC) for early resolution of NPAs in the MSME sector. 
Chairman SIDBI said that, Uttar Pradesh has the priority attention of SIDBI. In order to develop MSMEs in the state, SIDBI has intervened 06 cluster development programmes in Lucknow, Kanpur, Aligarh, Unnao & Saraon. Further, SIDBI is providing free advisory services to MSMEs in 21 clusters in UP. SIDBI’s support has resulted in setting up of 3,000 rural industries, besides giving employment to around 11,000 people and skill development of more than 15,000 people. 
During the year 2014-15, the Bank was conferred with national and international awards. The 3 International awards from Association of Development Financial Institutions in Asia and the Pacific (ADFIAP) for the www.smallB.in website, “HR Automation Project” under Technology Development Category and “Poorest States Inclusive Growth (PSIG) Programme” under ‘Financial Inclusion’ category.
In addition, SIDBI got “MSME Banking Excellence Awards – 2014” by Chamber of Indian Micro, Small & Medium Enterprises (CIMSME) in the category - "Special Jury Award for Serving MSMEs"; “Vigilance Excellence Award” in the Banking Sector category by Institute of Public Enterprises, Hyderabad and Second consecutive prize under Indira Gandhi Rajbhasha Shield Yojana, Ministry of Home Affairs, GoI.
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