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SIDBI organizes National Microfinance Congress 2019 to envisage Vision of
Microfinance in India
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Calls for strong governance and regulatory practices for sustainable growth
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Small Industries Development Bank of India (SIDBI), the apex financial institution engaged in the
promotion, financing and development of Micro and Small Enterprises (MSEs), organizes National
Microfinance Congress — 2019 to deliberate on the Vision of Microfinance in India and means to
achieve the same in the backdrop of an evolving regulatory and economic landscape. As the
sector continues to face the challenges like gaining access to credit from formal sector owing to
limited awareness of sources, lack of financial literacy, credit history and collateral and resultant
high interest rates, it has been suggested by the Microfinance Congress for the industry to
establish strong governance and regulatory practices for a sustainable growth path.
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The two-day event, held in Hotel Trident, Nariman Point, Mumbai from November 26 to
November 27, 2019, witnessed participations from Reserve Bank of India, Microfinance
Institutions (MFI), Small Finance Banks (SFBs), Banks, Non-Banking Financial Companies (NBFCs),
Digital Lenders along with Multilateral Agencies like World Bank, Department for International
Development (United Kingdom) and KfW (Germany). The Microfinance Congress has brought
microfinance practitioners, academicians, international experts on a single platform and
deliberated on various technical sessions revolving around affordable borrowing for one and all,
reaching the doorstep of every unbanked customer, road ahead for digital microfinance, women
empowerment through microfinance, mobilizing the entrepreneurial landscape and emerging
risks in microfinance sector in India.
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Shri Mohammad Mustafa, IAS, Chairman and Managing Director of SIDBI said, “Indian
Microfinance sector plays an instrumental role in providing credit to the low-income households
paving the way for their employment, economic development and overall empowerment. As
India aims at becoming a S5 trillion economy by 2025, the Microfinance industry will play a
leading role in uplifting the lives of millions of low-income households driving the economic
growth. SIDBI’s engagement with the Microfinance sector extends from, financial support, to the
larger vision of building capacities and capital base of the MFIs. The association of SIDBI has
supported the maturing of some of the partner MFIs into new age SFBs/ Universal Banks. At SIDBI
we continue to explore the market making opportunities, to contribute towards building a robust
Microfinance sector. In this forum we hope to address the issues beyond access to credit - credit
to micro borrowers at rates below the market rates. This is being done by way of channelizing
low-cost funds from SIDBI to the end beneficiaries through partnership models and exploring
raising of funds for the purpose through Social Impact Bonds. The future course of the industry
will be determined by the ability of the players to forge new partnerships, develop new products,
create new investment channels and leverage technology to meet the demands of consumers.”
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About SIDBI: Since its formation in 1990, SIDBI has been impacting the lives of citizens across
various strata of the society through its integrated, innovative and inclusive approach. Be it
traditional, domestic small entrepreneurs, bottom-of-the-pyramid entrepreneurs, to high-end
knowledge-based entrepreneurs, SIDBI has directly or indirectly touched the lives of Micro and
Small Enterprises (MSEs) through various credit and developmental engagements.

For more information, please visit: https://www.sidbi.in/
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